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INTRODUCTION

Asia’s legal and human resources advisors are often required to function across multiple jurisdictions. Staying
on top of employment-related legal developments is important but can be challenging.

To help keep you up to date, Mayer Brown JSM produces the Asia Employment Law: Quarterly Review, an
e-publication covering 15 jurisdictions in Asia. It is updated every quarter.

In this second edition, we flag and provide comment on anticipated employment law developments during the
first half of 2013 and highlight some of the major legislative, consultative, policy and case law changes expected
duringtherest of the year.

This publication is a result of ongoing cross-border collaboration between 15 law firms across Asia with whose
lawyers Mayer Brown JSM has had the pleasure of working with closely for many years. For a list of contributing
lawyers and law firms, please see the contacts page.

We hope you find this edition useful.

With best regards,

Duncan Abate Hong Tran

Partner Partner
+852 2843 2203 +852 2843 4233 M AY E R ¢ B R O W N

duncan.abate@mayerbrownjsm.com hong.tran@mayerbrownjsm.com JSM
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AUSTRALIA

- Important: action likely required

2012

Good to know: follow developments

Note changes: no action required

Equal remuneration ruling

AFull Bench of FWA (Fair Work Australia) handed down its decision ina test
case seeking to increase minimum wage levels for social and community
services workers, based on the equal remuneration provisions in Part 2-7

of the FW Act. In Equal Remuneration Case [2012] FWAFB 1000,a majority
of the Full Bench (based onan earlier decision accepting that the relevant
workers were paid less than other comparable employees due to their
gender) decided to award substantial pay increases phased-in over an eight-
year period.

More...

Increase in minimum wage

AFull Bench of FWA issued its decision in Annual Wage Review 2011-12
[2012] FWAFB 5000, which increased the minimum wage in Australia by
2.9% to A$606.40 per week (or A$15.96 per hour) from 1July 2012.

More...

Regulation of trade unions and employer organisations

Most provisions of the Fair Work (Registered Organisations) Amendment
Act 2012 (Cth) took effect. This legislation amended the Fair Work
(Registered Organisations) Act 2009 (Cth), increasing the level of regulation
of registered trade unions and employer organisations (and their officials) in
response to allegations of corruption and mismanagement within the Health
Services Union.

More...
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FWA caseload statistics

General protections/adverse action claims increased by 12.6%from the
previous year, with 2303 claims lodged in 2011-12.

Unfair dismissal claims increased by 9.2%- 14,027 claims were lodged in
2011-12.

Protected action ballot applications increased from 759 in 2010-11,
to1011in 2011-12 (however, overall levels of industrial action have been
decliningin Australiafor some time).

Enterprise agreements: the number of agreementsincreased by 18.8%,
with 8,565 agreements lodged forapprovalin 2011-12.

New Tribunal President Appointed

Justice lain Ross AO replaced Justice Geoffrey Giudice as President of FWA
(nowthe FWC).

Road Safety Remuneration Tribunal: open for business

The Road Safety Remuneration Tribunal (RSRT) started operations.
Established by the Road Safety Remuneration Act 2012 (Cth), the RSRT’s role
includes the making of road safety remuneration orders setting minimum
conditions for employee drivers and owner drivers; and resolving disputes
between drivers, employers/hirers,and other participantsin the transport
industry supply chain.

More...

Employee’s Fair Entitlements Guarantee on Employer
Liquidation or Bankruptcy

The Fair Entitlements Guarantee Act 2012 (Cth) took effect, replacing

the General Employee Entitlements and Redundancy Scheme with a Fair
Entitlements Guarantee scheme. This government-funded scheme enables
employees to recover unpaid employment entitlements in the event of their
employer’s liquidation or bankruptcy; andincreases the level of redundancy
payments that are recoverable to a maximum of four weeks’ pay per year of
service.

More...
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2013: PREDICTIONS FOR THE YEAR AS AT FEBRUARY 2013
Good to know: follow developments

Note changes: no action required

Phase 2 Implementation of Fair Work Act Review

Followingthe introduction of the Fair Work Amendment Act 2012 (Cth),
the Government is consulting with stakeholders over a second piece of
legislation to implement the remaining recommendations of the Fair Work
Act Review Panel. The recommendations include: extending the good faith
bargaining obligations to the process of varying (as well as negotiating)

an enterprise agreement; making the process for reaching greenfields
agreements based on genuine negotiation between an employerand a
union; facilitating the easier use of individual flexibility agreements under
awards and enterprise agreements; preventing unions from instigating

the process for taking protected industrial action until bargaining has

Workin Progress:

Harmonising Health and Safety Laws Nationwide
commenced. It is expected that reachinga consensus on the Review Panel’s
remaining recommendations will be much harder to achieve than was the
case with the changes reflected in the FW Amendment Act, discussed below.

The process of harmonising work health and safety laws across Australia’s
nine jurisdictions continues. As at 1January 2013, 7jurisdictions (the
Commonwealth, New South Wales, Queensland, South Australia, Tasmania,
Australian Capital Territory and Northern Territory) have passed legislation
based on the Model Work Health and Safety Act and associated regulations.
While the harmonisation process is ongoing, it is unlikely that Victoriaand
Western Australia will adopt the Model Work Health and Safety Act in the
foreseeable future. The goal of nationally consistent work health and safety
laws therefore remains unrealised at present.

Further, it is unlikely that the Government will be able to obtain passage of
asecond piece of amending legislation through Parliament before the next
federal election (see below).

CONTINUING THROUGH 2013

More...
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More...
Fair Work Commission Conducts Modern Awards Review

Under the Fair Work (Transitional Provisions and Consequential
Amendments) Act 2009 (Cth), modern awards setting minimum wages

Proposed overhaul of anti-discrimination laws and other employment conditions across industries are subject toa one-

. - ) X off review, two years after their commencement on 1January 2010. Note,
The Human Rights and Anti-Discrimination Bill 2012 (HRAD Bill), has been

referred to the Senate Legal and Constitutional Affairs Committee for
inquiry and report by 18 February 2013. The HRAD Bill aims to consolidate

however, this process is unlikely to result in any major changes to minimum
employment standards (such as ‘penalty rates’ for overtime or weekend
work,amajor concern for small business employers in the retailand

into1 [l 5 pi f existing federal anti-discrimination legislation. o
to1statuteall 5 pieces of existing federal anti-disc ation legislatio hospitality sectors).

Proposed changes could include redefining the concept of discrimination,
expanding the grounds of prohibited discrimination,and introducing
a‘shifting burden of proof’. If enacted, these changes would enable
discrimination complaints to be more easily established.

THROUGHOUT 2013

More...
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Vore. Human Rights and Anti-Discrimination Laws: proposed

consolidation on hold

Late last year, the Government released an Exposure Draft of the Human
Rights and Anti-Discrimination Bill 2012 (HRAD Bill), which proposed to
consolidate all five pieces of federal anti-discrimination law into one statute.

Following widespread concern that provisions of the HRAD Bill intended

to limit offensive comments would unduly impinge on free speech,and the
Senate Legal and Constitutional Legislation Committee recommending

the removal of these provisions, the Government has asked the Attorney-
General’s department to carry out further work on the proposed legislation.
It is not known when the Government will bring forward new legislation

o™
é consolidating the federal anti-discrimination statutes.
,_
8 Inthe meantime, the Government has introduced into Parliament the Sex
5 Discrimination Amendment (Sexual Orientation, Gender Identity and
é Intersex Status) Bill 2013, which would add three new protected attributes
= under the Sex Discrimination Act 1984 (Cth).
UPDATED AS AT END JUNE 2013
New National Building Code
The Building Code 2013 (Building Code) took effect, replacing the National
JAN Code of Practice for the Construction Industry. The Building Code codifies
FWC Full Bench clarifies what constitutes an “arrangement” previously applicable procurement rules applicable to contractors and
for purposes of a transfer of business participants in the buildingand construction industry, aimed at ensuring
they comply with federal workplace relations laws.
A Full Bench of the Fair Work Commission (FWC), in John Lucas Hotel
Management Services T/A World Square Pub v Ms Vanessa Hillie [2013] More..
FWCFB 1198, clarified what constitutes an “arrangement” between an old 1
and anew employer for the purposes of determining whether there has FEB
beenatransfer of business under Part 2-8 of the Fair Work Act 2009 (Cth)
(FW Act).
More...
22
FEB
Modern Awards Review Decisions
Inaseries of decisions as part of its transitional review of all modern awards,
the FWC has largely retained existing award arrangements in awards which
relate to penalty rates and public holidays:
e InModern Awards Review 2012 - Penalty Rates [2013] FWCFB 1635
(18 March 2013), the Full Bench rejected claims by employer groups
(particularly those in the retail and hospitality sectors) to reduce award
penalty rates for employees performing overtime and work on Sundays.
However, the Full Benchindicated a preparedness to consider adopting
“loaded rates” of pay,absorbing some penalty rates, in the retailand fast
food awards. 21
o In Modern Awards Review 2012 - Public Holidays [2013] FWCFB 2168 MAR
(12 April 2013), the Full Bench rejected most union claims to improve
arrangements for employees working on public holidays.However, in Federal Court questions granting of legal representation in
Modern Awards Review 2012 - Award Flexibility [2013] FWCFB 2170 (15 FWC proceedings
April 2013), the Full Bench decided to amend model award flexibility :
o o » . In Warrellv Walton [2013] FCA 291, the Federal Court of Australia held
clauses, to enable “individual flexibility arrangements” (IFAs) varying the >
operation of certainaward terms to be terminated on 13 weeks’ notice (UG U] o RIS e o e el el s I Gl uTel
o : : conducted unfairly because the employer had been granted the right to
(ratherthan 4 weeks’ notice as applied previously). ; ;
legal representation while the employee was self-represented.Under the
MAR/ FW Act, parties are not entitled to legal representation in FWC proceedings
APR unless permission is granted by the relevant tribunal member. In practice,

. . permission for legal representatives to appear is frequently granted.
FWC Full Bench clarifies meaning of “casual employee” for
redundancy pay purposes Anecdotally, it is understood that some members of the FWCare now
adoptingamore rigorous approach to applications for legal representation

In Telum Civil (QId) Pty Ltd v Construction, Forestry, Mining and Energy as aresult of Flick J’s decision

