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Introduction

Asia’s legal and human resources advisors are often required to function across multiple
jurisdictions. Staying on top of employment-related legal developments is important but
can be challenging.

To help keep you up to date, Mayer Brown produces the Asia Employment Law: Quarterly
Review, an e-publication covering 15 jurisdictions in Asia.

In this twenty-ninth edition, we flag and comment on employment law developments during the
third quarter of 2020 and highlight some of the major legislative, consultative, policy and case
law changes to look out for in 2020.

This publication is a result of ongoing cross-border collaboration between 15 law firms across
Asia with whose lawyers Mayer Brown has had the pleasure of working with closely for many
years. For a list of contributing lawyers and law firms, please see the contacts page.

We hope you find this edition useful.

With best regards,
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Duncan Abate

Partner

+852 2843 2203
duncan.abate@mayerbrown.com

Hong Tran

Partner

+852 2843 4233
hong.tran@mayerbrown.com

Do

Jennifer Tam

Partner

+852 2843 2230
jennifer.tam@mayerbrown.com
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Changes to Queensland and Victoria’s Industrial Manslaughter laws

Four Australian States and Territories have now adopted legislation
specifically dealing with the offence of ‘industrial’ or ‘workplace’
manslaughter. The first was the ACT in 2004, followed by Queensland (2017),
and most recently the Northern Territory and Victoria (2019). In addition,

the Queensland legislation has recently been extended to the mining and
resources sector. Legislation to create such an offence is also currently before
the Western Australian parliament, but has not yet become law.

Queensland: Extension of offence to the Queensland Resources Sector

On 4 February 2020 a Bill was introduced to the Queensland Parliament,
which if passed, would extend the current industrial manslaughter offence
to the resources sector. The Bill was introduced in response to six deaths in
Queensland’s resource sector over the previous 12 months.

Specifically, the Mineral and Energy Resources and Other Legislation
Amendment Bill 2020 aims to extend industrial manslaughter offences to
mining and quarry legislation (Coal Mining Safety and Health Act 1999 (Qld),
the Mining and Quarrying Safety and Health Act 1999 (Qld), the Explosives
Act 1999 (Qld) and the Petroleum and Gas (Production and Safety) Act 2004
(Qld)).

If passed, the Bill will provide for fines of up to $13m and imprisonment of up
to 20 years for senior officers of Queensland mining or quarry companies, if
workers die through their employer’s criminal negligence. The new offence

will be an indictable offence with usual criminal procedural requirements.
Prosecutorial decisions will be made by the Work Health and Safety prosecutor
and are not subject to time limitation periods. Penalties range up to $13 million.

Victoria: proposal to increase the maximum criminal punishment

Victoria's industrial manslaughter offences are set to commence on 1 July 2020,
following the passing of the Workplace Safety Legislation Amendment (Workplace
Manslaughter and Other Matters) Act 2019 (Vic) in December 2019. On 5

March 2020, Victoria's Labor government introduced the Crimes Amendment
(Manslaughter and Related Offences) Bill 2020 to increase the maximum term of
imprisonment from 20 to 25 years. The Bill has passed the Legislative Assembly
and has moved for a second reading in the Legislative Council.

Mineral and Energy Resources and Other Legislation Amendment Bill 2020
Explanatory Notes — Mineral and Energy Resources and Other Legislation Amendment
Bill 2020

Workplace Safety Legislation Amendment (Workplace Manslaughter and Other Matters)

Act 2019 (Vic)
Crimes Amendment (Manslaughter and Related Offences) Bill 2020


https://www.fwc.gov.au/documents/decisionssigned/html/2019fwcfb4368.htm
https://corrs.com.au/insights/annualised-salaries-what-are-the-options#_ftn1
https://www.legislation.qld.gov.au/view/whole/pdf/bill.first/bill-2019-043
https://www.parliament.qld.gov.au/Documents/TableOffice/TabledPapers/2020/5620T157.pdf
https://www.parliament.qld.gov.au/Documents/TableOffice/TabledPapers/2020/5620T157.pdf
https://content.legislation.vic.gov.au/sites/default/files/71af41ed-527b-33fb-aa03-0a46d57c3ad7_19-050aa authorised.pdf
https://content.legislation.vic.gov.au/sites/default/files/71af41ed-527b-33fb-aa03-0a46d57c3ad7_19-050aa authorised.pdf
https://content.legislation.vic.gov.au/sites/default/files/344a28e2-1e24-3dee-a499-e769470f801a_591113bi1.pdf
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Changes to Queensland and Victoria’s Industrial Manslaughter
laws passed; first conviction of industrial manslaughter in
Australia

Victoria's ‘workplace’ or ‘industrial’ manslaughter legislation is set to come
into effect on 1 July 2020 after passing into legislation at the end of 2019.
Victoria is the fourth state to legislate a specific criminal offence of industrial
manslaughter following the Australian Capital Territory in 2004, Queensland in
2017 and the Northern Territory in 2019.

In addition, the Queensland legislation has recently been extended to the
mining and resources sector which was previously carved out.

Legislation to create such an offence is also currently before the Western
Australian parliament, but has not yet become law.

Queensland: Extension of offence to the Queensland Resources Sector

On 20 May 2020 the Queensland Parliament extended the current industrial
manslaughter offence to the resources sector. This was done in response to six
deaths in Queensland’s resource sector over the previous 12 months.

The Mineral and Energy Resources and Other Legislation Amendment Act
2020 extends industrial manslaughter offences to mining and quarry legislation
(Coal Mining Safety and Health Act 1999 (Qld), the Mining and Quarrying
Safety and Health Act 1999 (Qld), the Explosives Act 1999 (Qld) and the
Petroleum and Gas (Production and Safety) Act 2004 (Qld)).

The amendments provide for fines of up to $13 million and imprisonment of
up to 20 years for senior officers of Queensland mining or quarry companies,

if workers die through their employer’s criminal negligence. The new offence
will be an indictable offence with usual criminal procedural requirements.
Prosecutorial decisions will be made by the Work Health and Safety prosecutor
and are not subject to time limitation periods. The commencement date for
these offences is yet to be confirmed.

Queensland: First conviction of industrial manslaughter recorded in Australia
The extension of the offence preceded the first conviction under Queensland’s
industrial manslaughter laws on 11 June 2020.

In R v Brisbane Auto Recycling Pty Ltd & Ors [2020] QDC 113 the District
Court of Queensland convicted and fined Brisbane Auto Recycling Pty Ltd
(Company) $3 million after it pleaded guilty to causing the death of the
worker, and being “negligent about causing the death,” contrary to section
34C (“Industrial manslaughter-person conducting business or undertaking”)
of the Queensland Work Health and Safety (WHS) Act. An employee of the
Company was crushed and killed by a forklift on the Company’s premises. The
two directors of the Company admitted that they knew of the risk to the safety
of their workers, but consciously disregarded that risk and that there were no
safety systems in place at the Company.

The directors pleaded guilty to charges of reckless conduct (Category 1
offences) and were sentenced to 10 months in prison which is to be served
wholly suspended due to mitigating factors including their age and lack of
prior criminal history.

Victoria: Increase to the maximum criminal punishment

Victoria's industrial manslaughter offences are set to commence on 1 July
2020, following the passing of the Workplace Safety Legislation Amendment
(Workplace Manslaughter and Other Matters) Act 2019 (Vic) in December
2019. On 4 June 2020, the Victorian Parliament passed the Crimes
Amendment (Manslaughter and Related Offences) Act 2020 which increases
the maximum term of imprisonment from 20 to 25 years.

R v Brisbane Auto Recycling Pty Ltd & Ors [2020] QDC 113

Mineral and Energy Resources and Other Legislation Amendment Act 2020

Workplace Safety Legislation Amendment (Workplace Manslaughter and Other Matters)
Act 2019 (Vic)

Crimes Amendment (Manslaughter and Related Offences) Bill 2020


https://archive.sclqld.org.au/qjudgment/2020/QDC20-113.pdf
https://www.dnrme.qld.gov.au/mining-resources/initiatives/merola
https://content.legislation.vic.gov.au/sites/default/files/71af41ed-527b-33fb-aa03-0a46d57c3ad7_19-050aa authorised.pdf
https://content.legislation.vic.gov.au/sites/default/files/71af41ed-527b-33fb-aa03-0a46d57c3ad7_19-050aa authorised.pdf
https://www.legislation.vic.gov.au/bills/crimes-amendment-manslaughter-and-related-offences-bill-2020
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https://www.premier.vic.gov.au/new-laws-to-crack-down-on-wage-theft/
https://www.fairwork.gov.au/employee-entitlements/national-employment-standards/fair-work-information-statement
https://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Economics/Underpaymentofwages
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The first reporting period for the Modern Slavery Act finishes at the end of
June 2020, with lodgement due in December. As employers approach the
close of the first reporting period, the time is ripe to ensure all steps are in
place to comply with their new obligations. Those required to report should
ensure they are:

* mapping supply chains and operations;

¢ identifying and assessing areas exposed to risk of modern slavery;

* ensuring policies and procedures are in place to address and manage
those risks; and

* engaging with suppliers.

For those entities who may be daunted by the new obligations, first steps
might include identifying someone to be responsible for leading the process,
establishing a cross functional team and committing to a program of work. It
will be important for reporting entities to engage in the process meaningfully.
All are expected to find risks of modern slavery in their supply chain, and these
risks cannot always be eliminated in the short term. After the first reporting
period, entities should stay abreast of developments, including best practice
recommendations and common strategies to eradicate modern slavery in the
years to come.

Commonwealth Modern Slavery Act — Guidance for reporting entities’ guide
Modern Slavery Act 2018 (Cth)

Federal Government introduces JobKeeper wage subsidy
program

On 8 April 2020, the Australian Government called an emergency sitting

of Parliament to enact laws to create the Government's ‘JobKeeper’ wage
subsidy program (the Program). The Program is a temporary six month wage
subsidy in response to COVID-19, and was described by Prime Minister Scott
Morrison as “the biggest economic lifeline in Australia’s history”.

The Program subsidises ‘Qualifying Employers’ who continue to pay the wages
of ‘Eligible Employees’ during the JobKeeper Period. After paying wages,
Qualifying Employers will be reimbursed by the Australian Tax Office at a flat
rate of $1,500 (before tax) for each Eligible Employee per JobKeeper fortnight.
The payment is available from 30 March 2020 to 27 September 2020.

The laws provide Eligible Employers who access the Program with broad
powers to stand down employees, reduce hours, change usual working

days and location or request an employee to take annual leave during the
JobKeeper period. These powers are subject to specific criteria being met, in
particular, that the request or direction is given because of changes to business
attributable to either the COVID-19 pandemic or government initiatives to
slow the transmission of COVID-19.

In order to be eligible for the Program, a Qualifying Employer must have been
carrying on a business in Australia at 1 March 2020 and meet the ‘decline

in turnover test’ (at any time during the JobKeeper period). This test asks
employers to project a requisite fall in turnover of either 50%, 30% or 15%
depending on the entity’s turnover and/or whether they are a registered
charity with the Australian Charities and Not-for-Profit Commission.

Eligible Employees include full-time, part-time and long-term casuals (those
engaged on a regular and systemic basis for longer than 12 months) providing
they were employed by a Qualifying Employer at 1 March 2020. However,
there are visa and residency requirements, as well as provisions to stop
employees obtaining the JobKeeper payment from two employers or whilst
accessing particular Government welfare schemes.

The Program is currently under review, with the Government expected to make
a formal announcement about its continued operation on 23 July 2020.

Coronavirus Economic Response Package Omnibus (Measures No. 2) Act 2020 (Cth)
Coronavirus Economic Response Package (Payments and Benefits) Act 2020 (Cth)
Coronavirus Economic Response Package (Payments and Benefits) Rules 2020 (Cth)
Corrs insight: implementing the JobKeeper Program


C:\Users\102253\ND Office Echo\AU-HJ2VCYHP\Senate Inquiry: Unlawful underpayment of employees’ remuneration
https://www.legislation.gov.au/Details/C2018A00153/36bf7558-b51e-4f6c-8534-2837163ca660
https://www.legislation.gov.au/Details/C2020A00038
https://www.legislation.gov.au/Details/C2020A00037
https://www.legislation.gov.au/Details/F2020L00419
https://corrs.com.au/insights/covid-19-implementing-the-jobkeeper-program
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developments ‘casual’ with leave entitlements
On 20 May 2020, the Full Court of the Federal Court handed down its decision
in WorkPac Pty Ltd v Rossato [2020] FCAFC 84. The case was a test case
run by the labour hire company WorkPac which attempted to have the Court
declare that:

Looking * aformer employee, Mr Rossato, who had been engaged under a series
Back of six ‘casual’ employment contracts over six years, was in fact a casual
employee; and

Looking by paying a ‘casual loading’ of 25% to Mr Roassato throughout his

Forward employment, it was able to set-off any annual leave, personal leave and
compassionate leave entitlements he may have been entitled to had he
been classified as a permanent employee.

Continued on Next Page



https://minister.homeaffairs.gov.au/jasonwood/Pages/government-extends-reporting-deadlines.aspx
https://minister.homeaffairs.gov.au/jasonwood/Pages/government-extends-reporting-deadlines.aspx
https://www.homeaffairs.gov.au/about-us/our-portfolios/criminal-justice/people-smuggling-human-trafficking/modern-slavery-act-coronavirus
https://corrs.com.au/insights/covid-19-modern-slavery-reporting-deadline-changes
C:\Users\102253\ND Office Echo\AU-HJ2VCYHP\Senate Inquiry: Unlawful underpayment of employees’ remuneration
https://www.legislation.gov.au/Details/C2018A00153/36bf7558-b51e-4f6c-8534-2837163ca660
https://www.parliament.nsw.gov.au/lcdocs/inquiries/2546/Final Report No.56 - Modern Slavery Act 2018 and associated matters - 25 March 2020.pdf
https://www.parliament.nsw.gov.au/lcdocs/inquiries/2546/Final Report No.56 - Modern Slavery Act 2018 and associated matters - 25 March 2020.pdf
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The Court refused to make the declarations, and determined that Mr Rosatto
had been incorrectly characterised as a casual by WorkPac. Further the Court
held that WorkPac could not offset any leave entitlements owing to Mr Rossato
by taking into account the casual loading the company had paid to Mr Rossato
during his employment.

The facts of Rossato

Mr Rossato had been engaged under a series of six employment contracts, all
of which characterised his employment at two Queensland mines as ‘casual’.
Mr Rossato was also paid a 25% casual loading rate which was expressed to
be in lieu of his entitlements in relation to annual leave, personal leave, notice
of termination and redundancy pay. The contracts also included a payment in
recognition of the ‘intermittent nature of casual work’.

After his retirement, Mr Rossato brought a claim against his employer,
WorkPac, seeking annual leave which he had not taken over the period of
his employment with the Company, together with periods of personal and
compassionate leave that had been taken by him over that period. The case
was unusual in that WorkPac undertook to meet Mr Rossato’s costs in the
litigation, in recognition of the fact that WorkPac wished to use the case as
a means of reversing an earlier decision that had gone against it because of
certain concessions made by the Company in the course of the litigation.

The Court held that WorkPac had failed to show that there was no ‘firm
advance commitment’ to continuing employment for Mr Rossato. To

have done so would have required that there be ‘irregularity, uncertainty,
unpredictability, intermittency and discontinuity in the pattern of work’. Here,
Mr Rossato was notified of his rostered shifts far in advance, and was provided
with meals and accommodation by WorkPac's client (the operator of the mines).

WorkPac was not able to offset any leave entitlements owing to Mr Rossato
by taking into account the casual loading the company had paid during his
employment. In essence, this was because there was no ‘mistake’ in the legal
sense of that term, nor evidence of mistake being the cause of the casual
loading payment WorkPac made. Further, the purpose for which the loading
was paid was different in character from the purposes for which WorkPac
sought to apply the funds.

Whilst the decision has resulted in considerable commentary and concern by
employer groups, the members of the Court in Rossato were at pains to point
out, whether an employee is a ‘true casual’, will turn on the fact of each case
and not all fact-situations’ will be as clear-cut as in this case.

