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 US ARRC Publishes Updated Best Practices Guidance,  
 Provides Some Detail for Certain Milestones, But Retains  
 YE 2021 Deadline 

Today, May 27, 2020, the US Alternative Reference Rates Committee (ARRC) published updated best 

practices guidance, including a summary factsheet, complete best practices guidance and a graphical 

timeline.

While the updates cover more market participants and include some additional details for certain interim 

milestones (including various end dates for specified products by which LIBOR usage should cease), the 

guidance retains the previous YE 2021 deadline, despite the current COVID-19 pandemic and related disruption. 

The following table shows the recommended target end dates: 

PRODUCT
HARDWIRED FALLBACKS 

INCORPORATED BY 

TECH / OPS 
VENDOR 

READINESS

TARGET FOR 
CESSATION OF NEW 
USE OF USD LIBOR

ANTICIPATED 
FALLBACK RATES TO 

BE CHOSEN BY

Floating Rate 
Notes 

6/30/2020 6/30/2020 12/31/2020 
6 months prior to 
reset after LIBOR’s end

Business Loans 9/30/2020 9/30/2020 6/30/2021 
6 months prior to 
reset after LIBOR’s end

Consumer Loans
Mortgages:  6/30/2020 

Student Loans: 9/30/2020 
Mortgages: 
9/30/2020 

Mortgages: 
9/30/2020* 

In accordance with 
relevant consumer 
regulations

Securitizations 6/30/2020 12/31/2020 
CLOs: 9/30/2021
Other: 6/30/2021

6 months prior to 
reset after LIBOR’s end

Derivatives 

Not later than 4 months 
after the Amendments to 
ISDA 2006 Definitions are 
published 

Dealers to take 
steps to provide 
liquid SOFR 
derivatives 
markets to 
clients

6/30/2021 

*  September 30, 2020 date for consumer loans refers to new applications for closed –end residential mortgages using USD LIBOR  

    and maturing after 2021.

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-factsheet.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Best-Practices.pdf
https://nam01.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA1MjcuMjIwNTUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5uZXd5b3JrZmVkLm9yZy9tZWRpYWxpYnJhcnkvbWljcm9zaXRlcy9hcnJjL2ZpbGVzL2xpYm9yLXRpbWVsaW5lLnBkZiJ9.1z5D4zx8W2gv9MpUmeU2VuwN1hjEg7_Kbm1zbAvOBhM%2Fbr%2F79122538116-l&data=01%7C01%7CJforrester%40mayerbrown.com%7Cfa2fded568c34011a55608d802362353%7C09131022b7854e6d8d42916975e51262%7C0&sdata=1JUBebXrgF%2BhFRt53XjkwX6A9gbgilB8rtjl3%2Fr%2Bk0o%3D&reserved=0
https://nam01.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA1MjcuMjIwNTUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5uZXd5b3JrZmVkLm9yZy9tZWRpYWxpYnJhcnkvbWljcm9zaXRlcy9hcnJjL2ZpbGVzL2xpYm9yLXRpbWVsaW5lLnBkZiJ9.1z5D4zx8W2gv9MpUmeU2VuwN1hjEg7_Kbm1zbAvOBhM%2Fbr%2F79122538116-l&data=01%7C01%7CJforrester%40mayerbrown.com%7Cfa2fded568c34011a55608d802362353%7C09131022b7854e6d8d42916975e51262%7C0&sdata=1JUBebXrgF%2BhFRt53XjkwX6A9gbgilB8rtjl3%2Fr%2Bk0o%3D&reserved=0
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/libor-timeline.pdf
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/libor-timeline.pdf
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Mayer Brown is a distinctively global law firm, uniquely positioned to 

advise the world’s leading companies and financial institutions on their 

most complex deals and disputes. With extensive reach across four 

continents, we are the only integrated law firm in the world with 

approximately 200 lawyers in each of the world’s three largest financial 

centers—New York, London and Hong Kong—the backbone of the 

global economy. We have deep experience in high-stakes litigation and 

complex transactions across industry sectors, including our signature 

strength, the global financial services industry. Our diverse teams of 

lawyers are recognized by our clients as strategic partners with deep 

commercial instincts and a commitment to creatively anticipating their 

needs and delivering excellence in everything we do. Our “one-firm” 

culture—seamless and integrated across all practices and regions—

ensures that our clients receive the best of our knowledge and 

experience. 

Please visit mayerbrown.com for comprehensive contact information for 

all Mayer Brown offices.
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