Union [2013] FWCFB 2434, a Full Bench of the FWC ruled that construction

workers engaged ona motorway upgrade were casual employees, and 4
therefore were not entitled to redundancy pay under the National APR
Employment Standards (NES) in the FW Act when they were laid off at the
end of the project. Coalition releases industrial relations policy
The Full Bench held that the meaning of a “casual” employee for purposes Afederal election will be held in Australia on 14 September 2013, with the
of the NES provisions should be drawn from the relevant modern award or Labor Government widely expected to lose office.The Coalition Opposition
enterprise agreement, rather than the common law. The decision had the has released its industrial relations policy, which essentially proposes to
effect of preventing the employees from claiminga “double entitlement” retain the current system of workplace regulation under the FW Act - with
to some of the benefits of casual employment (e.g.a 25% loading on regular anumber of “incremental and evolutionary changes” to be legislated within
pay rates) and redundancy payments (from which causal employees are three months of a Coalition Government taking office.
excluded under the NES).
The Coalition’s “Policy to Improve the Fair Work Laws” is intended to
22 diminish the importance of workplace relations as an election issue. It
APR proposes relatively minor changes to the FW Act, including:

e Theintroduction of new prerequisites for the taking of protected
industrial action during enterprise bargaining (e.g. that genuine and
meaningful talks have first been held between the negotiating parties; and
that claims made by employees/unions are not exorbitant or excessive
compared with industry standards);

o Settinga3-month period for the negotiation of “greenfields™
agreements (coveringanew business venture or project), after which
the FWC could approve an employer’s proposed agreement (this is
intended to address concerns about union “veto” rights over greenfields

o agreements, particularly on resources projects);

MAY

o Making it easier for employers to enter into IFAs with their

employees, under which variations to award/agreement provisions
2013: LOOKING FORWARD
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relating to working hours, overtime and penalty rates can be agreed;

e Various measures that would restrict or limit union rights of entry to
workplaces.

e The establishment of a new Registered Organisations Commission to
oversee trade unions and employer associations and deal with complaints
by their members;

o The re-establishment of the Australian Buildingand Construction
Commission to regulate unlawful conductin the buildingand construction
industry.

The Coalition would request the Productivity Commission to

thoroughly review the FW Act,and would then seek toimplement the
recommendations of this review if re-elected in 2016. Therefore, more
significant workplace reforms could be expected duringa Coalition
Government’s second term of office.

More...

2013 Federal election: Potential Coalition Policy Impact

An election will be held on 14 September 2013, with opinion polls generally
predicting that the Labor Government will lose office. While the major

1F_S.\|:\| parties have yet to formally announce their workplace and industrial
2014 relations policies, it is expected that, if elected, the conservative Coalition
parties would implement changes to the Fair Work Act 2009 (Cth). Having
said that, it is not expected that the Coalition would revert to its deregulatory
labour market stance (‘Work Choices’) from the last time it was in office.
14
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New National Building Code

The Building Code was issued as a legislative instrument, to provide greater

legal certainty than the previous procurement rules which operated as policy
instruments only. This step was taken partly to address the issuing of building codes
by state governments in Victoriaand New South Wales which are inconsistent with
the national code (e.g. the state codes seek to prohibit certain “union-friendly”
clauses in workplace agreements entered into by building industry participants,
whichare permissible under the Building Code).

Developments continue to unfold in relation to the clash between federal and

UPDATED AS AT END APRIL 2013

state building codes, with the Victorian Government recently amending its Code
Guidelines after two Federal Court decisions found that their application breached
federal protections of freedom of association: Construction, Forestry, Mining and
Energy Union v State of Victoria [2013] FCA 445 (17 May 2013),and Construction,
Forestry, Mining and Energy Union v McCorkell Constructions Pty Ltd (No.2) [2013]
FCA 446 (17 May 2013).

See...

And...
Back...

FWC Full Bench clarifies what constitutes an “arrangement” for purposes of a transfer of business

Part 2-8 provides for certain employment conditions and entitlements to be
transferred from the old to the new employer, for the benefit of transferring
employees, where the requirements for establishing that a transfer of business has
occurredare met.

The Full Bench held that although it is unnecessary that there be a contractual

obligation, there will be no arrangement and, therefore, no transfer of business on
the basis of atransfer of assets unless the new employer at least assumes a moral
obligation, or gives an assurance or undertaking that it will act in a certain way with
regard to any assets thatare transferred to it from the old employer.

See...
Back...
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CHINA
2 01 2 - Important: action likely required

Good to know: follow developments

Democratic Management of Enterprises:

Note changes: no action required New Nationwide Provisions
The “Provisions on the Democratic Management of Enterprises” were
issued recently under the ina Federation of Trade Unions. The
KEY issued ly under the All China Federation of Trade Unions. Th
provisions urge enterprises to establish ‘democratic management systems’
New National Standards on Personal Information Protection with l[abour unions, to increase transparency,and also to give employees a
to be Adopted greater say in the management of the company.
Aset of new national standards, namely, “Information Security Technology More..
- Guide for Personal Information Protection” (Guide) is expected to be 13
adopted. FEB
More...
19
APR
Guangdong’s Regulations on the Democratic Management
of Enterprises (thirdamendment) interpretation
The Guangdong’s Regulations on the Democratic Management of
Enterprises (thirdamendment) went through its first readingin the 4
People’s Congress Standing Committee in 21 July 2010. The Draft was MAY
opento public consultation in May 2012. It will be presented to the
Standing Committee in September 2012. Labour Disputes Trials: The Fourth Interpretation on
More.. Application of Laws (Draft for Consultation)
MAY The PRC Supreme People’s Court released the Fourth Interpretation on
Certain Issues regarding Application of Laws in Trial of Labour Disputes
(Draft for Public Consultation).
More...
8
JUN
Labour Dispatch Companies:
30 Proposed Amendments to the PRC Employment Contract Law
JUN - -
Anticipated changes to PRC Employment Contract Law in November 2012
will affect labour dispatch companies, if approved. Changes are likely to be
retroactive and will,impact all existing and new labour dispatch companies.
More...
23
NOV
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Weare notadmitted by the PRC Ministry of Justice to practise PRC law. Under current PRC regulations, our firmas with any other international law firm with home jurisdiction outside of the PRC, are not permitted to render formallegal opinion on matters of PRC law. The views
set out in this document are based on our knowledge and understanding of the PRC laws and regulations obtained from our past experience in handling PRC matters and by conducting our own research. As such, this report does not constitute (and should not be construed
as constituting) an opinion or advice on the laws and regulations of the PRC.
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2013: PREDICTIONS FOR THE YEAR AS AT FEBRUARY 2013

Regulations on the special working hours scheme will be

Shanghai Implementation of Method of Work-related Injury
Insurance effective 1January 2013
The Method specifies the respective responsibilities of the dispatch entity

and the service-receiving entity and adjusts the base of the invalidity
allowance to the “salary of the principal.”

More...

Work-Related Injury Insurance:
Opinion on the Implementation rules of the Regulations

The Ministry of Human Resources and Social Security (MOHRSS) released
the Opinions on Certain Issues Concerning the Implementation of the
Regulations on Work-Related Injury Insurance (the “Opinions”). According
to the Opinions, “during the period of awork-related trip” shall be
determined by taking into account whether the employee was assigned by
his or her employer to take the trip,and whether the employee’s accidental
injury was caused by his or her job. The Opinions provide that, in the event
thatan eligible contractor, in violation of the laws or regulations, contracts
or subcontracts contracting services to an ineligible organization or natural
person,and that alabourer employed by such organization or natural person
isinjured or dies in the course of his or her service, the eligible contractor
shall bear liability for work-related injury insurance entitlements which
ought to have been borne by an employeras required by law.

More...

2013: LOOKING FORWARD
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UPDATED AS AT END JUNE 2013

Jiangsu Labour Contract Regulations Amendments:
passed 15 January 2013, effective May 2013

The draftamendment provides that the number of employees participating
inlabour dispatch should not exceed 30% of the total number of employees
(with a maximum of 50%). It also encourages companies and employees to
formalongterm stable employment relationship. It clarifies the mode of

social insurance taken out by the cross-locality labour dispatch employees.

Tianjin: Employers in Breach of Statutory Social Insurance
Contributions gives Employees the Right to Terminate

Anemployee is entitled to unilaterally terminate the employment and
claim statutory severance if the employer fails to make the statutory social
insurance contribution onatimely basisand in full. Even if the employer
and employee have mutually agreed not to contribute, or to underpay the
social insurance premium, such an agreement will be deemed void and the
employerin breach of its statutory obligations.

More...
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HONG KONG

2012 [ Important: action likely required

Good to know: follow developments

Note changes: no action required

Statutory Holiday Law Amended:

General Holidays and Employment (Substitution of Holidays)
(Amendment) Ordinance

Should either of Chinese New Year’s Day or the day following the Chinese

Mid- Autumn Festival fall on a Sunday, then the following Monday (rather
than the preceding Saturday) will be a statutory holiday.

More...

Cantor Fitzgerald Europe & Ors v. Boyer & Ors.:
When Senior Employees leave

Cantor had sued four employees who resigned on the same day to join
another business. The Court held that each of the four defendants had not
breached their duty of fidelity or fiduciary duties to Cantor even though
each of them were fully aware that the others were negotiating to join
another business; The Court also held that the relevant defendant had not
breached their express contractual obligation to notify Cantor if he was
atany time invited or approached to take up employment, or enterintoa
business relationship, with a “competitor”.

More...

Government Employees Given Paternity Leave

Eligible male employees are permitted to take 5 working days of paternity
leave on full pay.

More...

SkyTech Construction Limited v. Mr. Liu Sau Wai:

Pooled Workers - Employees or Independent Contractors?
This High Court case considered a pool of workmen who shared a contract
sum for completing the required tasks to be employees.

More...

The Protection of Wages on Insolvency (Amendment)
Ordinance 2012 came into effect.

Itamends the Protection of Wages on Insolvency Ordinance to expand

the scope of the Protection of Wages on Insolvency Fund to cover pay for
untaken annual leave and untaken statutory holidays under the Employment
Ordinance.

More...

Personal Data (Privacy) Amendment Ordinance 2012

The provision relating to direct marketing and the legal assistance scheme
took effect.