Following the Rossato decision, Attorney General Christian Porter states it
may be necessary to “consider legislative options” including extending casual
conversation opportunities and including a definition of casual employee
within the Fair Work Act 2009 (Cth). The issue of casual employment is
currently being considered by one of the Attorney-General's five industrial
relations reform groups, which will be held until September 2020.

Workpac have filed an application to have the matter heard by the High
Court of Australia. The High Court is likely to decide in August or September
whether it will hear the appeal.

WorkPac Pty Ltd v Rossato [2020] FCAFC 84

Corrs insight: No casual affair: double dipping and the Rossato decision
Transcript, ABC Insiders, (5 June 2020)

Attorney-General forms working groups with industry bodies
and unions to tackle Industrial Relations reform

On 26 May 2020, Prime Minister Scott Morrison, in the course of an address to
the National Press Club, announced that Industrial Relations reform was a key

legislative priority for his Government, stating that “the current system is not
fit for purpose.”

Continued on Next Page
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https://www.attorneygeneral.gov.au/media/transcripts/abc-tv-insiders-31-may-2020
https://www.fairwork.gov.au/employee-entitlements/national-employment-standards/fair-work-information-statement
https://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Economics/Underpaymentofwages
https://www.ag.gov.au/Consultations/Pages/industrial-relations-consultation.aspx
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‘Wage theft’ legislation passed in Victoria as Commonwealth
considers drafting its own legislation

On 16 June 2020 the Victorian Parliament passed the Wage Theft Bill 2020
which criminalises the act of ‘dishonestly’ withholding "the whole or part of an
employee entitlement owed by the employer to the employee’ or authorising
or permitting another person to do so. The Wage Theft Act 2020 (Vic) is the
first of its kind to be introduced by any of the Australian jurisdictions.

Although the legislation is now law, it is not due to commence operation until
1 July 2021.

Under the Act, employers who dishonestly withhold wages, superannuation
or other employee entitlements could be fined up to $198,264 for individuals,
$991,320 for companies and be sentenced to up to 10 years' jail. The Act also
creates new record-keeping offences, to target employers who attempt to
conceal wage theft by falsifying or failing to keep records.

The Act establishes Wage Inspectorate of Victoria as a statutory authority with
powers to investigate and prosecute offences under the Act.

Employers who make honest mistakes or who exercise due diligence in paying
wages and other employee entitlements will not be subject to prosecution
under the legislation.

Once it becomes operative, it is highly likely that the legislation will face a
constitutional challenge on the ground that it is inconsistent with valid laws
of the Commonwealth relating to the enforcement of wage entitlements.
Many observers have indicated that they think this challenge is likely to be
successful, but that will not become apparent for some considerable time.

Commonwealth Industrial Relations Minister (and Attorney-General) Christian
Porter, criticised the passage of the legislation in Victoria, stating: "The
Commonwealth's approach will deliver the most vigorous, consistent and
robust set of national laws around wage underpayment we've ever seen...lt is
totally unnecessary for the Andrews Government to rush into this ill-conceived
venture."

Wage Theft Act 2020 (Vic)
Announcement: Wage Theft Legislation Passes Victorian Parliament



https://content.legislation.vic.gov.au/sites/default/files/2020-06/20-021aa authorised.pdf
https://www.premier.vic.gov.au/wage-theft-legislation-passes-victorian-parliament/
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Western Australia unveils overhaul of the State industrial
relations system

On 25 June 2020, Western Australia’s Labor Government introduced the
Industrial Relations Legislation Amendment Bill 2020 (Bill) into Parliament as
part of a major overhaul of the State industrial relations system. The Bill was
formulated in response to recommendations from the 2018 Final Report of
the Ministerial Review of the State Industrial Relations System, and the 2019
Inquiry into Wage Theft in Western Australia.

The Bill will amend the Industrial Relations Act 1979 (WA) (IR Act), the Long
Service Leave Act 1958 (WA) and the Minimum Condlitions of Employment Act
1993 (WA) (MCE Act). Key reforms include:

* Expanding the definition of ‘employee’ to include people engaged in
domestic service in private homes, who are currently not covered by the
IR Act or MCE Act. The Bill also extends coverage under the MCE Act
to include people paid wholly by commission, people with disabilities
employed in a supported employment service, volunteers, and those
appointed as wardens by the National Trust.

¢ Giving the Western Australian Industrial Relations Commission (WAIRC)
capacity on its own motion to vary the scope of private sector awards.

* Expanding employment record requirements. Employers who make false or
misleading employee records, or issue a false or misleading pay slip will be
liable for a civil penalty.

* Giving the WAIRC an equal remuneration jurisdiction, allowing it to make
an equal remuneration order on application from an individual employee, or
group of employees.

e Strengthening protection of employee rights, such as by prohibiting
employers from engaging in sham contracting and from taking damaging
action against employees who make an employment-related inquiry.

e Enhancing the power of industrial inspectors.

e Strengthening enforcement mechanisms and increasing penalties. The
maximum penalty for contravening an industrial instrument will be increased
from $2,000 to $60,000 for bodies corporate and $12,000 for individuals.
The Bill also establishes penalties for serious contraventions, $600,000 for
bodies corporate and $120,000 for individuals, and establishes accessorial
liability for involvement in a contravention.

On 20 August 2020, the Bill was passed in the Legislative Assembly and is now
before the Legislative Council.

Industrial Relations Reform in Western Australia
Industrial Relations Legislation Amendment Bill 2020

The Victorian Inquiry into the On-Demand Workforce releases its
report

On 15 July 2020, the Victorian Inquiry (Inquiry) into the On-Demand
Workforce released its report (Report). The Inquiry was established in October

2018 by the then Minister for Industrial Relations in Victoria. The Inquiry was
chaired by former Fair Work Ombudsman, Ms Natalie James.

Continued on Next Page


https://www.fwc.gov.au/awards-agreements/minimum-wages-conditions/annual-wage-reviews/annual-wage-review-2019-20
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The Inquiry’s terms of reference required it to ‘inquire into, consider and
report’ on ‘the extent and nature of the on-demand economy in Victoria, for
the purposes of considering its impact on both the Victorian labour market
and Victorian economy more broadly’.

The Report identified six reasons why action is required to revise the current
system:

. The inherent uncertainty of the work status test;

. The fragmented and limited nature of advice and support about work status;
. Inaccessible resolution pathways to determine work status;

. The emergence and conduct of platforms;

. High incidences of low-leveraged workers accessing work via platforms and

a b w N =

working under ‘borderline’ work status; and
6. Inadequate protection for non-employee ‘small business’ platform workers.

Key recommendations made to government by the Inquiry to address these
issues include:

¢ Clarify, codify and align the status of on-demand workers across different
laws;

* Provide streamlined advice and support to workers and the availability of a
mechanism for accessible, fast resolution of work status;

* Enhance transparency and fairness in relation to work arrangements;

* Provide access to collective bargaining for non-employee platform workers;

¢ Consider extending award coverage to platform workers; and

® Enhance and streamline existing unfair contract remedies to make them
suitable and effective for platform workers.

The Inquiry was of the clear view that the Commonwealth Government, in
collaboration with State Governments and other stakeholders, should ‘lead the
delivery of the recommendations’ regarding the national workplace system.

It did recognise, however, that the Commonwealth might not be prepared to
assume this role, in which case Victoria ‘in consultation and collaboration with
other states... should pursue administrative and legislative options to improve
choice, fairness and certainty for platform workers’. Such measures would need
to be constitutionally available, align with the State Government's broader
priorities, be ‘appropriate in the current regulatory landscape’, and ‘meet the
needs of the current and future workforce'.

On 23 June 2020, Victorian Treasurer and Industrial Relations Minister Tim
Pallas confirmed that the Victorian Government will draft its own workplace
laws to protect gig economy workers. The Treasurer stated Victoria would plug
the gaps and fix the inequities in the system to ensure these workers have the
right to fair pay and safe working conditions.

Most of the Inquiry’s key recommendations, however, fall wholly or mainly
within the legislative competence of the Commonwealth. This would
encompass all recommendations that require amendment of the Fair Work
Act 2009 (Cth). The Federal Government has indicated an awareness of the
issues which prompted the establishment of the Inquiry. It has, however, given
no public indication of its attitude to the recommendations set out in the
Report. On the information available, it also appears that the on-demand issue
is not on the agenda of any of the five Working Groups which are currently
examining possible reforms to the federal workplace relations legislation.
Inquiry into the Victorian On-Demand Workforce

Corrs insight: On-demand working and the changing workplace
Media release: Shining A Light On The Gig Economy

Federal Government extends JobKeeper wage subsidy until
March next year

On 21 July 2020, the Federal Government announced that the JobKeeper
wage subsidy of $1,500 a fortnight would be dropped to $1,200 per fortnight

Continued on Next Page
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from late September and to $1,000 per fortnight from early January 2021. The
changes would see a two-tier system implemented, separating out employees
who worked for 20 hours or less per week prior to the pandemic. The second
tier of employees would receive $750 a fortnight from September, decreasing
to $650 a fortnight from January.

On 7 August 2020, the Federal Government announced further arrangements
and changes in eligibility rules for the JobKeeper wage subsidy (JobKeeper
Bill). Key adjustments included:

* Asshift in the employee reference date from 1 March to 1 July 2020,
expanding employee eligibility; and

* A change to the turnover reference period such that, from 28 September
2020, businesses will only need to demonstrate that their actual turnovers
have significantly declined in the previous quarter.

On 25 August 2020, the Attorney-General unveiled legislation to implement
the new JobKeeper scheme. Under the current scheme, businesses are eligible
to receive JobKeeper payments for their employees if they have suffered a
30% reduction in turnover. The JobKeeper Bill states that businesses which
will no longer meet the eligibility requirement for the wage subsidy will still
retain the power to cut their staff hours by up to 60% if they can show turnover
had fallen by at least a tenth. The Shadow Industrial Relations Minister, Mr
Tony Burke, advised that Labor would not oppose the JobKeeper Bill but may
seek amendments.

The JobKeeper Bill passed the lower house on 27 August 2020 and Labor’s
proposed amendments were unsuccessful. Labor’s concerns were that:

® many workers, including about one million short-term casuals, were
excluded from JobKeeper; and

* employers who were no longer eligible for JobKeeper were able to reduce
workers’ hours by 60 per cent — a safety net should instead be created so
the hours could not be reduced below the JobKeeper payment.

The JobKeeper Bill passed the Senate on 1 September 2020 with minor
amendments. The amendments narrowed the list of eligible financial service
providers able to provide the turnover certificate required to give JobKeeper-
enabling directions.

JobKeeper payment, Australian Taxation Office

JobKeeper payment and income support extended, Media Release, Prime Minister of
Australia (21 July 2020)

Press Conference - Australian Parliament House, ACT, Transcript, (21 July 2020)
More support for more businesses and workers, Media Release, (7 August 2020)

Victoria announces payment for workers required to self-isolate
while awaiting COVID-19 test results

On 23 July 2020, Victorian Premier Daniel Andrews announced a one-off $300
support payment to any Victorians who have taken a COVID-19 test and have
to self-isolate pending the result of the test. Mr Andrews said that the new
support payment is aimed at combating the financial repercussions of having
to isolate after a test. A person is eligible for this support payment if they:

e are over the age of 17,

e are currently residing in Victoria;

¢ are likely to have worked during the period of self-isolation or quarantine
and cannot work as a result of the requirement to stay at home, isolate or
quarantine;

e are not receiving any income, earnings or salary maintenance from work
as a result of not being able to work during the period of self-isolation or
quarantine at home;

* have exhausted sick leave entitlements including any special pandemic
leave; and
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* are not receiving JobKeeper or any other Australian Government income
support.

Victorians who are tested positive to the COVID-19 test and need to self-
isolate may also be eligible for the Pandemic Leave Disaster Payment. This is
a lump sum payment of $1,500 to help Victorians during the 14-day period

in which they are unable to work because of their self-isolation or quarantine.
To be eligible for the Pandemic Leave Disaster Payment, the person must not
receive an income from their employment or sick leave entitlements during
their 14 days of self-isolation.

$450 Coronavirus (COVID-19) Test Isolation Payment (Department of Health and Hu-

man Services)
Pandemic Lave Payment if you live in Victoria (Services Australia)

Paid pandemic leave awarded to aged care workers, Federal
Government considers extending leave to other workers

On 27 July 2020, the Fair Work Commission handed down a ruling which
provided that aged care workers employed under the Aged Care Award,

the Nurses Award and the Health Professionals Award will be entitled to two
weeks' paid leave if they are required to self-isolate due to having COVID-19
symptoms or being a close contact of a confirmed case. The amendments
came into effect on 29 July 2020, and will last for three months.

The Fair Work Commission’s ruling follows the submissions from the Australian
Council of Trade Unions, the Health Services Union and the Australian Nursing
and Midwifery Federation calling for paid pandemic leave to apply for all staff
in aged care across the country until the end of September.

Since the Fair Work Commission’s ruling, the Federal government has also
been considering expanding the scope of the paid pandemic leave to more
workers in Victoria. The Labor Opposition and trade unions have called for all
workers to be given paid pandemic leave. Attorney-General Christian Porter
said the government will consult with both employers and unions before
coming to a decision. Mr Porter said "this includes working with the Australian
Council of Trade Unions to identify data and evidence illustrating where
circumstances may arise where a lack of financial support for a workplace
absence could manifest as a contributing cause of workplace transmission of
COVID-19, particularly in Victoria".

As to whether now is a good time to bring in paid pandemic leave, Mr Porter
said that the leave "represents a cost impost on businesses at a time when
they can least afford that". The previous day, Mr Porter stated in response to
the request for paid pandemic leave “the system is working relatively well at
the moment in terms of coping with that scenario where people have to be
self-isolated for a period.”

Prime Minister Scott Morrison states the issue will be addressed by Mr Porter's
working groups, “so | think it is best that those discussions are held there. We
are conscious of the issues and we are seriously pursuing them.”

ASIC provides advice to companies regarding financial
statements following Rossato decision

The Australian Securities and Investment Commission (ASIC) has issued a
guidance note in relation to financial reporting and audit requirements under
Chapter 2M of the Corporations Act 2001 (Cth). The guidance note states that:

* Companies should consider whether they should provide for additional
employee entitlements (including annual leave, personal and carer’s leave,
compassionate leave, public holiday pay, and redundancy payments) for past
and present ‘casual employees’ who were employed in circumstances covered
by the recent Full Federal Court decision in WorkPac Pty Ltd v Rossato [2020]
FCAFC 84 (Rossato), which was handed down on 20 May 2020.
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* Companies should make a provision for this in their next financial statement.
* While no provision would be required for 'casual employees' who are
unaffected by the decision, a provision or contingent liability may be

2020 required for 'casual employees' employed in circumstances that were not
clearly covered by the decision.

AUSTRALIA
The guidance note follows the decision in Rossato, which held that a casual
employee who was engaged on a regular and systematic basis was entitled to
the paid leave entitlements of a permanent employee and that the employer
was also prevented from 'setting off' the outstanding leave entitlements
against the casual loading previously paid to the employee.
AUSTRALIA The Rossato case is currently on appeal at the High Court. Attorney General
3 and Industrial Relations Minister Christian Porter has applied to intervene in
AUG the case, arguing that businesses that have paid those workers the typical
25% extra casuals receive should be able to offset that against any leave
a 2020  payments they owe. He said employers should not have to "pay for the same
- entitlements twice" in what some business groups have branded "double
- dipping".
a He also said that "the very unfortunate effect of the Full Federal Court
- decision was that it ... has the potential to expose businesses to significant
- financial liability during a period where businesses are facing their greatest
N ever challenge due to the ongoing COVID-19 pandemic," and that "the
. government's position has always been that it is not fair to pay for the same
. entitlements twice."
COVID-19 implications for financial reporting and audit: Frequently asked questions
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Federal Parliament passes the Treasury Laws Amendment (Your
Superannuation, Your Choice) Act 2020

On 25 August 2020, the Senate passed the Treasury Laws Amendment

(Your Superannuation, Your Choice) Act 2020 (Act), which reintroduces
amendments to the Superannuation Guarantee (Administration) Act 1992 (Cth)
with the effect of stopping unions from negotiating enterprise agreements
that force employees into contributing to a specific superannuation fund

for their compulsory employer contributions. The Act will come into effect

on 1 January 2021 and will apply to new workplace determinations and
enterprise agreements. It was first introduced into Parliament by the Morrison
Government in November 2019.

