Carbon Capture
Use and Sequestration —
An Expanding Market

With the current global and national focus on
reducing carbon footprints and emissions, carbon
capture use and sequestration (CCUS) projects
have generated significant interest and optimism
from both capital providers and developers.

Join Mayer Brown on April 6, 2021, for our
Carbon Capture Use and Sequestration
Boot Camp — from Feasibility to Execution.
This comprehensive, interactive event will
discuss the CCUS market, how to qualify
for the Section 45Q tax credit, how to
finance and structure CCUS projects, and
the underlying commercial contracts that
will be vital to the success of the project.

At a high level, CCUS involves capturing carbon
oxides that are emitted from an industrial
source or directly from the ambient air and
either sequestering or using the oxides.
Continued emphasis on climate change and
energy transition (including the environmental,
social and governance focus) is expected to
benefit CCUS projects, with traditional natural
resource-based companies (including
upstream, midstream and services companies)
being uniquely positioned to capitalize on this
emerging market.

Aiding in (and driving) the current and
prospective CCUS opportunities is the federal
tax credit under Section 45Q of the Internal

Revenue Code (which varies on the source and
use of capture carbon oxide), along with the
recently released, taxpayer-friendly Section
45Q US Treasury Regulations.

The Section 45Q tax credit was originally
enacted by US Congress to incentivize the
capture, sequestration and other qualifying use
of carbon oxide. Section 45Q provides for a tax
credit for each metric ton of qualified carbon
oxide that is captured using carbon capture
equipment that is placed in service at a
qualified facility and either (i) disposed of in
secure geological storage (and not used in
certain manners), (ii) used as a tertiary injectant
in an enhanced oil or natural gas recovery
project and then disposed of in secure
geological storage, or (iii) otherwise utilized in
a manner permitted by Section 45Q (including
for any other purpose for which a commercial
market exists, with limited exceptions).

CCUS projects can be complex, with significant
capital, operational, legal and contractual risks
and considerations to evaluate. However,
properly structured, significant opportunities
exist throughout the value chain (from
industrial facility owners through natural
resource and mineral interest companies).
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Mayer Brown is a distinctively global law firm, uniquely positioned to advise the
world’s leading companies and financial institutions on their most complex deals
and disputes. With extensive reach across four continents, we are the only
integrated law firm in the world with approximately 200 lawyers in each of the
world’s three largest financial centers—New York, London and Hong Kong—the
backbone of the global economy. We have deep experience in high-stakes
litigation and complex transactions across industry sectors, including our
signature strength, the global financial services industry. Our diverse teams of
lawyers are recognized by our clients as strategic partners with deep commercial
instincts and a commitment to creatively anticipating their needs and delivering
excellence in everything we do. Our “one-firm” culture—seamless and integrated
across all practices and regions—ensures that our clients receive the best of our
knowledge and experience.

Please visit mayerbrown.com for comprehensive contact information for all
Mayer Brown offices.

Any tax advice expressed above by Mayer Brown LLP was not intended or written to be
used, and cannot be used, by any taxpayer to avoid U.S. federal tax penalties. If such
advice was written or used to support the promotion or marketing of the matter addressed
above, then each offeree should seek advice from an independent tax advisor.

This Mayer Brown publication provides information and comments on legal issues and
developments of interest to our clients and friends. The foregoing is not a comprehensive
treatment of the subject matter covered and is not intended to provide legal advice.
Readers should seek legal advice before taking any action with respect to the matters
discussed herein.

Mayer Brown is a global services provider comprising associated legal practices that are
separate entities, including Mayer Brown LLP (lllinois, USA), Mayer Brown International
LLP (England), Mayer Brown (a Hong Kong partnership) and Tauil & Chequer Advogados (a
Brazilian law partnership) (collectively the “Mayer Brown Practices”) and non-legal service
providers, which provide consultancy services (the “Mayer Brown Consultancies”). The
Mayer Brown Practices and Mayer Brown Consultancies are established in various
jurisdictions and may be a legal person or a partnership. Details of the individual Mayer
Brown Practices and Mayer Brown Consultancies can be found in the Legal Notices section
of our website.
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