Sunny Tadjudin v Bank of America:
Guidance on Establishing Unfair Pay on the Basis of Gender

The Court of Appeal decided that in bringing a claim for sex discrimination
for treating the claimant less favourably than male colleaguesin relation to
hersalary and bonus, a claimant does not have the prerogative to choose
any comparator, regardless of suitability; also, the claimant cannot make an
allegation of general discriminatory practice without any basis and hope to
obtain documents from her employer to then substantiate the allegations;
also, statistical evidence of other staff members’ remuneration may not be
usefuland relevant in every discrimination case.

More...

Sexual Orientation: Anti-Discrimination Legislation:

Lawmakers rejected amotion calling for a public consultation to introduce a
law to ensure equal rights for people of all sexual orientations.
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Chan Wai Ho v Civil Service Bureau:

Costs were Awarded in a Discrimination Claim to Discourage
Abuse of Discrimination Ordinances

The District Court exercised its discretion to order costs against a plaintiff
for bringinga frivolous claim.

More...

Proposed Law:

WillHong Kong’s Unreasonable Termination Provisions Get
More Teeth?

The government submitted proposed amendments to the Employment
Ordinance (the “EO) to the Legislative Council. One proposed change

gave employers the option not to re-employ an individual, but instead to pay
increased compensation of HK$50,000 (maximum).

More...

Kwan Francis Hung Sang v.

Hong Kong Exchanges and Clearing Limited:

Threat of Dismissal May Amount to Constructive Dismissal
The Court of First Instance considered that informingan employee that he
should resign or else he would be dismissed could amount to constructive
dismissal. However, in this case the employee had signed a separation
agreement and even if he had avalid constructive dismissal claim,sucha
claim had been compromised.

More...

Sexual Orientation:
ALegislative Debate

Adebate was held in LegCo as to whether or not to introduce legislation
prohibiting discrimination on the ground of sexual orientation.

More...

Resolution to Increase Levels of Compensation under the
ECO

The Legislative Council passed a resolution on 17 July 2012 increasing
the amounts of 8 compensation items payable under the Employees’

Compensation Ordinance Cap. 282 (ECO) inview of the increase in the
Statutory Minimum Wage.

More...

Employees’ Compensation Ordinance

Revised levels of compensation under the Employees’ Compensation
Ordinance took effect.

More...

Cathay Pacific Airways Ltd and Others v Campbell Richard
Blakeney-Williams and Others

The Court of Final Appeal ordered Cathay Pacific to pay HK$850,000in
damages to each of the 18 pilots it had terminated in 2001. The pilots, known

collectively as the ‘Cathay Pacific 49ers’, were fired duringan industrial
dispute over pay and working hours.

More...

Changes to European Prospectus Rules Offer Relief to Asia-
based Issuers

Amendments to the European prospectus rules, may make the operation

of certain employee stock plans in Europe, by multinationals listed outside
Europe, cheaperand more straightforward. However, it appears that any
major relaxation of the rules for such companies might not actually come into
force (if indeed it does) for some time yet.

More...

Standard Working Hours: Policy Study

The Labour Department published a policy study on standard working hours
addressing,among other things, the possible impact of introducing standard
working hours in Hong Kong,

More...
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There will be no Public Consultation on Sexual Orientation
Anti-Discrimination Legislation in 2013:
In his Policy Address, Hong Kong’s Chief Executive confirmed there will be

no public consultation process following, and despite, intense publicand
legislative debate during 2012.

More...

Personal Data (Privacy) (Amendment) Ordinance 2012

The remaining 2 changes will be introduced this year. The first change was
introduced in October 2012. Provisions relating to direct marketing will
take effect ona date to be announced (tentatively 1 April 2013). Provisions
relating to the legal assistance scheme will take effect onadate to be
announced. See also commentary in 2012 section.

More...

Team Moves and Post-Termination Obligations:

The 2012 High Court case of Cantor Fitzgerald v. Boyer & Ors willcome

up for hearing on appeal. Cantor Fitzgerald brought proceedings against
former employees alleging they were acting in breach of their employment
contracts and of various fiduciary duties.

The Commission on Poverty will review Social Security and

Retirement Protection. 2013 -
More...
2013
2013
York Chow announced as EOC Chairman effective 1 April 2013
More...
2013
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Unlawful Disability Discrimination in the Workplace

In Kan Che Sing v. Lucky Dragon Boat (Belvedere) Restaurant Limited, the

Plaintiff, Mr Kan Che Shing (Kan), sued his former employer, Lucky Dragon JAN
Boat (Belvedere) Restaurant Limited (the “Defendant”), for direct and

indirect disability discrimination. Although the Defendant made no explicit

remarks about Kan’s disabilities in terminating his employment, the Court

found that the reason for Kan’s dismissal was due to his injuries. On this

basis, the Court ruled in favour of Kan and awarded damages for injury to his

feelings and loss of income.

More...

JAN

LegCo Discussed Paternity Leave Proposal

Followingthe implementation of a pilot scheme in 2012 which gave male civil JAN
servants 5 days’ paternity leave, the Labour Advisory Board (LAB) endorsed

the Government’s proposal to give other new fathers 3 days’ paternity

leave at 80% pay. A proposal on legislating for paternity leave was tabled

fordiscussionin the Legislative Council Panel on Manpower in January.

Legislation has not yet been finalised but is anticipated during 2013.

More...

JAN

Commission on Poverty:
Second Meeting:

The Commission on Poverty has been tasked with reviewing Social Security
and Retirement Protection. The March meeting focussed largely on the
setting of a poverty line for Hong Kong,.

JAN

More...

MAR

Increased Protection Anticipated for Employees Participating
in Trade Union Activity:

On 19 March 2013, the Legislative Council Panel on Manpower reviewed and
discussed a briefing paper submitted by the Labour and Welfare Bureau

of the Labour Department. The paper proposes amendments to the
Employment Ordinance which currently requires Labour Tribunal orders
for the re-instatement or re-engagement of an employee to be made with
the consent of both parties. The proposal is that this consent requirement
on the employer’s part be removed. If passed, employees’ protection against
trade union-related employment bias would be increased. However, it is
uncertain at this point whether the proposed bill will in fact be introduced.
This development is a narrowing of the 2012 discussions (about the removal
of employer consent requirements) which were not limited only to trade
union-related disputes. MAR

More...

MAR

APR

APR

APR

APR

APR

MAY

Contracts (Rights of Third Parties) Bill 2013

The Bill proposes a variation to the common law rule of privity which would
enable anon-party to a contract to enforce term(s). Proposed exceptions
include employment contracts. The Bill isin its preliminary consultation SEP
phase and will need to be discussed by LegCo. If the bill is passed, legislation

is notanticipated until perhaps 2014.

PENDING

PENDING

Click here to view Q1 edition
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New Domestic Workers’ Convention:

WillHong Kongadd the 2012 United Nations Convention on Domestic
Workersas a legislative agenda item? The Convention seeks to provide
domestic workers with the same basic labour rights as other employees.

More...

Contracts (Rights of Third Parties) Bill 2013

The Bill proposes a variation to the common law rule of privity which would
enable a non-party toa contract to enforce term(s). Proposed exceptions
include employment contracts.

More...

The 2012 Debate on Standard Working Hours will continue in
2013

The Labour and Welfare Bureau will set up a Special Committee on Standard
Working Hours in the first quarter of 2013

More...

Chinese New Year February 2013:
February: Saturday General Holidays changes take Effect

Lunar New Year’s Day falls on a Sunday and means employees will benefit
with more time off under the new General Holidays and Employment
Legislation (Substitution of Holidays)(Amendment) Ordinance 2011.

More...
More...

Chief Executive’s 2013 Policy Address: Employers Take Note

Chief Executive Leung Chun-ying’s maiden policy address on 16 January 2013
contained some important employment, benefits and pensions law-and
policy-related comments.

More...

The MPFA successfully brought a Civil Claim against an
Employer for Outstanding MPF Contributions plus Surcharge

The Mandatory Provident Fund Schemes Authority (MPFA) successfully
obtained judgment against an employer in the District Court for failing
to make mandatory contributions in respect of an employee. While the
outcome of this case revolves around certain specific facts, it serves as
atimely reminder to employers of their obligations to make mandatory
contributions to the MPF.

More...

Special Committee on Standard Working Hours Established

The Chief Executive, CY Leung, followed through with his election manifesto
promise to “establish a special taskforce to undertake astudy onimproving
protection for workers in high-risk occupationsin relation to insurance,
compensation for work injuries, therapy and rehabilitation”. The Special
Committee on Standard Working Hours (SWH) comprises government
officials, representatives of labour unions and employers’ associations,
academics and community leaders. The role of the Special Committee is to
study theissues related to SWH and put forward policy recommendations
that could best suit the overall interests of Hong Kong,

More...

Definition of ‘Continuous Contract’:
Should the 4-18 Requirement be Relaxed?

The Legislative Council Panel on Manpower reviewed and discussed a
briefing paper submitted by the Labour and Welfare Bureau of the Labour
Department in November 2011. The paper detailed the results of a special
topicenquiry into the status, numbers, legal employment protections and
benefits entitlements of short duration and short working hours employees
(“SDWH employees”). These are employees who work for short durations
or shorter working hours and whose employment status, therefore, does
not qualify as falling within the definition of ‘continuous contract’. The
enquiry came about following calls for a review of SDWH employees’ status
whose employment situation is generally regarded as less secure and less
protected than those employees engaged under a continuous contract. It
remains to be seen whether the Administration will propose a relaxation of
the 4-18 requirement following the results of this special topic enquiry.

More...

Under the Spotlight: Trade Unions and Employment Rights

The very public strikes in Central by Hong Kong’s dock workers have sparked
discussions and significant media coverage about the lack of collective
bargaining power on the part of Hong Kong’s labour unions. They have also
prompted scrutiny of the employment protections available to Hong Kong
workers more generally. It remains to be seen whether these strikes will
promote areview of trade union effectiveness and general labour rights.

2014 General Holidays for 2014 announced

More...