The Senate also passed an amendment moved by independent South
Australian senator Rex Patrick, which requires Australian Prudential Regulation
Authority (APRA) to review the changes after 30 months of them coming

into operation. The APRA review under this amendment aims to identify
“unintended consequences” of the changes made by the Act on the
operation of defined benefits schemes, included their continuing viability and
profitability.

A joint statement from Treasurer Josh Frydenberg and Assistant Minister for
Superannuation, Financial Services and Financial Technology Jane Hume said
that the Act “addresses the findings of the Financial System Inquiry and the
Productivity Commission Inquiry into the efficiency and competitiveness of the
superannuation system which found that this reform was ‘much needed’ and
that denying choice of fund can discourage member engagement and lead to
them paying higher fees”.

Treasury Laws Amendment (Your Superannuation, Your Choice) Act 2020

Explanatory memorandum

Supplementary explanatory memorandum
Second reading speech

Queensland passes Criminal Code and Other Legislation (Wage
Theft) Amendment Act 2020

On 9 September 2020, the Criminal Code and Other Legislation (Wage Theft)
Amendment Act 2020 (Bill) was passed by the Queensland Parliament.

The Act follows from an Inquiry into wage theft in Queensland (Inquiry), which
tabled its report to Parliament in late 2018. In February 2019, the Queensland
Government gave its response to the report, indicating its acceptance of the
majority of the recommendations of the Inquiry.

The Act criminalises wage theft by amending the Queensland Criminal

Code to include an offence of ‘stealing by employers’. Employers found

to have stolen an amount payable to an employee (including unpaid or
underpaid hours, unpaid penalty rates, unpaid superannuation, unreasonable
deductions, and sham contracting) will face up to 10 years’ imprisonment.

The amendments also insert a fraud offence, where the offender is or was an
employer of the victim, carrying a maximum penalty of 14 years’ imprisonment.

The new offences came into operation on 14 September 2020, when the Act
received Royal Assent.

While the Commonwealth government is taking steps towards criminalising
wage theft at the federal level, Queensland joins a number of other Australian
states who have pursued their own wage theft laws. Similar legislation is
currently before the Western Australian Parliament, and Victoria passed
equivalent wage theft laws in June 2020 which will come in to effect in

July 2021. Concerns remain, however, that State legislation in this area is
potentially inconsistent with existing federal regulation, and is therefore
unconstitutional.
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Circular on Ensuring Effective Work on Social Insurance during
the Period for Prevention and Control of the Novel Coronavirus
Pneumonia Outbreak

The Ministry of Human Resources and Social Security issued the Circular on
Ensuring Effective Work on Social Insurance during the Period for Prevention
and Control of the Novel Coronavirus Pneumonia Outbreak (the “Circular”)

on Jan 30, 2020. The Circular calls for efforts to: 1. ensure various social
insurance benefits will be distributed in time and in full; 2. beef up precautions
in service halls; 3. promote "non-face-to-face" services; 4. provide a "green
passage" for medical workers and relevant personnel regarding work-related
injury insurance affairs; and 5. allow enterprises that have joined in the social
insurance scheme to handle relevant business at a later date. Among others,
the Circular states that where employers file applications for handling such
business as registration of employees joining in the social insurance scheme
and payment of social insurance contributions beyond the time limit, due

to impacts of the novel coronavirus epidemic, the social insurance service
agencies shall accept and process their applications in a timely manner. For
individuals in flexible employment,and urban and rural residents, the time
frame to make supplementary lump-sum payment or periodicpayment of social
insurance contributions for 2020, is relaxed. Such individuals or residents will
be allowed to make supplementary payments after the end of the epidemic
situation. If they fail to make the contributions in time, this will be marked in
the system. Making contributions beyond the time limit will have no impact on
the personal rights and interests of individuals joining in the social insurance
scheme, and formalities for supplementary contributions should be completed
within three months following the end of the epidemic.

More...
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Guiding Opinions on Provisionally Reducing the Employees'
Basic Medical Insurance Contributions

Three departments including the National Healthcare Security Administration
jointly issued the Guiding Opinions on Provisionally Reducing the Employees'
Basic Medical Insurance Contributions (the "Opinions") on Feb 21, 2020. The
Opinions state that starting from February 2020, all provinces, autonomous
regions, municipalities directly under the Central Government, and the
Xinjiang Production and Construction Corps (collectively as the "provinces")
may, according to the operation status of the social insurance fund and

the practical needs and on the premise of ensuring the medium- and long-
term balance between revenues and expenditures of the social insurance
fund, instruct regions under overall planning to halve the contributions to
employees' medical insurance paid by enterprises for a period of up to five
months. Meanwhile, the Opinions clarify that in principle, in the region under
overall planning where the cumulative balance of the fund is sufficient to
cover payments for over six months, may halve the contributions; but in the
region where the reduction is truly necessary but the cumulative balance is
only enough to cover payments for less than six months, the contributions
reduction shall be arranged by the province. In addition, the policy for
payment deferment may continue to apply, and the deferment may last, in
principle, for up to six months, during which no overdue fines will be charged.
Furthermore, the Opinions call on provinces to instruct the regions under
overall planning to constantly improve processing management services and
to ensure the payment of benefits, adding that contribution reduction and
deferment cannot affect the entitlement of the insured employees to insurance
benefits for the current period.

More...

Letter on Matters concerning the Conclusion of Electronic Labor
Contracts

The Ministry of Human Resources and Social Security issued the Letter

on Matters concerning the Conclusion of Electronic Labor Contracts (the
“Letter”) on Mar 4, 2020. The letter states that the Request for Instructions

on Electronization of Labor Contract Management during the Epidemic
Prevention and Control Period submitted by the Beijing Municipal Human
Resources and Social Security Bureau has been well received, and a

feedback is given as below after research: an employer may enter into, in
electronic form, a labor contract with a laboror by consensus. In entering

into a electronic form of labor contract, data messages and electronic
signatures are treated as the written form provided that they comply with
the provisions of such laws and regulations relating to the Law on Electronic
Signatures. Employers shall ensure that thecreation, transmission and filing of
electronic labor contracts meet with the requirements set out in such laws and
regulations relating to the Law on Electronic Signatures and that the contracts
are complete, accurate and have not been modified. An electronic labor
contract that complies with the provisions of the Labor Contract Law and the
aforesaid requirements will be legally binding once it has been concluded, the
employer and the laborer shall, as agreed in the electronic labor contract, fulfil
their respective obligations.

More...

Circular on Expanding the Coverage of the Unemployment
Insurance

The Ministry of Human Resources and Social Security ("MOHRSS") and the
Ministry of Finance ("MOF") jointly issued the Circular on Expanding the
Coverage of the Unemployment Insurance (the "Circular") on May 29, 2020.
The Circular touches upon contents in eight respects, including carrying out the
provisional policy of unemployment allowances, enhancing the temporary

Continued on Next Page
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2. Formulation of a data retention policy — Data Protection Principle 2 of
the PDPO requires data users to take all practicable steps to ensure that
personal data is not kept longer than is necessary for the fulfillment of the
purpose (including any directly related purpose) for which the data is to be
used. It does not specify any retention periods for personal data. From a
practical standpoint, it is not appropriate to mandate a uniform retention
period under the PDPO for all types of data held by different data users,
but the government is contemplating whether to require data users to
formulate a clear data retention policy setting out the maximum retention
periods for different categories of personal data collected.

3. Enhanced sanctioning powers and penalties — At present, the PCPD can
only issue an enforcement notice directing data users to take remedial
steps if they are found to have contravened the PDPO. A data user who
fails to comply with the enforcement notice commits an offence and may
be liable to a maximum fine of HK$50,000 and imprisonment for 2 years
(and a daily fine of HK$1,000 if the offence continues). The proposal is to
confer powers on the PCPD to impose direct administrative fines (which
are linked to the annual turnover of the data user) for contraventions of the
PDPO if a certain threshold is met.

4. Direct regulation of data processors — The PDPO does not directly
regulate data processors, but data users are obliged to use contractual
means to ensure that their data processors adopt measures to protect
personal data against leakage. The government is considering imposing
certain legal obligations on data processors. For example, they may be
required to be directly accountable for personal data retention and security
and notify the PCPD upon being aware of any data breach.

5. Expansion of the definition of "personal data" — The government proposes
to broaden the current definition of personal data (i.e. data relating to an
"identified" person) to include data relating to an "identifiable" person with
the view to strengthening the protection for personal data.

6. Regulation of doxxing — The PCPD has handled over 4700 doxxing-
related complaints since mid-2019 and the government is considering
introducing various measures to curb doxxing behaviour, such as
introducing amendments to the PDPO that specifically address doxxing and
empowering the PCPD to request the removal of doxxing contents online
and to carry out criminal investigation and prosecution.

The government will conduct a more thorough study together with the PCPD
on the proposals on the reform of the PDPO. Employers are encouraged to
closely monitor the developments from the review of the PDPO going forward.

More...

An employee cannot sue based on an illegal contract

In Dumayag, Analyn Pedro v Leung Mei Ling and Another [2020] HKCFI 276,

the High Court dismissed the Claimant's application for permission to appeal
against the Labour Tribunal's decision to dismiss her claim based on an illegal
contract of employment.

Facts:

The Claimant, a domestic helper, commenced proceedings against a Madam
Leung ("Leung") and the personal representative of the estate of a Madam
Chow ("Chow") for constructive dismissal and claimed for her statutory and
contractual entitlements.

The Claimant was a domestic helper in Leung's home from 23 March 2003
to 2 December 2015. The employer of the first 4 contracts was stated to be
Chow, who passed away on 2 December 2009 and Leung was the employer
in the fifth contract. The first 4 contracts were approved by the Immigration
Department until 2 December 2009 but the fifth contract was not. The

Continued on Next Page
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Wages Subsidy for Employers in Hong Kong

The Hong Kong Government introduced an HK$80 billion Employment
Support Scheme ("ESS") to help employers retain employees and avoid
redundancies. Each eligible employer may receive from the Government a
maximum amount of subsidy of HK$9,000 per month per eligible employee
during the subsidy period from June to November 2020.

There are certain undertakings and obligations that employers must provide
and comply with. The first tranche of the subsidy related to the period June,
July and August 2020 and required the employers (a) to ensure that the
number of employees on payroll (i.e. with pay) during the months of June to
August 2020 cannot be less than the number of employees (paid or unpaid) in
March 2020 (the first undertaking); and (b) to use the subsidy to pay wages of
the employees (the second undertaking). Failing which, they are required to
return a portion of the subsidy to the Government, details are as follows:

(a) Consequences of breaching the first undertaking: If the headcount of
employees with pay in any particular month during the subsidy period is
less than the headcount in March 2020, the employer will need to repay an
amount calculated by the following formula

(the full ESS in that month x the proportionate shortfall in headcount) x a
"specified percentage”

Continued on Next Page
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Hong Kong Court Upheld Employee's Claim for Guaranteed
Bonus despite Potential Claim by Employer

The Court of Appeal (Court) in Xu Yi Jun v. GF Capital (Hong Kong) Ltd [2020]
HKCA 663 allowed the employee’s claim for guaranteed bonus despite the
employer’s potential claim against her for gross misconduct.

Facts:

The Plaintiff's employment contract with the Defendant provides, among
other things, that she would be paid a guaranteed bonus for the year 2016
(Bonus). The Bonus is subject to a forfeiture provision where any outstanding
payments of the Bonus would be forfeited if she was found guilty of any gross
misconduct before 31 March 2017 (Due Date).

In around October 2016, the Defendant decided to delay the payment of
the Bonus pending the completion of the investigation on the Plaintiff's
misconduct in April 2016. The investigation was completed in May 2017 and
certain failings of the Plaintiff were identified. The Plaintiff made no response
to such findings and resigned voluntarily in June 2017.

The Plaintiff claimed against the Defendant for payment of the Bonus with
interest. It is the Defendant's position that the loss and damages it had
suffered as a result of the Plaintiff's alleged failure to exercise reasonable care
and skill in the performance of her duties could be set-off against the Bonus or
any liability due to the Plaintiff.

Court's Decision:

The Court first held that for the Defendant must have come to a finding that the
Plaintiff is guilty of gross misconduct before the Due Date in order to forfeit the
Bonus, but the Defendant did not. The Court further held that the Bonus, although
it is not wages under the EO, is a sum due to an employee. As deduction from
wages and any other sum due to an employee is strictly regulated under the EO,
no deductions from the Bonus shall be made unless otherwise permitted under
section 32(2) of the EO. After looking to relevant legislative history, the Court
formed the view that “deduction”, which is not defined under the EO, is wide
enough to cover an equitable set-off by raising a claim for unliquidated damages
in a legal action. Accordingly, the Defendant is not permitted to exercise an
equitable set-off against its liability to pay the Bonus.

Takeaways for employers:

Bonus disputes within the financial industry is not uncommon as bonus forms

a substantial part for the remuneration package of many financial industry
professionals. Bonus clauses should be carefully drafted to allow flexibility

for the employers to adjust, withhold or forfeit the bonus in full or in part. To
enable the employers to adjust the bonus before and/or after it is awarded,
employers may consider building in provisions on malus (i.e. to reduce all

or part of the unvested portion of the bonus) or claw back (i.e. to require an
employee to return the bonus awarded) provisions in the employment contract
and/or bonus policy.

More...

Hong Kong Court Holds Parent Company Liable for Employment
Claims of Subsidiary's Employee

In Yung Wai Tak Abraham William ($3'%48) v. Natural Dairy (NZ) Holdings
Limited (in Provisional Liquidation) [2020] HKCFI 2067, the Court of First
Instance (Court) held that, although the employee's written contract was
made with Nation Resources Ltd, a Subsidiary of Natural Dairy (NZ) Holdings
Limited (Parent), the Parent was held jointly liable for the employee's claims
for outstanding wages and various terminal payments as a joint employer of
the employee.

Continued on Next Page
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Facts:

The Parent was a Hong Kong-listed company and had at the relevant time joint
provisional liquidators appointed to it.

The Subsidiary was wholly owned by the Parent. The employee was employed
by the Subsidiary as its company secretary under a written employment
agreement (Contract). The employee was later dismissed from his position.

The employee sued the Subsidiary and the Parent in the Labour Tribunal
claiming outstanding wages, payment in lieu of notice, a severance payment
and salary adjustment. The Labour Tribunal held the Subsidiary liable as the
employee's sole employer and dismissed the claims against the Parent. As the
Subsidiary could not afford to pay the sums involved, the employee appealed
to the Court.

Court's Decision:

In determining whether the Parent was a joint employer of the employee,
the Court applied the “overall impression” test and examined, among other
things, the proper interpretation of the Contract and the parties’ conduct,
relevant circumstances and other contemporaneous documentary evidence.

It was held by the Court that:

e The Contract had to be construed as a whole document in order to
ascertain the parties' true intentions;

e Although the Contract states that the Subsidiary may assign any duties to
the employee, such duties could not be construed to extend to duties for
other group companies after considering the entire Contract including the
preamble, which contemplated that the employee would perform duties as
the Subsidiary's company secretary only;

® The term in the Contract stating that the employee had no other
agreements with any other group companies (including the Parent) did
not prohibit or preclude the employee from entering into a separate
employment agreement with the Parent;

* The employee was performing work for the Parent under a separate
employment contract as the Contract did not impose any legal obligation
on the employee to perform duties for the Parent;

* The employee's recruitment process, the parties' subsequent conduct and
other contemporaneous documents indicated that the Contract did not
accurately reflect the true intentions of the employee, the Subsidiary and
the Parent; and

* The compelling overall impression was that the employee was the Parent's
employee and the Parent was unable to provide sufficient evidence to
prove that the employee was working for the Parent under a secondment
arrangement with the Subsidiary.

