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L E G A L  U P D AT E

Bill of Law No. 1,425/2022:  
Regulation of Carbon Dioxide  
Permanent Storage Activity



Bill of Law No. 1,425/2022 (“Bill of Law") provides a proposal to regulate 
the economic activity  of carbon dioxide (“CO2”) storage and reuse and is 
being discussed in the Senate and has been  since May 31, 2022. The Bill of 
Law aims to reduce greenhouse gas emissions, promote Brazil’s commitment 
to mitigating global climate change, and stimulate the adoption of 
technologies for CO2 capture, transport, and permanent storage. 

The Bill of Law takes into account CO2 capture from several sources and 
establishes that CO2 injection will occur in a geological formation located 
in the sedimentary basins of the national territory provided that there is no 
risk of leakage or significant impacts to the environment. 

To develop CO2 storage and reuse activities, interested parties must obtain 
a Qualified Granting Deed, which has a term of 30 years that can be 
extended for another 30 years if the required conditions are met. This 
granting does not exempt the environmental licensing mentioned in Law 
No. 6,938/1981 or applicable licenses. 

This granting may be revoked in cases of (i) non-compliance with the 
Qualified Granting Deed conditions; (ii) an operation level lower than the 
minimum established; (iii) prevention or mitigation of severe environmental 
degradation; and (iv) to meet priority uses of the geological reservoir for 
the collective interest if there are no alternative sources.
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The Bill of Law also establishes that only Brazilian companies can request the 
Qualified Granting Deed, which must (i) indicate the operator responsible for 
conducting the activities of the injection infrastructure; (ii) indicate the claimed 
block for the storage; (iii) present proof of tax regularity, legal, technical and 
economic-financial qualifications; (iv) present the operation plan; (v) present a 
monitoring proposal; (vi) present a contingency plan; (vii) present financial 
guarantees; and (viii) present documents evidencing the storage capacity of the 
geological reservoir.

After receiving a request, the competent authority will carry out a public 
calling process in order to collect the expression of interest from other 
interested agents.
 
Moreover, the Bill of Law also details the operator’s obligations, which 
include (i) ensuring  the security of the CO2 storage or reuse; (ii) identifying, 
alerting and acting in a case of an undesirable event, such as any evidence 
of possible leakage; (iii) performing CO2 storage and leakage inventories 
and; (iv) allowing and supporting audits and inspections of facilities and 
activities. 

The operator will be responsible for environmental damage resulting from 
the activities, without prejudice to the joint liability of the other consortium 
members. In a case of the CO2 storage activities being carried out by the 
operator at the service of an agent that emits or reuses CO2, or an interested 
third party, a shared responsibility will be established. 
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