Domestic Workers’ Convention

No discussions as to whether Hong Kong will add the 2012 United Nations
Convention on Domestic Workers as a legislative agenda item this year. The
Convention seeks to provide domestic workers with the same basic labour
rightsas other employees.
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KEY
19 DEC
2011
Employees’ State Insurance:
Revised ESl Inspection Guidelines
M}-\R The Employees’ State Insurance Corporation (ESIC) amendments to the ESI
Inspection Policy took effect from 1 April 2012. The policy aims to create a
sense of co-operation between the beneficiaries, employers and ESIC and
advocates taking stringent action against defaulting employers.
More...
1
APR
Disabled Employees and Dependents:
ESI Claims Procedures
A notification dated 7 May 2012 was issued amending certain provisions
4 of the Employees’ State Insurance (General) Regulations, 1950 to simplify
MAY the procedure for the submission of claims by disabled employees or their
‘Excluded Employee’ Definition: dependants to obtain benefits.
Employees’ Provident Fund Scheme More..
The Scheme requires an employer to make contributions in respect of 7
aninternational worker unless the international worker is an ‘excluded MAY
employee’. The Ministry of Labour extended the definition of ‘excluded
employee’ International Workers (IWs):
Vore Employees’ Provident Fund Scheme
24 The Employees’ Provident Fund Organization published frequently asked
MAY questions in respect of international workers clarifying the provident fund
. o . scheme provisions applicable to IWs.
Provident Fund Commissioners’ Powers Curtailed: "
X ore...
Employees’ Provident Fund Scheme 25
Section 17 of the Employees’ Provident Fund Act (EPFA) provides that an MAY
establishment (where 20 or more employees are employed) can obtain
an exemption fromthe provisions of the EPF Act, provided it has set upa
private provident fund trust to implement a social security scheme which is
as, or more, beneficial to its employees, than the EPFA and the Scheme.
More...
24 . . .
JUL Principal Employer not responsible for Contract Labourer’s
. Provident Fund Contributions
International Workers:
Amendment to Refund of Provident Funds Group 4 Securitas Guarding Ltd v Employees Provident Fund Appellate
20 Tribunal & Ors
The Government of India has amended the refund clause. According to the
newly amended clause, International Workers (IW) who are covered under SEP More..
an Social Security Agreement between Indiaand their home country may 2011
withdraw their accumulated Provident Fund balances under the Scheme REP?STED
on ceasing to be an employee inan establishment covered under the EPF 2012
Act (regardless of whether they have reached the age of 58 or not). The
Provident Fund accumulations can be paid to the IW into their bank account
directly or through the employer.
More...
5
ocCT
5
OoCT
Proposed for Amendment to Minimum Wages Act, 1948
[MWA]
15 The Government of India is considering increasing penalties under the MWA
OoCT ) : - ;
for non-compliance Details and decision are pending.
Limitation Period on Inspections: e
Employees’ State Insurance Act, 1948 (ESI Act) 5
DEC
ESIC has limited the right of SSOs to call for records relating to 5 years prior
to the date of inspection. There is now further clarity on the duration for
which records under the ESI Act need to be retained by an employer.
More...
20
DEC
OTHER DEVELOPMENTS
Employee Consent Required on Transfer of Business:
Industrial Disputes Act, 1947
Sunil Kr. Ghosh v. K. Ram Chandran
More... . . .
Social Security and Pensions:
India enters Social Security Agreement with Netherlands
The Government of India entered a Social Security Agreement (SSA) with
Commercial Establishments in Maharashtra: the Kingdom of Netherlands.
No Child Labourers and e-filing: More..

Proposed amendments to the Bombay Shops and Establishments Act,

1948 would, if approved, require all shops and commercial establishments
in Maharashtrato display a notice stating that “No child labourers are
engaged”

More...

Employment Visa:
Relaxation of Rules on Change of Employment

Foreign nationals may now change their employer during the currency

of their employment visa if the transfer of employment is between the

registered holding company and its subsidiary or between subsidiaries.
Bank Compensation Guidelines issued by Reserve Bank of

India

More...

The RBI circulated new guidelines for all private sector and foreign banks
in Indiatitled “Guidelines on compensation of Whole Time Directors/Chief
Executive Officers/Risk takers and Control Function staff, etc.”

More...

IT Businesses Take Note:
Software Development is a ‘Manufacturing Process’

The Assistant Director, ESIC v M/s Western Outdoor Interactive Pvt. Ltd. &
Others,

More...

Principal Employer held responsible to pay ‘gratuity’ to
contract employee in the event of contractor’s default

Superintending Engineer, Mettur Thermal Power Station, Mettur vs.
Appellate Authority, Joint Commissioner of Labour, Comimbatore & Anr

More...

Increase in Wage Limit - Payment of Wages Act, 1936

The provisions of the Payment of Wages Act, 1936 were applicable to
employees earning IN$10,000 or less, per month. By a notification dated 11
September 2012, the Ministry of Labour and Employment has increased this
wage limit to IN$18,000 per month.

IT/ITES Companies no longer exempt from Karnataka
Industrial Employment (Standing Orders) Act, 1946 (SO Act)

IT/ITES companies in Karnataka have, until recently enjoyed a blanket
exemption from the Industrial SO Act.

More...
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Women at Work:
Protection against Sexual Harrassment

On 3 September 2012, the Lok Sabha (the Lower House of the Parliament)
passed the Sexual Harassment of Women at Workplace (Prevention,

Prohibition against Child Labour
g Prohibitionand Redressal) Bill, 2012. The Bill was also passed by the Rajya

Sabha (Upper House of Parliament) in February 2013. The Bill now remains
to be notified by the government to become binding Law.

The Child Labour (Prohibition And Regulation) Amendment Bill, 2012 seeks
tointroduce a complete ban against the employment of children under the
age of 14,in any industry,and against the employment of children below 18

More...
in hazardous industries. The Bill has been approved by the Union Cabinet

and is yet to be introduced to Parliament by the Ministry of Labour and
Employment.

More.. Increased Legal Protection for Contract Employees:

Inaproposal toamend the Contract Labour (Regulation and Abolition) Act,
1970, the Central Government is seeking to reduce the disparity between

permanentand temporary staff.

Ministry of Labour Moots Proposal to increase provident
fund wage limit

More...

The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952
currently requires employers to make provident fund contributions to

employees earning more IN$6,500 or less. An increase in this wage limit to . . .
Withdrawal of resignation by an employee -

India Yamaha Motors (Pvt.) Ltd. vs. Labour Court -
Iland Anr.(2012 LLR1276)

IN$15,000 is being mooted by the Ministry of Labour and Employment.

UPDATED AS AT END JUNE 2013 The Allahabad High Court considered whetheran employee who has

tendered his resignation, intending it to be effective ona prospective

date, can withdraw it if it has already been accepted by the employer in
Social Security Agreement signed between India and Austria accordance with the service rules. The employee tendered his resignation by

providing one month’s notice (where the effective last date of employment

Indiaand Austriah nteredin ial rity Agreement which will ; ;
diaand Austriahave enteredintoa Social Security Agreement whichw was one month away), as required under the terms of his employment. A

rovide for the following social security benefits to Indian nationals workin ; ; . . ;
P & Y S clause inthe certified standing orders (Service Rules) of the establishment

In Austria: provided for the acceptance of the resignation with immediate effect at
a) Forshortterm contracts up to 5years, no social security contribution the discretion of the employer, on the payment of wages for the unexpired
will need to be paid under Austrian law by the detached workers provided period of notice. The employer exercised his right and accepted the
they continue to make social security payments in India; employee’s resignation before the expiry of the notice period and paid for

b) The above benefits will be available even when an Indian company sends the remaining notice period. The court upheld the provision of the Service

its employees to Austria from athird country; Rules and held that once the resignation has been accepted by the employer,

and appropriate payments are made to him, the employee does not have a

©) Indianworkers will be entitled to bring back the social security benefits if right to withdraw his resignation.
they relocate to India after the completion of their service in Austria; Notes
d) Self-employed Indians in Austria will also be entitled to bring back social JAN More...
security benefits on their relocation to India; 2013
e) The period of contribution in one contracting state will be added to the ODEE:%ECDT
eriod of contribution in the second contracting state for the purposes 0
P T , : s PUP 2012 Amendments to the Employees’ Pension Scheme, 1995 [EPS]
of determining eligibility for social security benefits.
. Paragraph 16(5)(b) of the EPS deals with the benefits thataccrue toa
deceased member’s dependants where the deceased employee has
4 not rendered pensionable serviceand provides that “If the deceased
FEB member had not rendered pensionable service on the date of exit from the
. . . . employment which would have made him entitled to a monthly members
Social Security Agreement signed between India and Portugal P . vmen ,
pension under paragraph 12, but had opted to retain the membership of this
Indiaand Portugal have signed a social security agreement which will Scheme under sub para (8) of paragraph 12, the nominee or the dependant
help both countries garner more investment and work opportunities for father or the dependant mother as the case may be shall be entitledto a
nationals of Indiaand Portugal and enhance cooperation on social security withdrawal benefit as provided in paragraph 14.”
between the two countries. The agreement provides various benefits to . S .
i i o o - Paragraph 14 provides for an employee’s entitlement to withdrawal benefit,
Indian nationals working in Portugal, the most significant of which include: : .
when he has not rendered pensionable service. Under the amended
a) Forshortterm contracts up to 5years, no social security contribution paragraph 16(5) (b), in the case of adeceased member, the nominee or
will need to be paid under the Portuguese law by the detached workers the dependant father or the dependant mother, as the case may be, will
provided they continue to make social security payments in India; be entitled to this benefit in the manner laid down in Table D set out in the
b Inorder to have the benefit relating to non-payment of social security EPS. The withdrawal ber'1eﬁts provided forin Table D vary depending on the
contributions, the employee need not be deputed directly from India. LD 61735 el i 2 e T it
This benefit will be available even when an Indian company sends its More...
employees to the Republic of Portugal fromathird country; 14
c) Indianworkers will be entitled to the export of social security benefits if FEB
they relocate to India after the completion of their service in the Republic
of Portugal;
d) Self-employed Indians in the Republic of Portugal will also be entitled to
export their social security benefits when they return to Indig;
e) The period of contribution in one contracting state will be added to the
period of contribution in the second contracting state for the purposes
of determining eligibility for social security benefits.
More...
4
MAR
2
APR
25
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Employees’ State Insurance: Revised ESI Inspection Guidelines

The Guidelines lay down the following;

e Inspections: Newly covered units, defaulting units and closed units will be
inspected in that order of priority before existing units. Units employing 250 or
more workers will be inspected once in every 2 years while units employing less
than 250 workers will be inspected once in every 3 years. Security, manpower,
housekeepingand labour supply agencies will be inspected annually. The
inspection time period will normally extend to one year’s records. The Regional
Director/Joint Director may require records for the previous 5 years.

e Prosecution: Any prosecution for non-production of arecord must be
initiated within 1year of the first visit by the SSO. Sanctions for prosecution are

Employees’ Provident Fund Scheme Amendments

Disabled Employees and Dependents: ESI Claims Procedures

Inthe case of permanent disablement benefits and dependent benefits, claims
need to be made for the first payment only. No claims need to be submitted for
subsequent periodical payments.