Takeaways for Employers:

It is not unusual for employees within a group of companies to be employed
by one company within the group to perform work at or for other group
companies. There is also a tendency to treat these employees as employees
of the group even though the employment relationship is only with the
employing company. Care needs to be taken to ensure that the legal
employment relationship and employment obligations remain with the
designated group company. Steps employers should take include:

e Set out duties in the contract of employment. The written contract of
employment with the employing company should state that the employee's
duties involve assisting other group companies, if that is the case.

Continued on Next Page
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2016, the Defendant dismissed the 1st and 2nd Plaintiff. However, the 1st and
2nd Plaintiff continued to work until 17 and 19 February 2016 respectively.

The 1st and 2nd Plaintiff claimed against the Defendant, among other
things, termination payments on the ground that they were dismissed due to
redundancy. It is the Defendant’s position that the 1st and 2nd Plaintiff were
summarily dismissed so no termination payment or notice is required.

Court's Decision:

The issue before the Court is whether the Defendant could dismiss the 1st and
2nd Plaintiff summarily under section 9 of the Employment Ordinance (EO)
when the Defendant was found to have tolerated their tardiness.

In cases where the employer has been tolerating a particular misconduct, such
as tardiness, courts have to consider: (1) whether a warning should have been
issued, and (2) whether the employer’s acquiescence is put to an end with or
without warning. On the facts, the Court held that there is no valid ground for
summary dismissal for two major reasons: (1) the Defendant only took action
for its employees’ tardiness in December 2015 but had never checked the
time records of each employee easily accessible at the Defendant’s office, and
(2) the Defendant did not put an end to its acquiescence by giving individual
warnings to the 1st and 2nd Plaintiff or making announcements.

Under section 31Q of the EO, if summary dismissal cannot be established,
there is a presumption that an employee has been dismissed by an employer
due to redundancy, unless the employer proves otherwise. As the Defendant
failed to do so, the Court upheld the decision that the Defendant is treated to
have given the 1st and 2nd Plaintiff 2 days’ and 4 days’ notice respectively as
they continued to work after 15 February 2016.

Takeaways for Employers:

Summary dismissal is a very serious act as employees will not be entitled to
any termination payment upon dismissal. While warnings and announcements
are not legally required or conclusive in establishing summary dismissal,

they are helpful in putting an end to any unintended acquiescence of certain
misconduct by employers. To avoid losing the right to summarily dismiss

an employee, employers are advised to take appropriate actions before an
incident of misconduct arises, such as the timely review of available records.
After the finding of any misconduct, employers should do more than giving
warnings to defaulting employees and make announcements to all employees
regarding the relevant misconduct.

More...
The Court Dismissed an Employer’s Appeal against Conviction
of Unlawful Termination of an Injured Employee

The Court of First Instance (Court) in HKSAR v. 512 T 25 R4 5] (Bonfide
Engineering Limited) [2020] HKCFI 2369 dismissed the employer's appeal
against the conviction of unlawful dismissal, despite the employee’s delay in
reporting the work-related injury.

Facts:

On 15 August 2017, the arm of an employee of the Defendant had been
injured by chemical burns during work and he was on sick leave from 22 to
24 August 2017. After the lapse of more than six months, he filed a Notice
of Accident with the Labour Department (LD) on 7 March 2018 as he was
constantly told by the Defendant not to report to the LD. He had been on
sick leave intermittently from 22 January 2018 to 15 March 2018 and was
dismissed by the Defendant orally when he resumed work on 16 March 2018.

It was confirmed that the employee was suffering from an occupational disease
prescribed in Schedule 2 of the Employees’ Compensation Ordinance (ECO)
on 15 August 2017. A Certificate of Assessment was later issued, stating that

Continued on Next Page
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Incentives offered by government for employers and employees

The Government has announced certain incentives in light of the COVID-19
outbreak. These include:

2020

* On 16 March 2020, the Employees' State Insurance Corporation extended
the date for payment of employee's state insurance contributions for the
month of February and March to 15 April 2020 and 15 May 2020, instead
of 15 March 2020 and 15 April 2020 respectively. Further, on 13 April 2020,
the date for payment of employee's state insurance contributions for the
month of February was further extended to 15 May 2020.

INDIA ® On 20 March 2020, the Ministry of Labour and Employment issued a
letter to all the regional heads stating that the last date for filing of uni-
fied annual returns for the year 2019 is extended up to 30 April 2020.
Generally, the requirement is to file the unified annual returns on the
Shram Suvidha Portal between 1 January to 1 February.

* On 26 March 2020, the Union Finance & Corporate Affairs Minister
announced INR 1.70 lakh crore as relief package under "Pradhan Mantri
Garib Kalyan Yojana"("PMGKY"). Pursuant to this announcement, the
Employees' Provident Fund Organization amended Paragraph 68L of the
Employees’ Provident Fund Scheme, 1952 ("EPF Scheme") to include
pandemic / epidemic as a ground for withdrawal of EPF accumulations.
As per the amendment, if a member of the EPF Scheme who is employed
in an establishment/factory located in an epidemic/pandemic-affected
area makes an application for withdrawal of EPF, the authorities can permit
DA a non-refundable advance to be given to such member. Such advance
16, should not exceed the member’s ‘basic wages’ and ‘dearness allowance’
20, 27 of 3 months or 75% of the amount standing to member’s credit in the EPF,
MAR whichever is less.

and * As part of the PMGKY, for small establishments having up to 100 workers,
the government has proposed to pay both, the employer and employee’s
15' 16 share of PF contributions (12% each) into the PF accounts of wage-earners
APR in the organised sector (who earn below INR 15,000 per month). Such
2020 contributions are proposed to be made by the government for the next 3
months i.e. April, May and June.

* On 15 April 2020, the Employees’ Provident Fund Organisation issued an
order allowing a grace period of 30 days (i.e. from 16 April 2020 to 15 May
2020) for filing of Electronic Challan cum Return to the employers of those
establishments which have disbursed the wages for March 2020 to their

employees.
Important: * On 16 April 2020, the Karnataka State Government, issued an order,
action likely

. Karnataka Tax on Professions, Trades, Callings and Employments (Removal
required

of Difficulties) Order, 2020 ("Karnataka Order"). By virtue of the Karnataka
Good to know: Order, the due date for professional tax contributions for March 2020 payable
follow by 20 April 2020, got extended to 20 May 2020. Further, the payment of tax
developments for enrolled persons is required to be paid annually by 30 April, however, the
Karnataka Order extended this to 30 May 2020 for FY 2020-2021.

Note changes: ® The Ministry of Labour and Employment has extended the validity of

no action
required licenses, whose renewal is due in the months of March, April, and May

2020, granted under Contract Labour (Regulation and Abolition) Act, 1970
and the Inter State Migrant Workmen (Regulation of Employment and
Condition of Service) Act, 1979, till 31 May 2020.

More...

More...
More...
More...
More...
More...
More...

More...
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Exemption from certain provision of Factories Act, 1948 in
Guijarat

By way of a notification dated 17 April 2020, the Gujarat State Government
has exempted factories from the applicability of Section 51, Section 54,
Section 55, and Section 56 of the Factories Act, 1948 relating to weekly hours,
daily hours, interval of rest, and spread over, respectively, for a period of 3
months from 20 April 2020 till 19 July 2020.

These relaxations are, however, subject to a few conditions which includes
that:

* no adult worker shall be allowed or required to work in a factory for more
than 12 hours in any day and 72 hours in any week;

* the periods of work of adult workers in a factory each day shall be so fixed
that no period shall exceed 6 hours and that no worker shall work for more
than 6 hours before he has had an interval for rest of at least half an hour;

* no female workers shall be allowed or required to work in a factory
between 7:00 PM to 5:00 AM;

* wages shall be in a proportion of the existing wages.

More...
Exemption from certain provision of Factories Act, 1948 in
Punjab

By way of a notification dated 20 April 2020, the Punjab State Government
relaxed the applicability of Section 54 and Section 56 of the Factories Act,
1948, relating to daily hours and spread over, respectively, to allow optimum
utilisation of the workforce in order to tackle shortage of labour caused due

to lockdown. These relaxations include, change in the maximum permitted
working hours in a day from 9 hours to 12 hours; and change in total spread-
over limit for a day from 10.5 hours a day to 13 hours. These relaxations will be
effective for a period of 3 months from the date of this notification (i.e. 20 April
2020). The notification also clarified that for the additional hours, workers shall
be paid twice the rate of ordinary wages.

More...

Align Components Private Limited v. Union of India (Writ
petition 10569 of 2020)

The Bombay High Court has upheld the principle of ‘no-pay for no-work’

in a case challenging the 29 March 2020 MHA notification (which required
employers to pay full salaries during the period of the COVID-19 lockdown).
Accordingly, companies can apply this principle to the extent employees
refuse to report to work (in areas where the lockdown has been lifted) -
however, the nuances to each case would need to be assessed before
withholding salaries.

More...
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Instructions for commencement of domestic air travel, safety
measures to be followed by passengers, and specific operating
guidelines for airlines.

The Indian government has permitted domestic airline operations with effect
from 25 May 2020. Further to this, the Ministry of Civil Aviation (MoCA) has
issued instructions for commencement of airline operations, and measures to
be followed by air passengers. The MoCA instructions inter alia provide that —

a self-declaration or the Aarogya Setu app status would be obtained from
passengers to confirm that the passenger is free of COVID-19 symptoms.
passengers will be required to wear face masks.

no physical check-in at the airport counters will be done and only
passengers with confirmed web-check in shall be allowed to enter the
airport, etc.

passengers should report to the airport at least two hours before the
departure.

In Annexure I, the MoCA has prescribed detailed guidelines to be
followed by air passengers - this covers obligations on individuals

Continued on Next Page
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commencing from the point of origin to the airport, before entering the
terminal building, security checks, boarding, while traveling in the aircraft,
post-arrival activities (such as, baggage collection and exit from the
airport).

More...

Guidelines for domestic travel (air/train/inter-state bus travel)

Pursuant to the resumption of domestic air travel and road transport, the
MoHFW has released guidelines to be followed by persons undertaking
travel within the country. The measures under these guidelines inter-alia
include that - all passengers should download the Aarogya Setu app on their
mobile devices; during boarding and travel, all passengers should use face
covers/mask and follow hand hygiene, respiratory hygiene and maintain
environmental hygiene, etc.

Further, asymptomatic passengers will be permitted to go with the advice that
they shall self-monitor their health for 14 days. But those found symptomatic
will be isolated and taken to the nearest health facility, for further assessment.

More...
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Removal of requirements on renewal of registration certificates
under the Andhra Pradesh Shops and Establishments Act, 1988
(AP S&E Act)

The AP S&E Act requires all employers of shops and establishments to be
registered under that statute. The registration certificate granted under the
AP S&E Act is valid from the date on which it is issued up to 31 December

of the following year. Thereafter, employers are required to renew the
registration certificates each year or once in three years (depending of the
renewal duration). However, with a view to allow ease of doing business in the
state, the state government has now exempted all shops and establishments
having a registration under the AP S&E Act from the requirement to renew the
registration certificates.
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Good to know: N Standard Operating Protocol (SOP) for travel on Vande Bharat
y follow and Air Transport Bubble Flights
evelopments
Although the operation of international flights at full-swing continues to remain
Note changes: prohibited in India, the MHA has permitted operation of international flights
no action ks
required
INDIA ¢ the 'Vande Bharat’ scheme, for the evacuation of Indian nationals stranded
Looking 22 abroad; and
Back AUG the ‘Air Transport Bubble Arrangements’ which India has entered into
2020 with few select countries (such as UK, US, Germany and France). This
Looking arrangement allows limited commercial passenger services (through
Forward designated airlines) on reciprocal basis.

Passengers on-board on these flights would need to follow the SOP's
requirements in relation to hygiene, social distancing and other preventive
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Amendment to the Civil Code of Japan

The revisions of the Civil Code came into effect on April 1, 2020. The
amendments include a number of changes to the contract law in Japan. For
example, the rules of statute of limitations, defect liability, offset and service
contracts were amended.

In relation to HR related matters, as a result of the revisions of the Civil Code
and the Labour Standards Act, the statute of limitations for unpaid overtime
allowances has changed from two years to three years. In the future, it will be
changed to five years. In addition, the personal reference form (mimoto hosho
sho) must be revised to satisfy the new requirements under the Civil Code.

Preventive measures for workplace bullying

In Japan, workplace bullying is a social problem. The Japanese government
revised the Labor Measures Comprehensive Promotion Act in order to obligate
employers to take measures to prevent workplace bullying. The amendments
will apply to large sized enterprises from June 1, 2020, and will apply to small-
medium sized enterprises (“SMEs”) from April 1, 2022. However, SMEs must
make efforts to prevent workplace bullying even before April 1, 2022.

More...

Amendments to Guidelines for Promotion of Side Jobs

The guidelines for promotion of side jobs, originally issued by the Ministry of
Health, Labor and Welfare in January 2018, provides standards for employers
to follow in managing the working hours and health of employees who
engage in side jobs. The guidelines aim to encourage side jobs given that an
increasing number of employees wish to obtain additional employment.

The Amendments to the guidelines mainly clarify the following points:

Continued on Next Page
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Workers’ Minimum Standards of Housing And Amenities Act 446
(Amendment) 2019

This Act serves as an amendment to the old Workers’ Minimum Standards of

Housing and Amenities Act 1990. In 2019, the legislative had passed the Act

and was scheduled to take effect on 1 June 2020. However, a grace period of
3 months has now been extended to the employers, and the effective date is
scheduled on 1 September 2020.

The amendments cover a minimum standard for space requirement for
workers’ accommodations, basic facilities for the housing and workers, and
safety and hygiene elements to foreign workers in all sectors.

More...
More...

There are no significant policy, legal or case developments
within the employment space during 2020 Q3.

CONTRIBUTED BY: Shearn Delamore &co
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Screen Industry Workers Bill

This Bill was introduced in February 2020 and had its first reading on 5 March
2020. The Bill proposes to provide a framework for workers in this industry.
Historically workers in the industry were considered contractors in order to be
more appealing to international organisations producing films in New Zealand,
as contractors had less rights than employees. The Employment Relations
(Film Production Work) Amendment Act 2010 excluded film production
workers from the definition of an employee regardless of the content of their
contract unless the contract explicitly defines the worker as an employee. The
Bill provides protections for screen production workers who are not covered by
employment agreements stating that they are employees, including:

* A requirement for parties to act in good faith and a prohibition on exerting
undue influence on a worker with regard to collective bargaining or worker
organisations;

* Arequirement for engagers to provide workers with individual contracts
with certain mandatory terms including:

» compliance with the Health and Safety at Work Act 2015 and the
Human Rights Act 1993;

» a complaints process for bullying, harassment or discrimination in the
workplace;

» the period of notice to terminate the contract and any compensation
payable to the worker if the engager terminates the contract;

® The ability for worker organisations and engager organisations to be
formed and collective bargaining to be carried out in good faith, together
with mandatory collective contract terms;

* Dispute resolution provisions.

This Bill is at the Select Committee stage, accepting submissions until 3 April
2020.

Find a copy of the Bill here and the status of the Bill here.
Epidemic Preparedness (Employment Relations Act 2000 —
Collective Bargaining) Immediate Modification Order 2020

The Employment Relations Act 2020 was amended for the duration of the
Epidemic Notice to extend timeframes for collective bargaining, and to
allow alternative ratification processes if the existing ratification process was
impracticable during COVID-19.

More...

Innovative Landscapes (2015) Ltd v Popkin [2020] NZEmpC 40

Ms. Popkin was terminated on the grounds of redundancy. On a claim

for unjustifiable dismissal, she received an award of compensation in the

Employment Relations Authority of $15,000. Innovative Landscapes claimed in

the Employment Court that:

a. The remedies were excessive;

b. The termination was justified because of the company’s financial position;
and

c. The financial circumstances of the company should be considered when
ordering compensation for hurt and humiliation.

While Chief Judge Inglis agreed that there were genuine reasons for the
redundancy, the process was flawed in such a way that it resulted in an
unjustifiable dismissal, not an unjustifiable disadvantage. As section 103A(5)
provides that a Court must not determine a dismissal to be unjustified solely
because of minor defects in the process, it must follow that where defects that
are not minor and in fact caused unfair treatment of the employee, there can
be a finding of unjustifiable dismissal based on procedural defects.

