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Hong Kong to Rename “Growth Enterprise Market” as “GEM” to 
Highlight its New Role as a Standalone Market
The Hong Kong Stock Exchange (the “Exchange”) 
announced its decision to re-position the Growth 
Enterprise Market (GEM) as a standalone board for 
small and mid-sized companies and set out related 
listing rules amendments in its recently published 
consultation conclusions (“GEM Consultation 
Conclusions”) on the “Consultation Paper on the 
Review of the Growth Enterprise Market and 
Changes to the GEM and Main Board Listing Rules”. 

The revised GEM Listing Rules and Main Board 
Listing Rules will become effective on 15 February 
2018. This article summarises the key changes.

Name Change
To highlight its new role as a standalone board for 
small and mid-sized companies, the names “Growth 

Enterprise Market” and“創業板”will be changed to 
“GEM”.

 
Revised GEM Requirements
To improve the overall standard and quality of 
companies seeking to list on GEM, more stringent 
requirements are to be imposed:

GEM EXISTING REQUIREMENTS REVISED REQUIREMENTS

Minimum expected market 
capitalisation at time of listing

HK$100 million HK$150 million

Minimum public float value at time of 
listing

HK$30 million HK$45 million

Minimum cash flow HK$20 million HK$30 million

Track record period Two financial years No change

Post IPO lock-up on controlling 
shareholders

First six months – restricted 
from selling; next six months 
- can sell but must retain 
control

First 12 months - restricted 
from selling; next 12 months 
- can sell but must retain 
control

Mandatory public offering Not applicable At least 10 percent of the total 
offer size

Shares allocation between public and 
placing tranches

Not applicable To align with PN18 to the 
Main Board Rules

Placing to selected individuals Not applicable To align with Appendix 6 to 
the Main Board Rules and 
HKEx-GL85-16
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Removal of GEM Streamlined Process
GEM was once positioned as a “stepping stone” to the 
Main Board in order to provide a channel for smaller 
companies that had grown and developed in size and 
maturity while on GEM to list more easily on the 
Main Board. With the re-positioning of GEM as a 
standalone board, the Exchange decided to remove 
the streamlined process introduced in July 2008 
whereby GEM issuers can transfer to the Main Board 
if they meet the Main Board admission requirements, 
without the need to appoint a sponsor and to issue a 
listing document (“GEM Streamlined Process”). 

In other words, after the transition period of three 
years from 15 February 2018 (the “Effective Date”) 
applicants applying for a transfer of listing from 
GEM to the Main Board (“GEM Transfer”) will be 
required to appoint a sponsor to conduct due 
diligence and publish a listing document to list on the 
Main Board. However, certain facilitating measures 
for GEM Transfer applicants under the new process 
will be provided, including dispensation with certain 

documentary requirements, exemptions from the 
requirements on post-IPO lock-up, restriction on 
fund raising and appointment of compliance adviser.

As for GEM Transfer applications submitted before 
the Effective Date, they would be processed under 
the GEM Streamlined Process. Applications made 
during the three-year transition period will all be 
required to appoint a sponsor, but applicants that 
have changed their principal businesses and/or 
controlling shareholders since listing on GEM will be 
required to publish a listing document as a new 
listing applicant to the Main Board; while those with 
no changes will only need to prepare a GEM Transfer 
announcement.

 
Revised Main Board Requirements
To help preserve the distinctiveness of the Main 
Board as a market for larger companies, the 
Exchange decided to increase certain requirements 
of the Main Board:

MAIN BOARD EXISTING REQUIREMENTS REVISED REQUIREMENTS

Minimum expected market capitalisation 
at time of listing

HK$200 million HK$500 million

Minimum public float value at time of 
listing

HK$50 million HK$125 million

Profit requirement At least HK$20 million in the 
most recent financial year and 
aggregate profit of at least 
HK$30 million in the two 
preceding financial years of a 
listing applicant’s three-year 
trading period

No change

Post-IPO lock-up on controlling 
shareholders

First six months – restricted 
from selling; next six months 
- can sell but must retain 
control

No change

Details of the above proposals are set out in the consultation conclusions released on 15 December 2017, 
which is available on the HKEx’s website.

http://www.hkex.com.hk/-/media/HKEX-Market/News/Market-Consultations/2016-Present/June-2017-Consultation-Paper-on-Review-of-the-Growth-Enterprise-Market/Conclusions-(December-2017)/cp2017062cc.pdf?la=en
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