Certain declarations, certificates and forms previously submitted twice a year, need

‘Excluded Employee’ Definition: Employees’ Provident Fund Scheme

An excluded employee, under paragraph 83 of the Scheme included an employee
whois aninternational worker, contributing to the social security scheme of his
home country, as a detached worker, in accordance with the provisions of a social
security agreement entered into between Indiaand his home country. By an
amendment dated 24 May 2012, the Ministry of Labour and Employment extended
the definition of an excluded employee to include an international worker who

International Workers (IWs): Employees’ Provident Fund Scheme

Under the Scheme, provident fund accounts of employees (not classified as

IWs) receiving no contributions for more than 36 continuous months become
inoperative or dormantand no longer accrue interest. This provision does not apply
to IWs with the exception that IWs’ provident fund accounts will continue earn
interest until the amount in the account is withdrawn.

UPDATED AS AT FEBRUARY 2013

usually to be issued against chronic and wilful defaultersand not in the
routine course of inspections.

e Surveys and Complaints: The SSOisalso required to verify the books of
accounts; examine the premises and interact with employees to ascertain if
they have received their ES| cards and ascertain compliance before concluding
aninspection. Inthe event that acomplaint is received, provided it contains
verifiable facts, surprise checks can be conducted. If the facts are not verifiable,
the complaint will be examined by a Regional Office/District Office of the ESIto
ascertain authenticity, subsequent to which an employer can be called upon to
show cause and comply.

Back...

now only be submitted onceayearin January.

The attendance of the disabled employee and dependents employee before the
Branch Manager has been reduced to once ayear.

Back...

is from a country which has entered into a bilateral comprehensive economic
agreement with India before 1 October 2008 and this agreement has a specific
clause excluding persons from either country from contributions to the social
security fund of the other country and where in accordance with such clause, the
employee continues to contribute in his home country.

Back...

Indian employees sent abroad to a country with which India does not have a

Social Security Agreement, will continue to be members of the provident fundin
Indiaas if they were adomestic Indian employee. Regardless whether their salary is
actually paid in India or offshore, provident fund contributions must be made and all
other rules will continue to apply if the salary is deemed ‘payable’in India.

Back...

Provident Fund Commissioners’ Powers Curtailed: Employees’ Provident Fund Scheme

Duringthe pendency of such anapplication for exemption, regional Provident

Fund Commissioners, under paragraph 79 of the Scheme, may grant relaxation to
such establishments from compliance with the provisions of the EPF Act and the
Scheme. The Employees Provident Fund Organization has by a notification dated 24
July 2012 withdrawn this power.

By virtue of this notification, an order of relaxation under paragraph 79 has
become redundant. Further, all establishments which currently have a relaxation
and are enjoying tax benefits under the Income Tax Act, 1961 are required to obtain
an exemption under section 17 of the EPF Act before 31 March 2013 to continue
enjoying these benefits.

Back...

Principal Employer not responsible for Contract Labourer’s Provident Fund Contributions

By virtue of section 6 of the Employees’ Provident Funds and Miscellaneous
Provisions Act, 1952,an employer is required to make contributions to the provident
fund accounts of each of its employees, including contract employees. However,
this case held that when the contractoris an independent legal entity with a large
workforce and engaged in providing services to various clients, the onus to make

International Workers: Amendment to Refund of Provident Funds

Previously, International Workers (IW) could withdraw provident fund
accumulations on retirement from service any time onlyafter attaining 58 years of
age. This rule on withdrawal was applicable irrespective of whether such expatriates
came from countries with which India has signed a bilateral Social Services

Pensions: Calculation of Eligible Service for International Workers

provident fund contributions is not on the principal employerand nor

willa principal employer be held liable in case of non-compliance. While this case is
binding only on establishments in Delhi, it provides fuel for principal employersin
other parts of the country to make similar assertions.

Back...

Agreement. Provident fund dues could be paid only to the expatriates/IWs bank
accountin India.

Back...

Limitation Period on Inspections: Employees’ State Insurance Act, 1948 (ESI Act)

While thisamendment introduced a limitation on the period of order and the
inspections carried out by SSOs, the period for which test inspections could be
conducted was not clear.

In order to prohibit the ESIC from calling for records and registers of an
establishment for earlier periods, the ESIC issued a notification on 20 December
2012, limiting the period of test inspections (as permitted under Section 45) to 5
years prior to the date on which the contribution became payable, thereby aligning
the periods of inspection.

By virtue of this notification, test inspections must be conducted such that the
stipulation under section 45-A (limiting orders to 5 years) is followed.

Section 45 of the ESI Act empowers certain Social Security Officers (SSOs) to carry
outinspections of employer establishments to determine employers’ compliance
with the ESI Act. The ESIC is empowered to carry out re-inspections or test
inspections, to determine the accuracy of such an inspection conducted by SSOs.

Back...

Employee Consent Required on Transfer of Business: Industrial Disputes Act, 1947

Section 25FF of the Industrial Disputes Act, 1947 (ID Act) deals with the transfer of
undertakings. This section is unclear on whether employee consent is required to
transfer the employment of employees to the transferee undertaking at the time
of the transfer. The Supreme Court of India in Sunil Kr. Ghosh v. K. Ram Chandran,
has held that “/t is settled law that without consent, workmen cannot be forced
towork under different management and in that event, those workmen are

entitled to retirement /retrenchment compensation in terms of the Act.” Beinga
Supreme Court judgement, this is now arguably the law of the land on this topic
and companies would be expected to obtain employee consent at the time of
transferring their employment inabusiness transfer.

Back...

Social Security and Pensions: India enters Social Security Agreement with Netherlands

ASSAis anagreement regulating the procedure for providing social security to
citizens of a country who reside in another country. The SSAs allow employees of
either state to continue contributing to the social security schemes of their home

countries while on deputation to the other country for short periods of time such as
60 months. During 2012 Indiaalso signed SSAs with Finland, Sweden and Canada.

Back...

Commercial Establishments in Maharashtra: No Child Labourers and e-filing:

in “DVB-TT Surekh Font” and with alemon-yellow colour background written in
navy-blue colour.

e submitstatements,application for registration, renewal of registration
certificate, application for exemption, notices or any other application or
documents and fees as prescribed in these rules, electronically.

Employment Visa: Relaxation of Rules on Change of Employment

The Ministry of Home Affairs requires that any such change of employment is
subject to the following conditions:

e  Priorapproval of the Ministry of Home Affairs

e Theforeign nationalis employed at a senior level

e Theforeign national fulfils all other conditions stipulated for grant of
employment visa

e  Provision of a certificate by the holding company confirming that the proposed
new employer is a subsidiary of the holding company

e  Noobjection fromthe company from where the foreigner is seeking change of
employment

Bank Compensation Guidelines issued by Reserve Bank of India

The guidelines require banks to consider the following when finalizing the
remuneration of certain senior employees:

The compensation payable to the employees mentioned above should, inter alia,
maintain a reasonable balance between fixed and variable pay, provide for deferral
of variable pay, ensure that there is no provision of guaranteed bonus and also
includearight to hold back payment of variable compensation in certain scenarios.

Further, in the event of an adverse performance, the bank should also retain the
option to claw back deferred compensation i.e. the employee may be required

e paytheelectronictransaction charges for availing e-services for submitting
statements, applications for registration, renewal of registration certificate,
application for exemption, notices or any other application or documents and
for paying fees prescribed in these rules, electronically.

Back...

e  Submission of justification from the holding company warranting change of
employment

e  Change of employment between the holding company and its subsidiary
and vice versa or between two subsidiaries is permitted only once during the
currency of 5years on employment visa

e Thesyearvalidity of the employment visa would continue to be computed
fromthe date of issue of the original employment visa and will not start afresh
on change of employer

Previously, if a foreign national wanted to change employment to another
company/organization, he/she would have to leave the country and apply for afresh
employment visa.

Back...

to return previously paid or vested remuneration to the bank under certain
circumstances

Additionally, banks will also be required to make disclosure on remuneration onan
annual basis.

Itis hoped that these measures will ensure that management takes responsible
decisions in relation to the operations of the bank,and also see to it that senior
management do not take home large bonuses in the event of adverse performance.

Back...

Companies should review their Secondment Agreements: Creation of Permanent Employment and Taxation Implications

Punjab Labour Welfare Fund: Revised Contribution Rates

IT Businesses Take Note: Software Development is a ‘Manufacturing Process’

Inarecent decision of the Bombay High Court in The Assistant Director, ESICv
My/s Western Outdoor Interactive Pvt. Ltd. & Others, a case in the context of the
ESI Act, software development was held to be a‘manufacturing process’and firms
involved in the creation of software were held to be factories’ under the ESI Act.
Animmediate consequence could be that labour authorities will use this judgment
to proceed against IT companies on the basis that they are factories and demand
compliance with various additional laws. These additional compliances could be
manifold - not only would compliance with the Factories Act prove tedious (which

could significantly impact the start-up time of such businesses), various other
labour laws (such as Standing Orders Act, etc),as well as provisions of the Industrial
Disputes Act, 1947 (relating to retrenchments, closure, need for government
approvals for the same, etc.) would also apply that would make overall compliance
more onerous and adversely impact the comparative flexibility I'T companies today
enjoy in managing employee relations.

Back...

Principal Employer held responsible to pay ‘gratuity’ to contract employee in the event of contractor’s default

Section 21 (4) of the Contract Labour (Regulation and Abolition) Act, 1970 (CLRA),
mandates that a principal employer is responsible for the payment of ‘wages’toa
contract employee in the event of a contractor’s failure to pay within the stipulated
timelines or in the event of a contractor makinga short payment. The principal
employer then has the ability to recover the amount paid as ‘wages’, from the
contractor. The Madras High Court, in its judgment in the case of Superintending
Engineer, Mettur Thermal Power Station, Mettur vs. Appellate Authority, Joint

Commissioner of Labour, Comimbatore & Anr; held that ‘gratuity’ payable under
the Payment of Gratuity Act, 1972, is a sum which by reason of the termination of
employment of the person employed is payable under a law and accordingly would
fallwithin the definition of wages for the purposes of the CLRA. Consequently, by
virtue of section 21 (4) of the CLRA, the onus of payment of gratuity would lie on the
principal employer inthe event of a contractor’s failure to pay.

