
January 19, 2023

Development Trust Certificates (CKDs)  

Development trust certificates (certificados bursátiles fiduciarios de desarrollo) (“CKDs") are a 

type of financial instrument initially issued by a Mexican trust and publicly placed in the 

Mexican market via a public offering. CKDs grant their holders an equity stake over an 

investment fund generally composed of a diversified asset portfolio and should not be 

confused with bonds (certificados bursátiles directos) or trust certificates issued in the context 

of a financing transaction (the latter grant their holders the right to collect principal and 

interest, whereas CKDs only grant the right to participate on the return of investments that, 

due to their nature, represent a higher level of risk for investors). CKDs emerged in Mexico in 

the 2000s to provide an alternative for certain institutional investors with restrictive investment 

regimes that would allow them to have direct exposure to productive assets focused on 

development. 

CKDs channel resources mainly from institutional and qualified investors to growth sectors 

and activities (e.g., infrastructure, energy, real estate, private equity) through investment in 

equity or financing of Mexican companies. The returns paid by CKDs derive not from the 

payment of principal or interest (since they are not debt instruments) but from the 

performance of the underlying assets. Accordingly, each CKD unit represents a portion of 

the underlying fund (represented in a trust right). 

There are several reasons why CKDs have gained popularity in recent years. Some of the 

most important reasons include: 

 They allow investors to participate in the performance of a fund without having to 

worry about the management of the fund. 

 They enable investors to access a wider variety of assets with a relatively small investment. 

 They provide greater risk diversification since the performance of the CKDs depends 

on the performance of the asset portfolio subjacent to the CKD trust, not on a single 

asset. 

 They are a regulated investment product subject to compliance with securities laws 

and regulations (e.g., periodic reporting obligations, robust corporate governance, 

etc.). 

Generally, the trusts are structured as "blind-pools," that is, at the time of initial issuance, 

they have no assets or investments. Also, CKD issuances are typically structured under a 

capital call mechanism, under which the issuers may exercise the option to require the CKD 

holders, subsequent to the CKD’s initial funding, to make additional capital contributions to 

the trust's equity. 



2  Mayer Brown   |   Structured Equity Securities (CKDs) 

CKDs Typical Structure

Disclaimer: This material should not be construed as legal advice and is provided for 

informational purposes only.  

If you have any questions regarding the contents of this notice, please contact: 

Jorge Escalante  

Counsel 

Ciudad de México  

T. 55 9156 3611

jescalante@mayerbrown.com

Mayer Brown is a distinctively global law firm, uniquely positioned to advise the world’s leading companies and financial institutions on their most 

complex deals and disputes. With extensive reach across four continents, we are the only integrated law firm in the world with approximately 200 lawyers 

in each of the world’s three largest financial centers—New York, London and Hong Kong—the backbone of the global economy. We have deep 

experience in high-stakes litigation and complex transactions across industry sectors, including our signature strength, the global financial services 

industry. Our diverse teams of lawyers are recognized by our clients as strategic partners with deep commercial instincts and a commitment to creatively 

anticipating their needs and delivering excellence in everything we do. Our “one-firm” culture—seamless and integrated across all practices and regions—

ensures that our clients receive the best of our knowledge and experience. 

Please visit mayerbrown.com for comprehensive contact information for all Mayer Brown offices.

Any tax advice expressed above by Mayer Brown LLP was not intended or written to be used, and cannot be used, by any taxpayer to avoid U.S. federal tax penalties. If 

such advice was written or used to support the promotion or marketing of the matter addressed above, then each offeree should seek advice from an independent tax advisor.  

This Mayer Brown publication provides information and comments on legal issues and developments of interest to our clients and friends. The foregoing is not a 

comprehensive treatment of the subject matter covered and is not intended to provide legal advice. Readers should seek legal advice before taking any action with 

respect to the matters discussed herein. 

Mayer Brown is a global services provider comprising associated legal practices that are separate entities, including Mayer Brown LLP (Illinois, USA), Mayer Brown 

International LLP (England), Mayer Brown (a Hong Kong partnership) and Tauil & Chequer Advogados (a Brazilian law partnership) (collectively the “Mayer Brown 

Practices”) and non-legal service providers, which provide consultancy services (the “Mayer Brown Consultancies”). The Mayer Brown Practices and Mayer Brown 
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Consultancies are established in various jurisdictions and may be a legal person or a partnership. Details of the  individual Mayer Brown Practices and Mayer Brown 

Consultancies can be found in the Legal Notices section of our website. 
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