Continued on Next Page
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The Court found that the financial circumstances of the employer should not
be taken into account when awarding compensation for hurt and humiliation.
As there is a mechanism in the Employment Relations Act 2000 for instalment
payments where the employer is in a financial position that requires it, it must
have been the intention of Parliament that that would be the only option for
employers with financial difficulty.

More...

Leota v Parcel Express Ltd [2020] NZEmpC 61

Mr Leota was a driver for courier company Parcel Express. Leota asked the
Court for a declaration that he was an employee. Parcel Express argued that
he was an independent contractor.

While the agreement that Mr Leota had entered into stated he was an
independent contractor, English is not Mr Leota’s first language, and he did
not have a grasp of the legal differences between being an employee or an
independent contractor. The way in which a working relationship is described
is not determinative. The Court looked at the control held by Parcel Express

Continued on Next Page
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including the predetermined run given to Mr Leota, his inability to choose his
customers, change his days of work and take leave without approval, as well

as the fact he had to be at the Parcel Express depot at specific times of each
day. The Court found that the scales were firmly tilted in favour of a finding

of Mr Leota’s employment status, and the Court found he was an employee.
Parcel Express was unable to show that Mr Leota truly enjoyed any of the
perceived benefits of being an independent contractor, and in reality he was at
a disadvantage by being classed as a contractor.

More...

COVID-19 Response (Further Management Measures)
Legislation Act 2020:

Schedule 19 adds provision for workers on parental leave to return to work
for a temporary period to respond to circumstances relating to the outbreak
of COVID-19, without forfeiting the benefits of their remaining parental leave
(amending the Parental Leave and Employment Protection Act 1987).

The amendment applies retrospectively from 25 March 2020 and will be
repealed after two years from the end of the COVID-19 response period,
which ends three months after the date the Epidemic Preparedness
(COVID-19) Notice 2020 expires or is revoked.

The worker's role must not be able to be reasonably able to be filled by
someone else, or there must be higher demand than usual for the role.

The amendment allows the worker’s parental leave payments and parental
leave to pause during their return to work, resuming once they return to
parental leave, and continuing for the full period that the worker would

have been entitled to payments or leave were it not for the return to work.
However, time will continue to run for the purpose of preterm baby payments
and subsequent children provisions

More...

Employment Relations (Triangular Employment) Amendment Act
2019:

This Act came into force on 27 June 2020. This Act amends the Employment
Relations Act 2000 and allows employees or employers to apply to the
Employment Relations Authority to join a controlling third party to personal
grievance proceedings. The Authority can also join a controlling third party to
personal grievance proceedings where

A controlling third party is defined as a party who has a contract with an
employer under which an employee of the employer performs work for that
party, and that party exercises, or is entitled to exercise, control or direction
over the employee that is similar to the control or direction that an employer
does our is entitled to exercise. This will cover the arrangements of many
labour hire workers, temporary workers and secondees.

The Authority is required to grant the application to join the controlling third
party where:

® There is an arguable case that the party is a controlling third party;
* There is an arguable case that the controlling third party’s actions caused
or contributed to the grievance; and
* The notice requirements of section 115A have been complied with. These
requirements are:
» The employee has notified the controlling third party within 90 days of
the alleged personal grievance occurring; or
» The employer has notified the controlling third party within 90 days of
the employee raising the personal grievance with the employee.

More...
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DOLE Department Order (DOLE DO) No. 209, Series of 2020

Guidelines On the Adjustment Measures Program for Affected Workers Due to
the Coronavirus Disease 2019

More...

DOLE Labor Advisory (DOLE LA) No. 14, Series of 2020

Clarification on the Non-Inclusion of the One-Month Enhanced Community
Quarantine Period On the Six-Month Probationary Period

More...

Department of Labor and Employment Labor Advisory (DOLE
LA) No. 16, Series of 2020

Interruption of Period for Filing of Application (New and Renewal) of Alien
Employment Permits (AEPs) and Private Employment Agency (PEA) Licenses

More...



https://www.dole.gov.ph/php_assets/uploads/2020/01/Labor-Advisory-No.-01-series-of-2020001.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/01/LABOR-ADVISORY-NO.-04-20-GUIDELINES-ON-2019-NOVELA-CORONAVIRUS-2019-nCOV-PREVENTION-AND-CONTROL-AT-THE-WORKPLACE.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/03/Labor-Advisory-No.-09-20-Guidelines-on-the-Implementation-of-Flexible-Work-Arrangements-as-Remedial-Measure-due-to-the-Ongoing-Outbreak-of-Coronavirus-Disease-2019-COVID-19.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/03/Labor-Advisory-No.-11-20-Supplemental-Guidelines-relative-to-the-remedial-Measures-in-view-of-the-ongoing-outbreak-of-coronavirus-disease-2019-COVID-19.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/03/a.department-order-no.-209.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/03/labor-advisory-no.-12-1.pdf
https://www.officialgazette.gov.ph/downloads/2020/03mar/20200324-RA-11469-RRD.pdf
https://www.dole.gov.ph/php_assets/uploads/2020/04/Labor-Advisory-No.-14-Series-of-2020.pdf
https://www.dole.gov.ph/news/labor-advisory-no-16-series-of-2020-interruption-of-period-for-filing-of-application-new-and-renewal-of-alien-employment-permits-aeps-and-private-employment-agency-pea-licenses/
https://www.dole.gov.ph/news/labor-advisory-no-17-series-of-2020-guidelines-on-employment-preservation-upon-the-resumption-of-business-operation/

PHILIPPINES

DOLE Labor Advisory (DOLE LA) No. 18, Series of 2020
N}IXY Guidelines on the Cost of COVID-19 Prevention and Control Measures

2020 2020 More.
priLppiNes DOLE Labor Advisory (DOLE LA) No. 21, Series of 2020
5 Guidelines on the Verification of the Qualifications of Private Health Workers
JUN  and/or Their Beneficiaries on the Grant of Compensation
2020 More...
"™ DOLE Labor Advisory (DOLE LA) No. 17-A, Series of 2020
- J:}N Establishment Termination Report
2020 More...
: ILIPPINES DOLE Labor Advisory (DOLE LA) No. 23, Series of 2020

- 23 Engagement or Participation of a Child Below 15 Years of Age in Public
JUN Entertainment or Information Pursuant to the Omnibus Guidelines on the

: Implementation of Community Quarantine in the Philippines
2020
a More...
PHILIPPINES ceenee D€Partment of Labor and Employment Labor Advisory (DOLE
5 i ihonensetics of 2020
g JUL Engagement of Children 15 to below 18 Years of Age in Public Entertainment
or Information during Community Quarantine
Y 2020 d 2
E More...
> PHILIPPINES
@)
O 3
- AUG
. 2020
. PHILIPPINES
. 9
~ SEP
-~ 2020
Click here “ euweeines DOLE Labor Advisory (DOLE LA) No. 24-A, Series of 2020
20;3 Vin:_ - 1" Revised Guidelines on Engagement of Children 15 to below 18 Years of Age in
saen N SEP  public Entertainment or Information during Community Quarantine
2020  More...
Good to know: PHILIPPINES
follow
developments 11
SEP
Note changes: 2020
no action
required

Looking

Back

Looking
Forward

- CONTRIBUTED BY: ROMU LO%%



https://www.dole.gov.ph/news/labor-advisory-no-18-series-of-2020-guidelines-on-the-cost-of-covid-19-prevention-and-control-measures/
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https://www.dole.gov.ph/news/labor-advisory-no-24-20-engagement-of-children-15-to-below-18-years-of-age-in-public-entertainment-or-information-during-community-quarantine/
https://www.dole.gov.ph/news/labor-advisory-no-26-20-payment-of-wages-and-other-monetary-benefits-through-transaction-accounts/
https://www.dole.gov.ph/php_assets/uploads/2020/09/Labor-Advisory-No.-17-B-20-Guidelines-on-Employment-Preservation-upon-the-resumption-of-Business-Operations.pdf
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Amendments to Work Injury Compensation Act Takes Effect

The Work Injury Compensation Bill 2019 was passed on 3 September 2020.
Increases in compensation limits under the Work Injury Compensation Act
2019 took effect on 1 January 2020, as follows:

Before 1 Jan 2020 From 1 Jan 2020
onwards
Compensation limit for ~ Min. $$69,000 Min. S$76,000
death Max. S$204,000 Max. S$225,000
Compensation limit Min. S$88,000 Min. S$97,000
for total permanent Max. S$262,000 Max. S$289,000
incapacity
Compensation limit for ~ Max. $$36,000 or up Max. S$45,000, or up
medical expenses to 1 year from date of  to 1 year from date of
accident, whichever accident, whichever
comes first. comes first.
More...

Rejection of job-seekers or restriction on employees for wearing
articles of religious faith constitutes violation of Tripartite
Guidelines on Progressive and Fair Employment Practices
("“TGFEP")

In response to a Parliamentary Question, the Minister of Manpower clarified
that refusal to interview and/or hire a jobseeker on the basis that he or she
wears articles of religious faith is a violation of the TGFEP. The Minister
clarified that employees should be permitted to wear articles of religious faith
unless the employer has uniform or dress code requirements suited to the
nature of the work. If so, such requirements must be clearly communicated

to employees and jobseekers. It was also clarified that the Tripartite Alliance
for Fair and Progressive Employment Practices received 16 complaints of
discrimination based on articles of religious faith from 2014 to 2018.

More...

First prosecution for false declaration of compliance with Fair
Consideration Framework

On 14 January 2020, MOM charged a local logistics firm, Ti2 Logjistics Pte
Ltd (“Ti2 Logistics”), for falsely declaring that it had fairly considered local
candidates in accordance with the FCF.

Ti2 Logistics’ initial EP application for a foreign candidate was rejected by
the MOM because the firm failed to post the requisite job advertisements
in accordance with the FCF. Following the rejection, Ti2 Logistics posted
the job advertisements. However, although Ti2 Logistics had fulfilled

the advertisement requirements on paper and declared in its second EP
application that it had interviewed two Singapore citizens and assessed
them fairly for the position in question, MOM’s investigations revealed that
the firm did not in fact consider any of the 22 Singaporean candidates who
had expressed interest in the role, as it had already pre-selected the foreign
candidate.

Employers convicted of making false declarations in EP applications face up
to $$20,000 in fine and/or 2 years of imprisonment under the Employment of
Foreign Manpower Act. A fine of $$18,000 was imposed on Ti2 Logistics, and
Ti2 Logistics was banned from hiring foreign employees for two years.

More...
More...


https://www.mom.gov.sg/workplace-safety-and-health/work-injury-compensation/changes-to-wica-in-2020
https://www.mom.gov.sg/newsroom/parliament-questions-and-replies/2020/0106-written-answer-by-mrs-josephine-teo-minister-for-manpower-to-pq-on-employment-discrimination
https://www.mom.gov.sg/newsroom/press-releases/2020/0114-logistics-firm-first-to-be-charged-for-false-declaration-on-workplace-discrimination
https://www.mom.gov.sg/newsroom/press-releases/2020/0310-company-fined-$18000-for-making-false-declaration-on-fair-hiring

Enhanced penalties for discriminatory hiring practices

On 14 January 2020, the Minister for Manpower announced that penalties
against employers for workplace discrimination have been enhanced.

2020 This includes penalties for non-compliance with the FCF and the Tripartite
Guidelines on Fair Employment Practices (“TGFEP”). Under the FCF and
TGFEP, employers are to hire based on merits only, and unless otherwise
exempted, are to advertise job vacancies to Singapore citizens and permanent
residents on MyCareersFuture.sg before making Employment Pass (“EP")
applications to hire foreigners. Consequently, the penalties for violation are

enhanced as follows:
SINGAPORE

14
JAN

2020 4

* the minimum debarment period from hiring foreign workers for employers
who breach the TGFEP has doubled from 6 months to 12 months, and the
maximum debarment period has increased to 24 months;

debarment for non-compliance with the TGFEP now applies to both
renewal of work passes and new applications for work passes. Previously,
debarment only largely applied to new applications; and

* MOM will prosecute employers and key personnel who make false declara-
tions of compliance with the FCF.

In addition, the Minister for Manpower expressed that employment agencies

are also expected to abide by the FCF and TGFEP. It was announced that the
SINGAPORE MOM will look into regulating employment agencies to ensure they comply

with fair employment practices.

More...

New Workplace Safety and Health guidelines on crane safety

issued

On 15 January 2020, the issuance of two sets of new Workplace Safety and
Health (“WSH") guidelines on crane safety was announced.

The first set, which relate to the safe use of lorry cranes during lifting
operations, sets out, amongst other things, guidelines on the following:
® Risk assessments measures;

* Development and review of lifting plans based on factors such as the
lifting equipment, process and environment, amongst others;

SINGAPORE ® Roles and responsibilities of the responsible person, the lifting supervisor,
15 the lorry crane operator, the rigger and the signal man;

JAN °* Common hazards;

Important: 2020 °® Conditions for safe set-up of lorry cranes;
aCﬁO”ﬁkcej'Y * Safety considerations in operating lorry cranes such as the rated capacity
require

of the lorry crane, the presence of persons nearby, the health of the crane
operator and security of access to the lorry crane;
Good to know:

follow e Useful devices for ensuring safer listing operations; and

developments ' ]
P * Requirements for maintenance of lorry cranes.

Note changes: The second set, relate to guidelines on heavy lifting operations. Amongst
no action other things, the guidelines set out safety issues in equipment selection,
required . ; ;

operation, inspection and maintenance.
More...
More...

Director charged for collecting kickbacks from foreign
sINGAPORE employees under the Employment of Foreign Manpower Act
21 (u EFMA")
JAN A director of San Tong Engineering Pte Ltd was charged by the Ministry of
g =Eng ] 9 y y

2020  Manpower for various offences under the EFMA. Amongst these,

Continued on Next Page
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https://www.mom.gov.sg/newsroom/speeches/2020/0115-speech-by-minister-of-state-for-manpower-mr-zaqy-mohamad-at-the-wsh-symposium-on-cranes-2020
https://www.wshc.sg/files/wshc/upload/infostop/attachments/2020/IS202001140000000441/WSHGuidelines_Safe_Use_of_Lorry_Crane.pdf
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https://www.mom.gov.sg/newsroom/press-releases/2020/0401-expansion-of-temporary-scheme-to-help-businesses-manage-manpower-needs
https://www.mom.gov.sg/newsroom/press-replies/2020/0406-support-measures-for-working-parents-affected-by-preschool-closures
https://www.mom.gov.sg/employment-practices/retrenchment/mandatory-notifications-on-cost-saving-measures

* Approach 1: Under this strict approach (also known as the rule in
Brickenden), a fiduciary in breach is not permitted to argue that the
company would have suffered the damage in any event;

2020 * Approach 2: The plaintiff company is required to show that the damage in
question was caused by the fiduciary in breach; and
* Approach 3: This is a hybrid approach where the burden of proof is reverse

SINGAPORE
such that the fiduciary is required to prove that the damage suffered by the
9 plaintiff company would have occurred in any event.
APR

The Court of Appeal rejected Approaches 1 and 2 in favour of Approach 3.

2020 Under Approach 3, the burden of proof on showing there was a breach of

fiduciary duties remains with the plaintiff company but the fiduciary is given the
opportunity to prove that the plaintiff company would have suffered the loss

in any event, even absent the breach, and therefore strikes the appropriate
balance between the parties.

More...

Jobs Bank advertisement not required for hiring a Personalized
Employment Pass (“PEP"”) holder

SINGAPORE |n response to a Parliamentary Question, the Minister of Manpower clarified

4 that the requirement under the Fair Consideration Framework for employers
MAY t© advertise job vacancies on MyCareersFuture.sg and consider the local
SINGAPORE workforce fairly before hiring an Employment Pass (“EP") holder does not
2020

apply to PEP holders. PEP holders are however required to notify MOM when
they find employment.

More...