Back...

IT/ITES Companies no longer exempt from Karnataka Industrial Employment (Standing Orders) Act, 1946 (SO Act)

The last notification granting an exemption to such establishments from complying
with allthe provisions of the SO Act in Karnataka was issued in August 2009. The
exemption was valid fora period of 2 years and expired in August 2011. IT/ITES
establishments engaging 50 or more workmen would now be required to formulate
standing orders under the SO Act after the exemption from this requirement

was lifted by the Karnataka government after more than a decade. The due date

to submit draft standing orders was set as 31 December, 2012. Establishments,

who have failed to submit draft standing orders within this deadline, may be held

liable for non-compliance with the SO Act. While these Companies have to submit
draft standing orders, they are exempt from other provisions of the SO Act till 31
March 2013. Further, itisimportant to note that IT/ITES establishment would be
governed by the model standing orders prescribed under the Karnataka Industrial
Employment (Standing Orders) Rules, 1961 from 1 April 2013 up to the period when
the establishment has obtained certification of its standing orders from the Labour
Commissioner.

Back...

Withdrawal of resignation by an employee - India Yamaha Motors (Pvt.) Ltd. vs. Labour Court - Iland Anr.(2012 LLR 1276)

This decision highlights the importance of carefully structuring checks in service
regulations and employment agreements allowing the employer some flexibility

to preventan employee from withdrawing resignations aftera period. While
employers cannot unilaterally reduce or waive an employee’s notice of resignation
(without payment) such that the resignation is no longer voluntary, they should try
and structure service regulations and employment agreements inaway that they

retain their ability to (i) accept a resignation before its effective date; (ii) prohibit
withdrawal of resignation upon acceptance;and (iii) pay compensation in lieu of
notice if notice period is reduced. The last provision may particularly be usefulin
instances where the employer - employee relationships are not terminated on
cordial terms.

Back...

Amendment to the Indian Penal Code, 1860 [IPC] - Criminalization of Sexual Harassment and Employers’ Reporting Obligations
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INDONESIA
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Good to know: follow developments

Note changes: noaction required

KEY
No Foreign CEOs or COOs?
Certain positions are not permitted to be held by expatriates including
‘Chief Executive Officer’. The Minister later explained that the term ‘Chief
Executive Officer’ used in his Decree does not mean the President Director
or other executive officer of acompany but refers to the head of human
resources or administration. He defended his position based on Code #1120 17
underan outdated version of the International Standard Classification of JAN
Occupations (ISCO). Under the current ISCO, ‘Chief Executive Officer’ falls
under1210.
29
FEB
Education Sector:
Foreign Employee Terms Limited
Restrictions have been imposed on expatriate positions in the education
sector including, inter alia, that such positions can only be held forup tos 20
years, except for the positions of director and commissioner nominated by JUN
the foreign investor.
29
JUN
29
JUN
19
NOV
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Contractual Protection for Outsourced Workers

The Court has endeavoured to protect outsourced workers by requiring
either:

(@) Apermanentemploymentagreement,or

(b) Inthe case fixed term employment is used, there must be an
arrangement called Transfer Undertaking Protection of Employment
(knownas “TUPE”). Undera TUPE arrangement, where the user of
the fixed term workers enters into another outsourcing agreement
with a new labour supplier, that new labour supplier must take on the
fixed term workers of the previous labour supplier as the successor
employer.

Constitutional Court Decision on Termination Due to Closing
(and Impact on Downsizing)

The Labour Law permits the lawful termination of employees when a
business shuts down. Employee entitlements have then depended on
whether there have been 2 years’ continuous financial losses or whether the
shutdown is essentially a discretionary closing for reasons of efficiency. The
Constitutional Court ruled that these provisions of the Labour Law can only
be used where the company is permanently closing.

MORE: This is crucial since these same sections of the law have to date

been broadly construed to permitan employer to downsize a part of

the workforce for reasons of efficiency. The ability of an employer to
terminate staff for reasons of efficiency is now unclear. The court ruled that
employment termination is the last resort and that every effort must be
made to reduce costs firstincluding:

1. Toreduce the wages and facilities of senior employees
(i.e, the managers and directors);

To reduce the work shifts;

To limit/eliminate overtime;

To reduce working hours;

To reduce the working days;

To suspend the workers in rotation temporarily;

Not to extend contract workers,and

To provide pensions to qualifying employees

©N oYU AW

Investigation into Outsourcing and Sub-Contracting:

The Ministry of Manpower issued a circular letter to implement
Constitutional Court Decision No. 27/PUU-IX/2011, dated 17 January 2012.
Requiring regional authorities to collect data on outsourcing of labour
supply and subcontracting of services amongst companies.
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INDONESIA
2 01 3 - Important: action likely required

2013: PREDICTIONS FOR THE YEAR AS AT FEBRUARY 2013
Good to know: follow developments

Note changes: no action required

Union Activity Increases

Unions are not very well developed in Indonesia. This is partly because
Indonesian employment standards are so generous, the absence of

I»

“termination at will” in Indonesiaand requirement for judicial approval of

terminations results in fairly high compliance with employment standards.

However, unions have become increasingly active during 2013. Use of Fixed Term Contracts being Watched

There are many restrictions and requirements on the use of fixed term
contractsand daily workers. Many employers do not knowall the
requirements. The Ministry of Manpower investigators are becoming more
active in enforcing these rules: limits on term and number of extensions,
requirements for social security and annual leave for all workers, minimum

wage on piece work and daily wages etc. The main sanction for non-
2013: LOOKING FORWARD

compliance with the relevant rules is the conversion of such workers into
permanent employees which has significant consequences.
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JAPAN
2 01 2 - Important: action likely required

Good to know: follow developments Workplace Bullying and Harassment

Note changes: no action required
& 9 The “Roundtable Conference Regarding Workplace Bullyingand

Harassment” was held by the Ministry of Health, Labor and Welfare
KEY (“MHLW”).

On15March 2012, the MHLW released “Proposals for the Prevention and

Amendment to the Code of Civil Procedure Concernin
& Settlement of Workplace Power Harassment” for preventing and settling

International Jurisdiction
workplace power harassment.

The Code of Civil Procedure was amended to provide that if an employee

More...

files a civil lawsuit against an employer in relation to their employment 30
relationship, venue will lie in the place where the employee provides his/ JAN
her services under the relevant employment contract. Furthermore,

thisamendment will limit the enforceability of an agreement between an

employerand employee regarding the place of international jurisdiction.

More...

APR

JUL

JUL

10
AUG

OoCT

CONTRIBUTED BY: ANDERSON MORI & TOMOTSUNE


http://www.amt-law.com/pdf/bulletins9_pdf/LELB28.pdf

http://www.amt-law.com/pdf/bulletins9_pdf/LELB26.pdf
http://www.amt-law.com/pdf/bulletins9_pdf/LELB30.pdf
http://www.amt-law.com/pdf/bulletins9_pdf/LELB31.pdf
http://www.amt-law.com/pdf/bulletins9_pdf/LELB29.pdf
http://www.amt-law.com/pdf/bulletins9_pdf/LELB27.pdf

JAPAN
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Good to know: follow developments

Note changes: no action required

New Classification of Employee Under Discussion:
“Regular Employee for Specific Job/Working Place”

A“Regular Employee for Specific Job/Working Place” is designed to provide
more flexibility to both an employerand an employee. An employer may
thenterminate the employment if the specific job or the specific working
placeisabolished. An employee may enjoy the position of aregular
employee without the risk of transfer to a different job/working place. For
the time being, this is still under discussion and the government has declined
to relax the restrictions on unilateral termination of employment.

More...

Click here to view Q1 edition
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Dispatched Workers Deemed “Employees”

KEY
The Yamaguchi District Court ruled on 13 March 2013 that Plaintiffs who
were working for the Defendant Mazda Motor Corporation (“Mazda”) as
dispatched workers (i.e., workers employed by atemporary agency and
dispatched to Mazda) enjoyed a direct employment relationship with Mazda,
based on the fact that Mazda was actually controlling the working conditions
of the dispatched workers and utilised the workers foralongtermin
circumvention of the Worker Dispatch Act.
MAR
MAR -
APR
APR
APR
APR
APR
APR
APR

2013: LOOKING FORWARD

Expected Review of the Statutory Minimum Wage

The statutory minimum wage, which is approximately 650 yen to 850 yen per
hour, depending on the place of work, will be reviewed around September -
October 2013 (annual review).
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Good to know: follow developments

Note changes: no action required

Introduction of Private Retirement Schemes (PRS)

On18July 2012, the Prime Minister officially launched the Private Retirement
Scheme in Malaysia, a voluntary, long-term investment scheme designed to
help individuals accumulate savings for retirement. The scheme is meant to
complement, and not replace, the existing mandatory contributions made
tothe Employees Provident Fund (EPF). Both individuals and employers can
participate in the PRS as contributors.

More...

Dynacraft Industries Sdn Bhd v. Kamaruddin bin Kana Mohd
Sharif &Ors

Inthe mergers and acquisitions-type context where businesses are
beingacquired resultinginachange of ownership in the business and the
employees of the business acquired are offered continued employment
with the acquirer or purchaser of the business, the Federal Court held thatin
applyingthe principle of last in, first out (LIFO), the period of service which
an employee has served with an entirely separate legal entity should be
taken intoaccount, instead of confiningit to the actual years of service the
employee had served with his present employer.

More...
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Employment (Amendment) Act 2012

This Actintroduced amendments to approximately 33 sectionsin the
Employment Act 1955

More...

Zainon Binti Ahmad and 690 Ors v. Padiberas Nasional Berhad

The Federal Court had opined thata Voluntary Separation Scheme (VSS)
was a separate and independent contract intended to mutually overrideand
terminate an existing contract of employment. Although it was not expressly
stated that the VSS would extinguish the rights and obligations under the
contract of employment upon mutual termination, the rescission resulted

in the extinguishment of rights under the former contract of employment.
Once the employee has of his own will accepted the benefits under the VSS,
resigned and signed afulland final settlement, he cannot then turn around
andask for any other benefits.