Tripartite partners to release advisories on ensuring
sustainability of outsourced sectors affected by COVID-19
On 6 May 2020, MOM announced that the tripartite partners will publish

Tripartite Advisories to guide service buyers and providers on measures to
ensure sustainability of outsourced sectors affected by COVID-19. It published

SINGAPORE
its TA on Ensuring Sustainability of the Security Sector together with the
6 press release. The tripartite partners had earlier published its TA on Ensuring
MAY Sustainability of the Cleaning Sector on 17 April 2020.
2020

Amongst others, the TAs call for service providers to comply with employment
regulations to ensure the well-being of their employees, and for fair
remuneration of service workers.

More...
More...
Important: More...
action likely . . .
required MOM issues advisory on retrenchment benefit payable to
retrenched employees as a result of business difficulties due to
Good to know: COVID-19
follow
developments On 20 May 2020, MOM issued an advisory on the payment of retrenchment

benefits to employees who were let go due to COVID-19. The key points

Note changes: stated in the advisory are as follows:

no action
required SINGAFORE Employers should head the Tripartite Advisory on Managing Excess
20 Manpower and Responsible Retrenchment and consider implementing the
MAY cost-saving measures outlined therein before turning to retrenchment as a
2020 last resort.

e Employers in sound financial position should continue to pay retrenchment
benefit according to existing agreements or prevailing norms (currently
between 2 weeks and 1 month salary per year of service).

e Employers whose business are adversely affected should renegotiate with
its employees and/or union for a fair retrenchment benefit linked to the
employee’s years of service.

Continued on Next Page


https://www.supremecourt.gov.sg/docs/default-source/module-document/judgement/-2020-sgca-35-pdf.pdf
https://www.mom.gov.sg/newsroom/parliament-questions-and-replies/2020/0504-written-answer-by-mrs-josephine-teo-minister-for-manpower-on-personalised-employment-pass
https://www.mom.gov.sg/newsroom/press-releases/2020/0506-tripartite-partners-to-release-advisories-on-ensuring-sustainability-of-outsourced-sectors
https://www.mom.gov.sg/covid-19/tripartite-advisory-on-ensuring-sustainability-of-the-security-sector
https://www.mom.gov.sg/covid-19/tripartite-advisory-on-ensuring-sustainability-of-the-cleaning-sector
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e Employers in severe financial difficulties despite government support
measures should negotiate with their unions (where applicable) for a
mutually acceptable retrenchment benefit package. Non-unionised
employers could provide a lump sum of one to three months of salary
as retrenchment benefit, instead of linking retrenchment benefits to the
employees’ years of service. The lump sum must take into consideration the
employer’s financial position and JSS pay-outs received.

e Extra consideration and generosity should be afforded to lower wage
employees.

More...

Government provides additional funding support for employers
in view of COVID-19 Pandemic

On 26 May 2020, the Finance Minister delivered his speech on the Fortitude
Budget which features additional funding support for employers affected by
COVID-19. The key initiatives benefiting employers are as follows:

Enhancements to Jobs Support Scheme (“JSS")

Under the JSS, the Government will co-fund between 25% to 75% of the first
$4,600 of gross monthly wages of local employees. The base tier of support
varies with different business sectors. Following the Fortitude Budget, the JSS
has been extended by one month to cover wages paid from October 2019 to
August 2020. Employers allowed to resume business operations following the
easing of Circuit Breaker measures on 2 Jun 2020 will revert to receiving their
base tier of support. Businesses not allowed to resume operations immediately
on 2 Jun 2020 will continue to receive JSS at the enhanced level of 75% of
the first $4,600 of gross monthly wages until August 2020 or until they are
allowed to resume operations, whichever is earlier. The JSS payouts will be
calculated automatically from the employer’s CPF contributions and issued in
four tranches: April, May, July and October 2020.

The Finance Minister also announced that the sector classification for the
different JSS payout tiers have been revised. Amongst others, the qualifying
criteria for 75% wage support has been expanded for businesses in the
aviation and aerospace sector, the tourism, hospitality, conventions and
exhibitions sector, and the built environment sector.

Enhancements to SkillsFuture Mid-Career Support Package (“SMCSP")

The SMCSP provides salary support to businesses which hire local workers who
had undergone eligible reskilling or training programmes. Moving forward,

the SMCSP will cover the hiring of local workers of all ages (previously only
applicable to workers aged 40 and above). Employers hiring an eligible local
worker aged 40 and above can now receive salary support of 40% (up from
20%) for six months, capped at $12,000 (up from $6,000) in total for each
eligible worker. Employers hiring an eligible local worker aged below 40 can
now receive salary support of 20% for six months, capped at $6,000 in total for
each eligible worker. The list of eligible reskilling and training programmes has
also been expanded.

Other cost relief measures — foreign worker levy and rebate extended,
CPF increases deferred

For businesses not allowed to resume operations on 2 Jun 2020, existing
foreign worker levy waiver and rebates will be extended for up to two months.
The rate of levy waiver will be 100% in June 2020 and 50% in July 2020, and

the amount of rebate will be $750 in June 2020 and $375 in July 2020. This
is in addition to the levy waivers for the months of April and May and two
previous rounds of rebates announced on 6 and 23 April 2020.

The planned increase in CPF contribution rates for senior workers (and
accordingly the CPF Transition Offset Scheme) will also be deferred from 1
January 2021 to 1 January 2022.

More...
More...
More...
More...


https://www.mom.gov.sg/covid-19/advisory-on-retrenchment-benefit-to-retrenched-employees
https://www.iras.gov.sg/irashome/Schemes/Businesses/Jobs-Support-Scheme--JSS-/
https://www.mom.gov.sg/newsroom/press-releases/2020/0526-sgunited-jobs-and-skills-package
https://www.singaporebudget.gov.sg/docs/default-source/budget_2020/download/pdf/fortitude_annexb1.pdf
https://www.mom.gov.sg/newsroom/press-releases/2020/0423-further-measures-to-help-companies-during-extended-circuit-breaker
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MND-MOM to introduce new dormitories with improved living
standards for migrant workers

On 1 June 2020, MOM issued a joint media release with the Ministry of
National Development (“MND") on plans to create additional housing spaces
for migrant workers to reduce density in dormitories. The following spaces will
be created to house about 60,000 workers in the short to medium term:

® Quick Build Dormitories (“QBDs") lasting two to three years;

e Temporary fitting out of currently unused state properties such as former
schools and vacant factories; and
Construction Temporary Quarters built by contactors to house workers at

worksite.

Continued on Next Page


https://covid.gobusiness.gov.sg/safemanagement/sector/
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In the long term, it is planned that these short to medium term housing spaces

will be replaced by purpose-built dormitories.

The following improved living standards will be piloted at the new QBDs:

Standards Current Improved
Living space | = 4.5sgqm per resident, = 6sgm per resident, not
including shared facilities including shared facilities
Occupancy | No maximum beds per room. | < 10 beds per room. Use of
per room single deck bed only, with 1m
spacing between beds
Toilets > 1 set of toilet, bathroom, > 1 set of toilet, bathroom
sink and urinal: 15 beds and sink to 5 beds
Sick bay and | = 1 sick bay bed per 1,000 > 15 sick bay beds per 1,000
isolation bed spaces. Additional bed spaces. Additional
facility isolation spaces (to be stood | isolation spaces (to be stood
up if needed) at 19 beds per | up if needed) at 10 beds per
1,000 bed spaces. 1,000 bed spaces
More...

The MOM requires employers to allow relocation and transfer of
foreign workers to receive levy waiver and rebate

As part of the conditions for the waiver of foreign workers levy and rebate

announced by the Government on 26 May 2020, the MOM will require

employers to accept two conditions:

* Employers must allow the MOM to move foreign workers cleared of
COVID-19 to a cleared dormitory; and

Employers must allow the MOM second or transfer workers to another

company in need of workers but whose own worker are in dormitories

which have not been cleared.

Employers are required to make an online declaration by 10 June 2020 that
they accept these conditions.

More...

Employers who disguise retrenchment may risk withdrawal of
government support

Minister of Manpower, Josephine Teo, told Parliament that employee who

disguise retrenchment to sidestep their obligations to give retrenchment
benefit may be penalised. This may include, amongst others, the withdrawal
of work pass privileges and governmental support such as the Jobs Support
Scheme, which co-pays part of the salary of workers. She also stated that the
MOM and Tripartite Alliance for Fair and Progressive Employment Practices
will also identify companies whose planned wage cuts seem excessive and
intervene where necessary.

More...

Employers remain responsible for work injuries suffered by
employee while working from home (“WFH")

In response to a Parliamentary Question, the Minister of State for Manpower

clarified that WFH arrangements do not change an employer’s responsibility
for work injury compensation (“WIC”). The key is in establishing that the injury
arose while the employee is doing work at home and not while performing

non-work activities. WIC insurance purchased by employers will cover WFH

injuries.

More...



https://www.mom.gov.sg/newsroom/press-releases/2020/0601-joint-mnd-mom-media-release-on-new-dormitories-with-improved-standards-for-migrant-workers
https://www.straitstimes.com/singapore/employers-seeking-levy-rebates-must-let-mom-deploy-foreign-workers
https://www.straitstimes.com/politics/parliament-employers-who-lay-off-workers-but-shirk-obligations-to-pay-retrenchment-benefits
https://www.mom.gov.sg/newsroom/parliament-questions-and-replies/2020/0604-oral-answer-by-mr-zaqy-mohamad-on-manpower-to-pq-on-work-from-home-injuries
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MOM to start taking enforcement actions against employers
who do not pay salaries electronically

In response to a Parliamentary Question, the Minister of Manpower stated that
MOM will in due course take enforcement action for non-compliance with the
requirement for employers of workers living in dormitories to pay their salaries
electronically. While the vast majority of employers have complied, a small
number of employers had previously declared their inability to make electronic
payments due to reasons such as technical difficulties.

More...



https://www.mom.gov.sg/newsroom/parliament-questions-and-replies/2020/0605-written-answer-by-mrs-josephine-teo-minister-for-manpower-to-pq-on-declarations-for-e-salary
https://www.mom.gov.sg/covid-19/advisory-on-salary-and-leave
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MOM states that TAFEP will intervene to assess fairness and
reasonableness of cost-saving measures which appear to be
excessive

On 24 June 2020, MOM, together with the Tripartite Alliance for Fair and
Progressive Employment Practices (“TAFEP”), released key findings on cost-
saving measures notified by employers impacted by COVID-19.

In the press release, MOM stated that TAFEP will intervene to assess if
cost-saving measures were fair and reasonable with reference to relevant
tripartite advisories if the measures notified appear to be excessive. Since
12 March 2020, TAFEP engaged about 700 employers, 300 of which agreed
to review measures such as by providing more wage support or requiring
that employees clear fewer days of annual leave. TAFEP also handled more
than 600 complaints from employees who felt their employers’ cost-saving
measures were unfair or unreasonable. Although MOM had found that
most employers have been fair and reasonable in implementing cost-saving
measures thus far, it states that it will investigate complaints and take actions
against employers who do not treat employees fairly.

More...

MOM revokes 140 work passes for breach of circuit breakers
measures, SHNs or QOs

On 25 June 2020, MOM announced that 140 work passes have been
revoked between 1 May 2020 and 25 June 2020 for breaching circuit breaker
measures, SHNs or Quarantine Orders (“QOs"). 42 work pass holders were
caught outside their residence while on SHN or QO, while the remaining 98
were caught eating, drinking and gathering in groups in dormitories, private
residences or public spaces when social gatherings were prohibited. These
work pass holders have also been permanently banned from working in
Singapore.

MOM states that it will continue to take such enforcement measures and
reminds employers of their joint responsibility to ensure that workers abide by
safe distancing measures and SHN or QO requirements where applicable.

More...


https://www.straitstimes.com/singapore/52-fines-issued-to-employers-for-flouting-safe-management-measures
https://www.mom.gov.sg/newsroom/press-releases/2020/0622-new-licence-conditions-for-employment-agencies-to-strengthen-fair-hiring
https://www.mom.gov.sg/newsroom/press-releases/2020/0624-majority-of-employers-reasonable-and-fair-when-implementing-cost-saving-measures
https://www.mom.gov.sg/newsroom/press-releases/2020/0625-140-work-passes-revoked-for-breach-of-circuit-breaker-measures-shn-qo
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Employer charged for breaching duty to take reasonably
practicable measures to ensure safety and health of employees
in relation to the death of two employees

On 16 July 2020, MOM issued a press release that M.C. Packaging (Pte.) Ltd
("MCPPL"), a manufacturer of metal tins and containers, has been charged on
two counts under Section 12(1) the WSHA in relation to the death of two of its
employees. One employee had been caught between parts of a can palletiser
machine while cleaning the machine, and the other had been hit by a reversing
forklift while walking across MCPPL's production area.

In relation to the first death, MCPPL was charged for failing to:

e conduct and implement adequate risk assessment for work involving
cleaning of a palletiser;

* implement safe work procedures, including an effective lock-out tag-out

procedure;

providing adequate supervision; and

e installing guards to moving parts of the palletiser.

MCPPL had therefore breached its duty to take reasonably practicable
measures to ensure the safety and health of its employees.

In relation to the second death, MCPPL was charged for failing to:

* conduct an adequate risk assessment and safe work procedures for forklift-
related activities; and

* adequately implement a traffic management plan within the factory, and
had therefore breached its duty to take reasonably practicable measures to
ensure the safety and health of its employees.

On the fatal incidents, MOM indicated that control measures such as lock-out
tag-out for maintenance of equipment and traffic management plan for forklift
operations are basic safety measures that every employer must be aware of.

More...

High Court confirms fault not required for liability under Work
Injury Compensation Act

On 5 August 2020, the High Court issued its decision Great Eastern General
Insurance Ltd and another v Next of kin of Maripan Ponnusamy, deceased
[2020] SGHC 163. This was an appeal on an Assistant Commissioner’s (“AC")
decision allowing for compensation under the WICA to an employee working
as a security guard who had passed away following a fainting spell while

on patrol. The insurer had filed an appeal on the basis that this was not an
accident within the meaning of the WICA as the employee had pre-existing
medical conditions that made him more prone to faint.

The High Court affirmed that the WICA is a social piece of legislation that
should be interpreted purposively in favour of employees who have suffered
injury during their employment. As such, the WICA does not follow a “fault-
based compensation system” and that employees may avail themselves of

Continued on Next Page
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INDEX SINGAPORE compensation even if no one was at fault for the mishap. The High Court
5 held that the pre-existing medical conditions did not mean that it was not
AUG an accident; the fact that the employee fainted and fell in the course of

2020 employment meant that he could avail himself of compensation under the
2020  WICA.

SINGAPORE
5
AUG
2020
: Requirements for insurers under WICA 2019 to be designated

a by MOM to be deferred

SINGAPORE a It was previously intended that from 1 September 2020, all insurers intending
~  SINGAPORE to sell Work Injury Compensation (“WIC") insurance policies must be
a 7 designated by the MOM. On 7 August 2020, the MOM announced that due
AUG toCOVID-19 disruptions, this requirement will only be implemented from
N2 1 January 2021. For employers with existing WIC policies that comply with
2 2020 o rrent WICA requirements and which commenced before 1 January 2021,
M these policies will remain valid until expiry or 31 December 2021, whichever is
G earlier.
E More...
A4
o) Advisories on ensuring sustainability of certain sectors in view of
o COVID-19
On 13 August 2020, the tripartite partners, together with other industry
- partners, issued an Advisory on ensuring sustainability of the landscape
ek ez - sector in view of COVID-19 and an Advisory on ensuring sustainability of the
to view - strata management and facility management sectors in view of COVID-19
2019 edition - (collectively, the “Sustainability Advisories”). The Sustainability Advisories
a make the following recommendations, amongst others:
- * Ensure workplace safety and health of landscape employees. Landscape
a service buyers and providers must implement Safe Management Measures.
a Amongst others, workers must be given enough rest to minimize fatigue-
Good to know: o INGAPORE  related incidents and heat-related disorders and be provided with suitable
dev;ccl);tr:ents 13 personal protective equipment and cleaning / disinfecting agents (e.g.
AUG sanitisers).

Note changes: 2020 © Prioritisation of landscape maintenance activities. Redistribution of work
no action from lower to higher priority areas should be considered. If there is a need
required to redeploy employees to other worksites, service providers should do so

on reasonable terms and consult with affected employees and their unions
Looking prior to such adjustments.
Back * Remunerate workers appropriately. Service providers should pay workers

promptly in accordance with the terms of their employment contracts.
For workers with increased workload, service providers should consider
increasing their wages, and/or providing them with additional allowances.
For workers with reduced workload, service providers should comply with
the advisories related to salary and leave arrangements.

More...
More...
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https://www.straitstimes.com/singapore/47-employers-added-to-watch-list-over-discriminatory-hiring
https://www.mom.gov.sg/newsroom/press-releases/2020/0807-deferral-of-requirements-for-insurers-under-the-work-injury-compensation-act-2019
https://www.mom.gov.sg/covid-19/tripartite-advisory-on-ensuring-sustainability-of-strata-and-facility-management
https://www.mom.gov.sg/covid-19/tripartite-advisory-on-ensuring-sustainability-of-landscape-sector

Extension of Jobs Support Scheme

On 17 August 2020, it was announced that the Jobs Support Scheme (JSS)
would be extended as follows:

* Aerospace, aviation, tourism, and all employers that are not allowed
to resume on-site operations. 50% of wages for seven more months until
March 2021. Employers that cannot reopen will receive 50% support until
March 2021 or such time they are permitted to reopen, whichever is earlier.

Built environment sector. 50% until October 2020; then 30% until March
2021.

Prescribed sectors (e.g. Financial Services, Information and
Communications Technology and Media, Biomedical Sciences, Precision
Engineering, Electronics and Online Retail and Supermarkets).10%
support until December 2020.

¢ All other sectors.10% support until March 2021.
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https://www.mom.gov.sg/newsroom/press-releases/2020/0827-tightening-of-work-pass-requirements#:~:text=10%20The%20S%20Pass%20minimum,S%20Pass%20candidates%20revised%20accordingly
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Incentive scheme introduced for hiring more locals

The MOM and the Inland Revenue of Singapore (“IRAS") has announced that
prescribed employers who increase the headcount of their local workforce
between September 2020 and February 2021, as compared to August 2020,
and increase the number of jobs that pay at least $$1,400 in gross monthly
salaries, will be eligible for payouts under the Jobs Growth Incentive (“JGI")
Scheme. Under the JGI scheme, the Government will co-pay, for 12 months,
25% of the first S$5,000 of the gross monthly salary for each new local hire
under 40 years old, and 50% for each new local hire who is 40 years old or
above. There are specific eligibility criteria that employers must continue to
meet for a 12-month period, and JGI payouts will be reduced if any employee
under the employer’s employment as at August 2020 leaves the firm after
August 2020. This reduction in JGI payout will be computed based on 5%, or
the ratio of existing employees who have left the employer to the total number
of existing employees as at August 2020, whichever is higher.

More...
More...



https://www.mom.gov.sg/workplace-safety-and-health/work-injury-compensation/changes-to-wica-in-2020
https://www.mom.gov.sg/newsroom/press-releases/2019/0803-new-work-injury-compensation-act-2019
https://sso.agc.gov.sg/Acts-Supp/27-2019/Published/20191111?DocDate=20191111
https://sso.agc.gov.sg/SL/WSHA2006-RG3?DocDate=20200831&ValidDate=20200901
https://www.mom.gov.sg/newsroom/announcements/2020/0901-changes-to-wica-from-1-september-2020
https://www.mom.gov.sg/-/media/mom/documents/press-releases/2019/wica-2019-annex-a.pdf?la=en&hash=D9682E1708AF3B87F6B29DC2BB3EEBBA
https://www.businesstimes.com.sg/government-economy/firms-to-get-up-to-s30000-for-each-new-worker-if-they-hire-more-locals-in-next-6#:~:text=KUA%20CHEE%20SIONG-,FIRMS%20which%20hire%20more%20locals%20in%20the%20next%20six%20months,on%20Friday%20said%20that
https://www.mom.gov.sg/newsroom/press-releases/2020/0904-jobs-growth-incentive-scheme

SINGAPORE

Click here
to view
2019 edition

Good to know:
follow
developments

Looking
Back

Looking
Forward

N
O
<
m
O
pd
N
O
O
-

Updated advisory on salary and leave arrangements

On 13 September 2020, the MOM issued an updated Advisory on salary and
leave arrangements (“Salary Advisory”) post-Circuit Breaker.

The essential guidelines on salary payments to local and foreign employees
set out in MOM’s original Salary Advisory issued on 9 June 2020 remain. In
sum, employers whose businesses are operating must pay employees working
fully their prevailing salaries, including the employer’s Central Provident Fund
("CPF") contributions for local employees. Employers who cannot resume
business operation should, as far as possible, pay a baseline monthly salary
(including employer’s CPF contributions, if applicable) to its employees,

and make up for any shortfalls from the employee’s prevailing salary by

taking measures such as applying for Flexible Work Schedule or allowing

the employee to consume his existing leave entitlements. The update on 13
September 2020 reminds all employers to continue adopting cost-saving
measures to save jobs, taking into account the extended Government support
for affected business, including the extension of the Job Support Scheme,
Foreign Worker Levy waiver and Foreign Worker Levy rebate.

More...



https://www.mom.gov.sg/covid-19/advisory-to-employers-with-malaysian-employees-under-pca
https://safetravel.ica.gov.sg/malaysia/pca/requirements-and-process
https://www.mom.gov.sg/covid-19/advisory-on-salary-and-leave
https://www.mom.gov.sg/covid-19/advisory-for-employers-to-submit-essential-errands
https://www.mom.gov.sg/covid-19/advisory-for-employers-to-submit-essential-errands#annex-a
https://www.mom.gov.sg/covid-19/advisory-to-employers-upkeep-and-maintenance-of-workers-in-dorms
https://www.mom.gov.sg/covid-19/advisory-to-employers-on-medical-support-for-migrant-workers
https://www.mom.gov.sg/covid-19/advisory-on-movement-of-migrant-workers-between-cleared-dorms
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MOM to start publishing workplace safety and health
performance of companies in 4Q 2020 amid other initiatives

On 28 September 2020, the MOM announced that in line with its workplace
. safety and health (“WSH") 2028 strategy, it will begin publishing the WSH
C‘lloctizare performance of companies from the fourth quarter of 2020, starting with
2019 edition construction companies. The MOM will also introduce criteria to disqualify
unsafe contractors from all public construction tenders.
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Article prohibiting financial support for operating labor unions

Looking found unconstitutional
Forward
On May 31, 2018, the Constitutional Court of Korea held unconstitutional the

section prohibiting the “provision of financial support for operations of labor
unions” in Article 81(4) (the "Article”) of the Trade Union and Labor Relations

Continued on Next Page
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Adjustment Act (“TULRAA"), and ruled that the Article must be amended by
December 31, 2019, and shall continue to be effective until then.

Since then, the process to amend the Atrticle to provide that employers
providing financial support for operating labor unions may be exceptionally
permitted within the scope of not infringing upon the independent
operation or activities of labor union is ongoing, but the amendment was not
legislated by December 31, 2019, which was the deadline presented by the
Constitutional Court. Accordingly, the Article prohibiting employers from
providing financial support for operating labor unions will be invalidated from
January 1, 2020.

Promulgation and Implementation of the Enforcement Rules to
the Labour Standards Act (“LSA") for Improvement of Special
Overtime Work Approval System

The amendment to the Enforcement Rules to the LSA for improvement of the
special overtime work approval system became effective as of January 31. The
special overtime work approval system temporarily allows additional overtime
work exceeding the 52-hour workweek if an employer obtains “employee’s
consent” and “approval of the Minister of Employment and Labor” under
“special circumstances”.

Under the previous Enforcement Rules to the LSA, “special circumstances”
were limited to “cases where it is required to address disasters, calamities or
other accidents corresponding thereto”. However, with a growing number

of exceptional cases that make it inevitable for businesses to exceed the
overtime hours limit due to the 52-hour workweek and reduced number of
business types exempted from the overtime hours limit, the Enforcement
Rules to the LSA expanded the applicable scope of the special overtime work
approval system.
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Clarification of Several Liability of Principal Company for Unpaid
Wages

The Labour Standards Act was amended to clarify that if a project is sub-
contracted once (i.e., is not re-subcontracted), a principal company shall

be jointly and severally liable for a subcontractor’s failure to pay wage to its
employee if such failure is due to the principal company. Previously, the law
only expressly stipulated the scope of responsibility in the event a project
was subcontracted on several levels. As such, the previous law was not
clear on the principal company’s scope of responsibility if the project was
only subcontracted once (i.e., the project was not re-subcontracted by the
subcontractor).

Implementation of Compulsory Order System

The Occupation Safety and Health Act was amended to provide that if the
fatality of an employee due to the employers’ violation of its obligation to
provide health and safety measures occurs and a conviction (excluding a
suspended sentence) or a summary order is imposed against an employer,

(i) if a suspension of punishment is imposed, the employer may be ordered

to attend a lecture which is required to prevent occupational incidents
concurrently; and (i) if a fine or a more severe punishment or summary order is
imposed, the employer may be ordered to complete occupational safety and
health programs concurrently.

Stricter Requirements for Withdrawal of Retirement Payment
during Employment

Prior to the Amendment, regardless of the amount of medical expenses,

interim settlement or partial withdrawal of retirement benefits was permitted

if an employee has paid medical expenses for diseases or injuries that require
medical care for six (6) months or longer. To prevent depletion of retirement
income due to employees' abuse of interim settlement or partial withdrawal, the
Amendment restricts the grounds for interim settlement or partial withdrawal to
cases in which an employee has paid medical expenses for diseases or injuries
that require medical care for six (6) months or longer and has paid medical
expenses in the excess of 12.5% of his/her total annual wages.
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Follow up measures to the special employment stabilization
measures for COVID-19

The Employment Insurance Act was amended to stabilize the labour market
amidst the uncertainties caused by COVID-19. The Amendment provides
employment maintenance subsidy to employers that were not entitled to

such subsidy provided that they take certain employment maintenance
measures pursuant to agreements with employees such as reduction in wages,
guarantee of employment for a certain period, etc.

Operational expense support for labor unions and amendment
to the vicarious liability provision for unfair labor practice

On May 31, 2018, the Constitutional Court of Korea held that the article
uniformly banning operational expense support to labor unions, which does
not infringe upon unions’ independent operations or activities, is in violation
of the Constitution. Accordingly, the Trade Union and Labor Relations
Adjustment Act (“TULRAA") was amended to allow operational expense
support to labor unions, provided that such support does not infringe upon

Continued on Next Page
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SC 160/2010 - Ceylon Grain Elevators Limited v Commissioner
General of Labour and Others

Held: A pensionable allowance paid apart from salary must be included in
computation of gratuity.

The Commissioner General of Labour directed the Company to pay gratuity
to an employee (a Malaysian) who had been employed from 1st June 1988 to
25th July 2004 - on the basis that he had been drawing a salary of US$ 5600
per month.

The Company challenged the legality of the Commissioner’s order by way
of an application for a writ from the Court of Appeal, which refused the
application.

The Company then sought leave to appeal from the Supreme Court against
the judgment of the Court of Appeal, and leave was granted on two questions
of law (as stated in the petition), namely —

1. “Whether the Court of Appeal had erred in stating the last drawn salary of
the employee was US$ 5600, and

2. Whether the Court of Appeal had erred in failing to consider the impact
on the impugned order of the failure of the 1st and/or 2nd Respondents
(the Commissioner General and Commissioner of Labour respectively) to
give reasons for the order despite a written request for the same by the
Company.”

The Supreme Court noted that while the employee had been receiving a basic

salary of US$ 3825, he was also being paid a monthly pensionable allowance

of US$ 1775. The Court held that, in these circumstances, he had been
drawing a salary of US$ 5600 per month and gratuity should be calculated
accordingly.

On the second question referred to above, the Court - referring to two
documents (marked 2R1 and X 17 respectively), observed that sufficient
reasons for the order had been given.

SC Appeal 138/2017 - Prasanna Peiris v. Toroid International
(Pvt) Limited.

Held: Where an employee whose employment had been found to have been
unjustly terminated was also found to have subsequently obtained other more
lucrative employment, compensation awarded to him should be computed
only up to the date on which he/she obtained such other employment.

The employee’s employment was terminated for having (allegedly) committed
theft of company petrol. The employee made an application to the Labour
Tribunal for relief in respect of the said termination and the Tribunal, having
held that the termination was unjustified, awarded — in the words of the
Supreme Court - “compensation from the date of termination to the date of
deciding the case as well as other additional payments (total amount to be
paid being Rs. 732,424)". The "other additional payments” referred to were
not specified by the Court.

The company appealed to the High Court, which affirmed the Labour
Tribunal’s order. The company then appealed to the Supreme Court.

While the finding of the Labour Tribunal that the termination was unreasonable
was held by the Supreme Court to be acceptable, on the question of
compensation, it was observed that the employee had lied under oath when
he gave evidence in the Tribunal that he had been unemployed from the

date of termination; that he had later admitted that he had lied when he gave
that evidence; and that, in fact, he had obtained other employment after
termination by the employer company (the Appellant) at a higher salary than
the salary that he drew from the Appellant.

Continued on Next Page
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In the result, having found that the employee had been without employment
for only 10 months, the Supreme Court ordered that the compensation
awarded by the Tribunal be varied (reduced) to Rs. 262,580 (26, 258 x 10).

It may be noted that the fact that the employee had, admittedly, lied under
oath in claiming relief did not result in his being denied any relief at all.

SC Appeal 79/2012 — Superintendent, Uduweriya Estate and
Two Others [Appellants] v. Lanka Wathu Sevaka Sangamaya (on
behalf of K. Jayaratne) [Respondent]

Held:

1. The issuing of a formal charge sheet or the holding of a formal domestic
inquiry is not mandatory and the failure to do so does not render a
termination unjustified.

2. The fact that the employee was acquitted of the charge in the Magistrate’s
Court does not bar the charge being held to be proved in a Labour
Tribunal.

The services of the abovenamed employee (“the employee”) were terminated,
after a domestic inquiry, on his being found guilty of stealing tea and the
Trade Union made an application to the Labour Tribunal, on his behalf, in
respect of the said termination.

The Labour Tribunal held that the termination was justified in the face of the
evidence adduced in the case and dismissed the application.

The Trade Union thereafter appealed to the Provincial High Court which set
aside the order of the Tribunal and awarded 3 years' salary as compensation.

The reasons adduced by the High Court for its judgment were that -

1. The employer failed to conduct a formal domestic inquiry on a formally
prepared charge.

2. The charges against the employee had not been read over and explained
to him

3. The said domestic inquiry had not been held following the rules of natural
justice.

4. The fact that the employee had been acquitted in the trial in the
Magistrate's Court on the basis that the charges against him had not been
proved beyond reasonable doubt was an important factor which should
have been considered in favour of the employee.

5. The High Court could not accept the evidence of the witnesses called on
behalf of the employer to establish the charge against the employee.

In appeal to the Supreme Court, the Court having considered the evidence
that had been adduced in the case in some detail, found that there was cogent
evidence against the employee adduced in the Labour Tribunal, which served
to successfully discharge the burden on the employer (i.e. to prove the charge
on a balance of probability).

The Supreme Court held that, accordingly, the finding of the High Court that
the evidence adduced on behalf of the employer could not be accepted was
without substance. In this connection, the Supreme Court also cited with
approval the observations made by it in a previous judgment (Caledonian Tea
and Rubber Estates v. Hillman — 79(1) NLR Part | 421 at 425) to the effect (inter
alia) that the assessment of evidence was within the province of the Tribunal
and that a Court hearing an appeal from a Labour Tribunal could only set aside
a finding of fact by the Tribunal where there was no legal evidence to support
the finding or where it was not rationally possible and/or perverse.

As regards the matter of the absence of a formal charge sheet and/or a formal
domestic inquiry, the Court asserted that there was no mandatory requirement

Continued on Next Page
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for either; and as regards the finding of the High Court that the domestic
inquiry had been not been held following rules of natural justice, the Supreme
Court observed that the High Court had failed to point out any circumstance
or instance where such rules had not been followed and that, therefore, that
assertion by the High Court was also without merit.