More...

Order 53 of the Rules of Court 2012 takes effect

Order 53 of the Rules of the High Court 1980 relating to Applications for
Judicial Review was replaced with Order 53 of the Rules of Court 2012. Under
the new Rules, the time limit to file an application for judicial review has

been extended from 40 days to 3 months from the date when the ground

of application first arose or when the decision is first communicated to the
applicant. The new Rules has also inserted a new provision which allows the
Courtto grantan extension of time within which to filean application for
judicial review if it considers that there is a good reason for doing so.

More...

CONTRIBUTED BY: Shearn Delamore &co


http://jtksm.mohr.gov.my/images/pdf/akta/akta_kerja(pindaan)_bi_A1419.pdf
http://malaysianlaw.my/attachments/02-44-20119(B)_23850.pdf
http://www.kehakiman.gov.my/sites/default/files/document3/Banner/BI.pdf
http://pesaraonline.net/first%20schedule%20amend.pdf
http://www.sc.com.my/main.asp?pageid=379&linkid=3117&yearno=2012&mod=paper
http://203.217.178.246/directory/judgment/file/04(_)-1-2010_(P).pdf

MALAYSIA
2013
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Good to know: follow developments

Note changes: no action required

Minimum wage rate fixed at M$900 per month

The minimum wage rate of an employee in Peninsular Malaysia s fixed at
M$g00 per month whilst the minimum wage of an employee in Sabah,
Sarawak and the Federal Territory of Labuan is fixed at M$8o0 per month.
The Minimum Wages Order 2012 will be applicable to employers who
employ five workers or less effective 1July 2013.

More...
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Personal Data Protection Act 2010 expected to become law
during 2013

The Personal Data Protection Act 2010 which was enacted to regulate the
processing of personal datain commercial transactions and applies to any
person who processes and any person who has control over or authorizes

the processing of any personal datain respect of commercial transactions is
set to come into force sometime during 2013.

More...

Person eligible to receive invalidity pension increased to 60
yearsold

Pursuant to the Employees Social Security (Amendment) Act 2012 which
takes effect on 1January 2013, the age at which a person is eligible to receive

invalidity pension under the Employees Social Security Act 1969 has been
increased from 55to 60 years.

More...

2013: LOOKING FORWARD

© © ¢ 0 0000000 00000000000 0000000000000 000000000000 0000000

Retirement Age be set at 60 years old

As of 1July 2013, pursuant to the Minimum Retirement Age Act 2012,
the retirement age of employees in the private sector shall be upon the
employee attaining the age of sixty (60) years.

More...
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NEW ZEALAND
2012 (] Important: action likely required
Good to know: follow developments

Note changes: noaction required The Employment Relations (Secret Ballot for Strikes)

Amendment Act 2012

KEY Thisamendment to the Employment Relations Act makes it compulsory for
unions to use secret ballots when employees vote whether to strike. The
amendment is intended to provide anonymity for employees duringa voting
process on proposed strike action.
More...

14
MAY
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Note changes: noaction required

Proposed amendments to Part 6A of the Employment
Relations Act
The objective of Part 6A is to provide continuity of employment for

employees in specific industries when a business is restructured or sold.
Proposed amendments are announced on 30 October 2012.

2013

More...

Extension of flexible working arrangements from carers to all

2013 employees

Currently employees who are caregivers for their dependents may request

Notice to be required of planned strikes or lockouts in ll flexible workingarrangements. Itis proposed that the right to ask for flexible

industries working arrangements be extended to all employees.
Currently, notice of a planned strike or lock-out must be given where More...
“essential services” are involved. It is proposed that the requirement to give
notice be extended toall businesses. 2013
More... . . .
Partial pay for partial strike
2013 This proposed amendment will allow employers to make partial pay
reductions in cases of partial strike action by employees.
More...
2013
2013

Removing requirement to conclude collective bargaining

This proposed amendment will remove the current requirement to
conclude a collective agreement unless there are genuine reasons not to,
while retaining the requirement to bargain in good faith.

More...
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Privacy Amendment Act 2013

Anew Partintroduced into the Privacy Act 2003 enables the sharing

of personal information between, or within, agencies to facilitate the

provisions of public services. The purpose of this Part is to reduce
Holidays (Full Recognition of Waitangi Day and ANZAC Day) uncertainty about whether personal information can be lawfully shared
Amendment Act 2013 forthe provision of public services. The Amendment Act also removes the
word “imminent” from the exception to the requirement not to disclose
personal information - now, an agency has to provide disclosure is necessary
to prevent only aserious (and not an “imminent”) threat to public health or

The Government has passed a Bill to make Monday a public holiday when
Waitangi Day or ANZAC Day falls on a weekend. Previously, if these days fell
onaweekend, employees did not receive a day off work (if that day was not
otherwise aworking day for them). The change means that if Waitangi Day
and Anzac Day fall ona Saturday or Sunday,and that day is not otherwise
aworking day for an employee, then they will be treated as falling on the

safety.

More...

following Monday.

More...

CONTRIBUTED BY: Simpson Grierson



http://www.hstaskforce.govt.nz/
http://www.dol.govt.nz/er/bestpractice/worklife/flexiblework/part-6aa/right-to-request.asp
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.beehive.govt.nz/release/changes-part-6a-approved-cabinet
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.dol.govt.nz/er/services/law/legislationreviews/cabinet-paper-er-2012-collective-barganing.pdf
http://www.mbie.govt.nz/what-we-do/pike-river-implementation-plan/new-workplace-health-and-safety-agency-to-be-established
http://www.legislation.govt.nz/act/public/2013/0001/latest/DLM3941907.html
http://www.legislation.govt.nz/act/public/2013/0019/latest/DLM4274702.html?search=ts_act%40bill%40regulation%40deemedreg_Holidays+(Full+Recognition+of+Waitangi+Day+and+ANZAC+Day)+Amendment+Act+2013_resel_25_a&p=1
http://dol.govt.nz/er/services/law/legislationreviews/er-amendment-bill.asp
http://www.parliament.nz/NR/rdonlyres/9A53507A-23B2-4B63-AEF1-2DB3DE5BEFCF/269713/DBHOH_BILL_12107_EmploymentRelationsAmendmentBill_.pdf
http://hstaskforce.govt.nz/index.asp
http://www.mayerbrown.com/files/Publication/79a995b0-3727-417b-bca0-6c9fd3766655/Presentation/PublicationAttachment/4b0de407-f2ff-448f-aa29-ac71559f510d/Asia_Employment_Law_Quarterly_Review_Mar2013.pdf

PHILIPPINES
2012

- Important: action likely required

Good to know: follow developments

Note changes: no action required

Payment of Wages Due to Cases of Suspension from Work on
Calamity Stricken Areas

The Department of Labor and Employment issued an advisory regarding the
payment of wages due to cases of suspension of work in calamity stricken
areas pursuant to Presidential Proclamation or similar issuances. This is
particularly applicable to the 7 August 2012 suspension of work in various
parts of Metro Manila.

More...

Guidelines on the issuance of the Child Labor-Free
Establishment/Zone

The guidelines on the issuance of the Child Labor-Free Establishment/
Zone Seal includes the coverage, criteria,documentary requirements,
etc.in order to be entitled to the Child Labor-Free Establishment/Zone
Seal. This seal isintended as a badge of honor or Department of Labor and
Employment (DOLE) guarantee that gives assurance to brand owners and
consumers that the products or services offered are not tainted with child
labor. Further, the DOLE gives anumber of incentives and benefits to those
with this seal.

More...
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UPDATED AS AT FEBRUARY 2013

Repealing Articles 130 and 131 of the Labor Code

Articles 130-131 of the Labor Code which prohibits women workers from
being employed or permitted or suffered to work at night, except for certain
instances, were repealed.

More...

Amendment to the Guidelines on the Implementation of the
Special Leave For Women Employees in the Private Sector

Pursuant to the Magna Carta of Women, every female employee is given
aleave entitlement of two (2) months with full pay from her employer
following surgery caused by gynecological disorders. This leave benefit is
different from the SSS sickness benefit.

More...

The Philippines has become the second country to ratify the
ILO Convention 189 on Decent Work for Domestic Workers

The ILO accepted the Philippine instrument of ratification of ILO Convention
No. 189 or the Decent Work for Domestic Workers Convention.

More...

Accreditation procedure for establishments duly registered
in the Phil-JobNet

The Bureau of Local Employment shall implement an accreditation
procedure through the issuance of a “Seal of Accreditation” and Certificate
of Accreditation to establishments duly registered in the Phil-JobNet, to be
posted/displayed in conspicuous place of the establishment/companies.
Among others, this is in fulfillment of the government’s obligationasa
signatory to the ILO Convention 88, which mandates ratifying countries to
create and maintain free employment services.

More...
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Worker Skills:
Will National Qualifications Framework be implemented in
the Philippines?

More...

CCT Conditions include Child Labor Protection

The modified Conditional Cash Transfers for Familiesin Need of Special
Protection will provide beneficiaries with P3oo per month per child fora
maximum of three children for education grants,and P5oo per month per

JAN

household for health grants. The grants shall be released monthly subject
to compliance with certain conditionsone of which is that theparents must
ensure that their children do not stay or work in the streets or in hazardous
occupations.

More...

JAN

The DOLE Integrated Livelihood Program towards
Community Enterprise Development (DILP); Special
Protectionsin 2013

The DILP will develop, nurture, and sustain income-generating and job-

creating enterprises across the regions. The DILP is one of DOLE’s program

enrolled under the government’s Community-Based Employment Program JAN
(CBEP) whichaims to generate sustainable local enterprises towards
increased self-employment and productivity across the regions. The DILP
is designed to organize and focus services delivery of various government
agencies and private organizations to achieve a systematic and rational

convergence of services and assistance to the community.

More...

MAR
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Will the House Bill concerning the expansion of rights for
Persons with Disabilities be signed into law?

House Bill 5475, which aims to amend R.A. No. 7277,and expand the positions
reserved for Persons with Disabilities is awaiting deliberations.

More...