As regards the acquittal of the employee in the Magistrate’s Court, the
Supreme Court pointed out that the High Court had failed to appreciate
the difference between the standard of proof in a criminal case — which was
beyond reasonable doubt and the standard of proof required in a Labour
Tribunal — which was proof on a balance of probability.

In the result, the Supreme Court set aside the judgment of the High Court and
restored the order of the Labour Tribunal.

Tripartite Agreement.

Agreement was reached on 4" May 2020 between the Employers’ Federation

of Ceylon, some Labour Unions and the Government Task Force set up to look
into the effects of the pandemic on employment related matters. The features
of the Agreement are as follows below.

1. The scheme will be applied to pro-rate wages in respect of employees
who cannot be deployed at work simultaneously with others due to health
restrictions — e.g. where Government guidelines dictate that only a given
percentage (or number) of employees could be employed on a particular
day.

2. It will apply to monthly paid employees in all sectors, and was initially to
be limited in its application for the months of May and June 2020 but we
have recently received information that the period will be extended till 30th
September 2020.

3. While being applicable to all sectors without exception, any employer
who cannot afford to pay employees based on this scheme could make
representations to the Commissioner General of Labour.

4. Only employees who reported for duty or those who could not do so due
to restrictions imposed by employers due to health reasons are eligible to
be considered under this scheme.

Nonetheless, employees unable to report for work to due to restrictions
imposed by the authorities, could also be considered under this scheme
and payments made on the basis that they have been ‘benched’.

Employees who absent themselves from work despite being rostered and

fail to provide acceptable reasons for their absence should be placed on no
pay (in lieu of days of such absence).

Others who may provide satisfactory explanations, should be placed on
leave, as appropriate.

5. According to the agreement reached, employers will apportion and pay
wages for days worked based on the basic salary, and for the days not
worked (days on the bench without any work) wages will be apportioned
and paid either at the rate of 50% of the basic wage or Rs 14,500/-,
whichever is higher. [It may be noted in this connection that the daily rate
would be determined by dividing the monthly rate by either 30 or 26 —
depending on whether the employee is covered by the “Shop and Office
Act” or a Wages Board decision for a particular trade which stipulates that
the daily rate would be determined by dividing the monthly rate by 26].
The following is a clarification of the application of the scheme, together

with an example.

Step 1. - To ascertain the daily rate at which employees who performed
work should be paid the following method of calculation should be applied.

Continued on Next Page
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a. Divide the Monthly basic salary by 30 / 26 days.

b. Thereafter, to arrive at the salary to be paid for the days worked,
multiply the daily rate by the number of days worked.

Step 2. - To ascertain the daily rate at which employees who were
“benched” have to be remunerated —

a. divide Half the Basic Salary OR Rs 14,500/-, whichever is higher, by 30 /
26 days.

b. Thereafter, to arrive at the salary to be paid for the days not worked,
multiply the daily rate by the number of days not worked.
Step 3.

To ascertain the Monthly salary to be paid to an employee, add the figures
finally arrived at.

Example: Assuming an employee whose daily rate is the monthly rate divided
by 30, is offered 15 days of work and is “benched” for 15 days.

Basic Salary - Rupees 30000 20000
Step 1 | Daily Rate 30,000/30 | 1000 | 20000/30 | 666
Salary for the days worked 15000 9990
Step 2 | Daily Rate 15,000/30 | 500 14500/30 | 483
Salary for the days not 7500 7250
worked
Step 3 | Total Salary for the month 22500 17240

Though this agreement does not have the force of law it is not unlikely that
officers of the Labour Department in seeking to conciliate industrial disputes
relating to the matter - and/or arbitrators/industrial courts in settling them

- would be mindful of the agreement and may well use its substance as a
guideline in determining what is just and equitable.

SC Appeal 25/2017 - D.L. Hema Malini de Silva of Uva v. K.
Sivasamy
Held: The Labour Tribunal was correct in not acting on facts in respect of the

workman'’s prior misconduct that have not been proved at the inquiry before
the Labour Tribunal. It was also correct in jtself putting questions to the

applicant/employee to ascertain his wages (which was relevant to determine
the quantum of relief) and in awarding a sum of RS. 390,000/= being five
years' salary as compensation in lieu of reinstatement at an average daily wage
of Rs. 250/=. The relief granted was not excessive in the circumstances of this
case.

A workman had been employed at the estate of an employer from the year
1977, and his employment was terminated by the employer in December
2004, on the basis that the workman had set fire to the storeroom and had
stolen some property belonging to the employer. The workman was 45 years
of age and had 27 years of service at the time of termination.

Subsequent to the employer’s complaint, the workman was charged for
causing mischief by fire with intent to cause destruction of the storeroom, theft
of property in possession of the employer and dishonestly receiving stolen
property.

The workman filed an application in the Labour Tribunal stating that the said
termination was unlawful and unjustified and sought reinstatement with back
wages. The application was suspended by the Labour Tribunal until the final
determination of the case against the workman in the Magistrate’s Court.

After the conclusion of the trial at the Magistrate's Court, the workman was
acquitted of all the charges.

Continued on Next Page
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The Labour Tribunal proceeded with the inquiry and by its order held that the
employer did not prove the allegations against the workman on the balance of
probabilities and as such the termination was unjust and unlawful.

The employer appealed to the High Court of Uva against the order of the
Labour Tribunal and the High Court of Uva affirmed the Order of the Labour
Tribunal. The employer then sought special leave to appeal from the Supreme
Court, against the judgment of the High Court of Uva, and leave was granted
on the question of law whether the Honourable Judge of the High Court failed
to consider that the Labour Tribunal awarded compensation contrary to the
evidence led before the Labour Tribunal.

The Supreme Court considered the following:

e the implications of having pending criminal proceedings before a court of
law in securing alternative employment;

¢ the age of the workman at the time of the termination of employment, the
impact it has on securing alternative employment;

¢ the type of employment that the workman was engaged in, the number of
years of service provided to the employer; and

e the age of the workman at the time the inquiry before the Labour Tribunal
concluded.

The Supreme Court was of the view that awarding five years’ salary as
compensation in lieu of reinstatement at an average daily wage of Rs. 250/=
was not excessive. The question of law was answered in the negative, and the
appeal against the judgment of High Court of Uva was dismissed with costs.

More...

SC Appeal 52/2014 - Sascon Knitting Company (Pvt) Ltd v.
Commissioner General of Labour and 51 others

Held: In the absence of an express term, a transfer of an employee from one
entity to another without the employee’s consent is neither legal nor valid and
it cannot and should not be permitted or made. The transfer of employees
from one company to another without the consent of the employees amounts
to an implied termination of its employment with the original company. If
such implied termination is permitted, it would amount to termination of
employment without any terminal benefits being paid to the employees. The
specific terms of employment agreed to by the employees cannot and should
not be varied unilaterally by the employer.

The 3rd to 53rd Respondents (‘'employees’) were employed by the Appellant
(‘employer’) for a number of years. In 2006, the employer informed the said
employees that they will be transferred to a factory at different premises and
to report for work at that premises. The employees refused to accept the
transfer/attachment and wrote to the employer that, to their knowledge, the
employer did not have a factory at the premises intended for transfer and they
were not willing to accept employment at another company.

Upon receipt of the said letters, the employer informed the employees that
according to the terms in the letters of appointment, the employees could

be transferred to an associate company, and thus the purported transfer

is legal and valid. The employees abstained from reporting for work at the

new premises and through their trade union made representations to the
Commissioner General of Labour (‘the Commissioner General’) that the
employer had terminated their services and requested that they be re-instated.

Upon receipt of the complaints and by virtue of the Termination of
Employment of Workmen (Special Provisions) Act no. 45 of 1971 (‘the Act’)
as amended, the Commissioner General held an inquiry. Subsequent to the
inquiry, the Commissioner General made an Order that the employer had
violated the provisions of the Act and terminated the employment of the
employees and directed that compensation be paid to the said employees.

Continued on Next Page
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The Ministry of Labor’s explanations regarding the rules in the
Labor Standards Act and Occupational Safety and Health Act in
response to workers working extended hours and on holidays as
a result of revitalization and reconstruction efforts in industries
impacted by COVID-19

Issued by: The Ministry of Labor
Ref. No.: Lao-Dong-Tiao-3-Zi-1090050303
Issue date: March 20, 2020

According to the Ministry of Labor's announcement on March 20, the
COVID-19 pandemic is considered a “force majeure” situation, thus the Labor
Standards Act special rules on extended work hours and work on holidays
during “force majeure situations” apply, and the daily or monthly regular
work hour and overtime restrictions (<12 hours total/day, <46 hours overtime/
month) do not apply.
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The Ministry of Labor’s Interpretation regarding the exclusions
in calculating the average wages under Article 2, Paragraph 4 of
the Labor Standards Act

Issued by: The Ministry of Labor
Ref. No.: Lao-Dong-Tiao-2-Zi-1090130209
Issue date: March 30, 2020

Effective January 15, 2020, the following days and wages are not to be
included in the determination of “average wages” per Article 2, Paragraph 4
of the Labor Standards Act: 1) Quarantine leave requested by the worker per
Article 3 of the Special Regulations on the Prevention of Serious Infectious
Pneumonia and the Provision of Relief Stimulus and 2) Quarantine care leave
requested by the worker pursuant to the response measures from the Central
Epidemic Command Center.

The Ministry of Labor revises the “Model Work Rules”

Issued by: The Ministry of Labor
Ref. No.: Lao-Dong-Tiao-1-Zi-1090130431
Issue date: May 1, 2020

1. Pursuant to the amendments to Articles 53, 54 and 55 of the Labor
Standards Act, the May 2020 version of the Model Work Rules changes
“loss of mental faculties or physically disabled” wordings to “physical
or mental handicapped”. The affected provisions include Article 35
(compulsory retirement), Article 36 (pension payment and standards) and
Article 44 (occupational hazard compensation).

2. A new Article 11-1 is inserted regarding the circumstances for termination
of the employment agreement by the worker without prior notice; a
footnote explanation added to Article 34 on voluntary retirement to clarify
that an employer must obtain approval from the local competent authority
if it provides an early retirement plan that is more favourable than the Labor
Standards Act and is now requesting pension payment from the worker’s
pension reserve fund.

3. The work rules review notes now also specify that demerits to workers
should not include termination or reduction of wages, nor shall there be
penalizing or compensatory fines.

Amendment to Article 80-1 of the Labor Standards Act

Issued by: The President’s Office
Ref. No.: Hua-Zhong-1-Yi-Zi-10900063561
Issue date: June 10, 2020

As the Labor Standards Act only specified the public disclosure of the name
of the employer entity and its responsible person who were sanctioned by the
competent authority for violation of labor laws, the information disclosures by
central and local competent authorities have not been consistent in practice,
and as a result has not been helpful for the public to keep watch on the
offending employer, this amendment further includes the “date of sanctions,
the provision of law violated and the fine imposed” as information that should
be publicly disclosed so that workers may timely receive information regarding
labor conditions, while also protecting the public’s right to know.

The Ministry of Labor’s order to amend the “Key Points in Labor-
Management Negotiations for Reduction of Work Hours Due to
Impact from the Economy”, effective immediately

Issued by: The Ministry of Labor

Ref. No.: Lao-Dong-Tiao-3-Zi-1090130635
Issue date: July 1, 2020

Continued on Next Page
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COVID-19: Thailand Eases Provident Fund Requirements and
Prohibits Strikes and Lockouts

In the latest of a suite of measures designed to help employers and employees
weather the COVID-19 crisis, the Thai government has published legislation
allowing the temporary cessation of provident fund contributions for employers
and employees in crisis and preventing the use of strikes or lockouts in
employment disputes while the government’s emergency decree is in force.

Provident Fund Measures

On May 5, 2020, the Announcement on Designation of Types of Business,
Duration, and Conditions for Employees or Employers to Cease or Postpone
the Submission of Savings or Contributions to the Provident Fund in Areas
Affected by Economic Crisis, Disaster, or Other Severe Events Affecting
Economic Conditions was published by the Ministry of Finance in the
Government Gazette.

This announcement exempts both employers and employees from their duties
to submit contributions to the provident fund between May 5 and December
31, 2020, subject to certain criteria and their agreement to make use of the
exemption under the announcement. The provident fund membership status
of employers and employees who avail themselves of these measures will not
be affected.

In order to make use of the exemption under the announcement, employers

will have to certify that they meet the following conditions:

* The business is facing an operational crisis because of the COVID-19
pandemic; and,

® The business is facing a financial crisis.

The exemption also requires a resolution of approval from either:

* Avresolution by a general meeting of the provident fund members, held
in accordance with the fund’s regulations, resolved in accordance with the
regulations for counting votes in general meetings or by at least half of the
meeting attendees if the fund regulations are silent on vote counting; or,

e A unanimous vote from all members of the fund committee if the meeting
cannot be held for any reason.

* In addition, if the provident fund is a pooled fund consisting of more than
one employer, resolutions must be obtained from meetings of the members
of each employer, or from the fund committee of each employer.

The employer or the fund committee must notify the registrar that they have

resolved to make use of the exemption, attaching the following documents:

e A certification, signed by the employer’s directors, certifying that the
business is facing operational difficulties because of the COVID-19
pandemic, and is thus facing a financial crisis; and,

* The meeting report for the resolution with details of the acknowledgement
of the employer’s situation and details of the resolution to use the exemption
(showing the decision on whether to cease or postpone contributions, and
the decision on the duration of the cessation or postponement).

The employees and employer can resume their contributions to the provident
fund before the end of the agreed period by jointly agreeing and notifying
the registrar. In addition, during the temporary cessation or postponement of
contributions by employers, employees can still submit their contributions to
the provident funds. The employer has full discretion over whether to submit
employer contributions in that circumstance.

Strikes and Lockouts

In addition, on May 8, 2020, the Announcement on Determination of Unsettled
Disputes to be Resolved by Labor Relations Committee and Forbidding Lock

Continued on Next Page



Outs or Strikes during the Announcement of Emergency Situation under the
Law Regarding Public Administration in Emergency Situations, issued by the
Labor Ministry, was published in the Government Gazette.

This announcement prohibits employees and employers from using strike

or lockout measures under the Labor Relations Act B.E. 2518 (1975)

during the emergency situation period announced under the Emergency
Decree, currently set to expire on May 31, 2020 (subject to extension). The
announcement also states that any strike or lockout that commenced before
May 8, 2020, must end, and that all employees must return to work or
employers must reinstate the employees. Any unsettled disputes under the
Labor Relations Act that occurred during the emergency situation period must
now be considered and resolved by the Labor Relations Committee.
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Increasing family circumstance deductions of personal income
tax.

On 2 June 2020, the Standing Committee of the National Assembly issued
Resolution 954/2020/UBTVQH14 on increasing family circumstance deductions
for personal income tax ("PIT"). The key content of Resolution 954 is as
follows:

® The family circumstance deductions for a taxpayer is increased from
VND9 million to VND11 million per month (approximately from US$388 to
US$475); and

® The family circumstance deductions for each dependent shall be increased
from VND3,6 million to VND4,4 million per month (approximately from
US$155 to US$189).

The family circumstance deduction means the amount deductible from taxable
income prior to assessing tax payable on income from business activities

or income from salary or wages of a resident individual taxpayer. A resident
individual means any person satisfying one of the following conditions: (i)
being present in Vietnam for a period of one hundred and eighty-three (183)
days calculated within one (1) calendar year or within twelve (12) consecutive
months from the date of entry into Vietnam,; or (ii) having a regular residential
location in Vietnam being a residential location for which permanent residence
has been registered or a property rented pursuant to a lease for residential
purposes.

Dependents include children, spouses, parents, other individuals who must
meet certain conditions. Each dependent can only be assessed for one
taxpayer.

Resolution 954 will take effective from 1 July 2020 and applies for the whole
calendar year of 2020. The PIT amount temporarily paid for earlier months of
2020 shall be finalized at year-end 2020.

There are no significant policy, legal or case developments
within the employment space during 2020 Q3.
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