Technical Education and Skills Development Authority
(TESDA) prioritizes training regulations

TESDA will prioritize the development of training regulations for three
qualification ttitles in the solid waste industry, namely, site foreman; spotter,
or tumbalero;and palero Industry experts Solid Waste Management
Association of the Philippines (SWAP) and Solid Waste Contractors
Association of the Philippines (SWACAP) identified the priority qualification
titles on the basis of the needs of the industry sector and nationwide
application in terms of public investment opportunities.

More...
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KEY

National Wages Council ‘NWC”) Guidelines 2012/2013

On 23 May 2012, the NWCissued their wage and wage-related guidelines

for2012/2013. Some notable recommendations by the NWC were for

companies to have built-in wage increases for 2012/2013 by taking into

account the prevailing labour market conditions and respective business

performance and prospects. Another recommendation was for companies

to reward employees through variable wage componentsin line with the 17
companies’ performance and workers’ contribution. FEB

More...

23
MAY
Domestic Helpers:

External Cleaning Regulations

On 4 June 2012, the Ministry of Manpower issued new rules under Under
Regulation 2 of the Fourth Schedule to the Employment of Foreign
Manpower (Work Passes) Regulations employers are prohibited from
allowing their FDWs to clean the exterior facing of any window not located JUN
onthe ground level or not facinga common corridor, unless the window is
fitted with a safety grille that only allows extension of the arms beyond the
window ledge. In addition, employers must ensure that during the cleaning
process that the FDW remains inside the room and is supervised by the
employer orarepresentative who can conduct such supervision. Employers
who failto comply may be prosecuted and upon conviction be fined up to
S$5,000 and/ or jailed up to 6 months. They may also be permanently barred
from hiringan FDW.

More...

JUN
Arestrictive covenant for an indefinite period is necessarily

unenforceable in the context of an employment contract

11
In Smile Inc Dental Surgeons Pte Ltd v. Lui Andrew Stewart [2012] 4 SLR 308, JUN

The employment agreement contained a restrictive covenant prohibiting
the respondent from practicing within 3 kilometres of the Smile clinic for
an indefinite period of time. The respondent subsequently went on to

set upacompeting clinic a5 minute walk away from the appellants. The
court found in favour of the respondent and held that, save for exceptional
circumstances, the absence of a time limit alone is sufficient to find a
restrictive covenant unreasonable and unenforceable.

31
JUL
Foreign Workers:

Regulations for Dependent Visas

With effect from 1 September 2012, Work Pass Holders face tighter criteria 7
when applying to sponsor dependents. For example, S Pass and Employment AUG
Pass (EP) holders need to earn afixed monthly income of at least S$4,000,

whichisanincrease of S$1,200 over the previous threshold. Furthermore,

P1and P2 Pass holders will no longer be able to sponsor their parents-in-law,

although P1and P2 pass holders may still sponsor their spouses and children.

More...

SEP

Professional Golf:
Prohibition Against Playing in Other Tournaments Deemed an
Unreasonable Restraint of Trade

Pilkadaris Terryand others v Asian Tour (Tournament Players Division) Pte o
Ltdand another and another suit [2012] SGHC 236 NOV

The High Court held that the doctrine of restraint of trade was not limited

to employment contracts, sale of business contracts and that the doctrine
applied equally to sports associations. The plaintiffs were professional
golfers who had entered into agreements with the defendant golf
association. The agreements had attempted to restrain the plaintiffs from
taking part in any other tournament scheduled on the same day, or seven
daysimmediately before, or after,atournament organised by the defendant.

More...
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Work Injury Compensation Act Amendments

On1June 2012, the Singapore Parliament passed amendments to the

Work Injury Compensation Act (‘WICA’), which were made on the basis of
strikingafair balance between compensation for injured employees and the
obligations placed on employers/insurers.

More...

Singapore Ratifies the Promotional Framework for
Occupational Safety and Health Convention, 2006 (No. 187)

The Government of Singapore deposited the instrument of ratification

with the International Labour Office on 11 June 2012. Singapore is the 23rd
member State to ratify the Convention. Singapore had already launched
acomprehensive national “Workplace Safety and Health Strategy 2018”
which outlines a strategic and long-term approach to achieve sustained

and continuous improvement in WSH standards. The ratification will align
Singapore’s efforts with international labour standards, and provides
Singapore with an international instrument and a normative system to guide
implementation of Singapore’s comprehensive “Workplace Safety and
Health Strategy 2018”.

More...

Deferred Bonus Forfeiture Clause Deemed an Unreasonable
Restraint of Trade

Mano Vikrant Singh v. Cargill TSF Asia Pte Lt [2012] 4 SLR 371

The employer’s terms and conditions for deferred bonus payments, stated
thata part of the bonus amount earned by the employee would be paid in
stages over 3years, the deferred portion accruing interest in the meantime.
The deferred bonus portion was only payable if the employee did not join
acompetitor for 2 years. The Court of Appeal held that the deferred bonus
scheme constituted an indirect restraint on trade and also that the restraint
of trade was not reasonable and therefore unenforceable.

Foreign Workers:
Amendment to Employment of Foreign Manpower Act

The Employment of Foreign Manpower Act (‘(EFMA’) prescribes the
responsibilities and obligations regarding the employment of foreign
workers. Substantial amendments were made to the act in 2012 that were
aimed at enhancing the government’s ability to allow fora calibrated and
appropriate response to different types of contraventions and to allow
the Ministry of Manpower to step up enforcement actions against errant
employers, foreign workers and syndicates expeditiously and effectively.

More...
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Non-compete Clause Unenforceable For Too Wide A Scope

In Centre for Creative Leadership (CCL) Pte Ltd v Byrne Roger Peter and
others [2013] SGHC 4, the Plaintiff sued two ex-employees for,among
others, breach of a non-compete clause. In analysing the enforceability

of the non-compete clause, the court discussed the reasonableness of
each element of the clause in terms of the duration, geographic scope,
activityand parties or persons covered. After analysing each factor, the
court found that looking at the totality of the circumstance the clause was
unenforceable. First, the court found that the duration of 12 months had no
rational or reasonable basis and appeared to have been ‘plucked out of thin
air’. Second, the court found that the geographic scope of the clause was
toowide, as it prevented aformer employee from soliciting business froma
clientin any city even where the Plaintiff had no office of its own in that city.
Last, the court found that scope of persons or clients covered under the
clause was too wide. This was because the clause would extend to clients to
whom the employee may have generated, designed, delivered or provided
programmes or other services, but who would otherwise have no actual
interaction with such aclient.

Enhancements To Foreign Manpower Policy For Quality
Growth And Higher Wages

Inline with the 2013 Budget Statement, the Ministry of Manpower will be
tightening the requirements for eligibility for S Pass holders in all sectors.
The key changes include raising the qualifying salary criteriafor S Pass

from S$2,000 to S$2,200, which will take effect from 1 July 2013 for new
applications,and progressive increases in Foreign Worker Levies for both S
Pass and Work Permit holders, which will take place from 1 July 2014 to 1 July
2015. There willalso be areduction in the Dependency Ratio Ceilings (‘DRC’)
from 45% to 40%andareduction inthe S Pass sub-DRC from 20% to 15%.
The DRC refers to the maximum permitted ratio of foreign workers to the
total workforce that acompany in the stipulated sector is allowed to hire.

More...

More Flexibility For Service Sector Businesses In Deploying
and Upgrading The Skills Of Foreign Manpower

From 1July 2013, businesses in the Service sector can offer their Work
Permit Holders the flexibility to work across different job functions within
the same firm. This will help businesses reduce their need for additional
manpower as well as optimize and adjust their deployment of employeesin
accordance with changes in demand. Separately, more Work Permit Holders
will be able to upgrade from the ‘Unskilled’ (R2) status to ‘Skilled’ (R1) status
if they earnafixed monthly salary (including fixed allowances) of at least
S$1,600 and have at least 4 years of working experience in Singapore. This
inclusion of an additional route to upgrading the skills of foreign manpower
will result in lower worker levy rates for employers, as well as allowing
employees to upgrade their capabilities and earn better wages.

More...

National Wages Council Invites Views On Annual Wage
Guidelines

The National Wages Council (NWC”) announced that it would meet in
Apriland May this year to discuss and consider the wage and wage-related
guidelines for 2013/2014. Members of the public and stakeholders are
encouraged to send in their views to the Secretary of the NWC. Such
feedback will be taken into consideration in the NWC’s deliberations, along
with other relevant factors such as Singapore’s economic performance,
the global, regional and local economic outlook, as well as Singapore’s
competitiveness, labour market conditions, inflation and productivity.

More...

New Programs To Help Singapore Nationals re-Join The
Workforce And for Employers To Improve Workplace
Practices (effective 1 April 2013)

From1April 2013,a program entitled ‘WorkPro’ will be introduced to provide
support to encourage economically inactive locals, which includes women
and mature residents, to return to active employment. This will come

about mainly through a variety of funding support, such as an incentive

for employers to implement flexible work arrangements, as wellas a
Retention Bonus for individuals who have not been working for 3 months

or more. Separately, to help employers improve workplace practices,
‘Enterprise Training Support’ (‘ETS’) will be introduced to offer a wide range
of assistance to enhance the trainingand human resource capabilities

of employers, by giving employers incentives to assistand plan their
employees’ career development. Through the ETS, employers can receive
funding for their employees’ training, developing training plans customised
to employees, as well as for enhancing the company’s human resource and
management functions.

More...
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2013: PREDICTIONS FOR THE YEAR AS AT FEBRUARY 2013

Work Pass:

Administrative Fee Changes

From 1 April 2013, administrative fees will rise sharply for applications of all
work passes, as the Ministry of Manpower seeks to address rising costs and
to bringthe fees closer to the actual costs of providing work pass services.
Key changes include increasing application fees from aflat S$20 forall
passes, to S$70, S$60 and S$30 for Employment Pass, S Pass and Work
Permitapplications respectively.

More...

Proposed Workplace Safety and Health (Work-at-Heights)
Regulations

In 2012, a review conducted by the Ministry of Manpower revealed that, in
comparison to other countries, current legislation in Singapore on safety
for employees who work at heights was inadequate in many areas. This
includes organization and planning requirements , authorization to carry
outactivities at heights and the use of anindustrial rope access system. The
proposed “Workplace Safety and Health (Work-at-Heights) Regulations
2013”willcome into effect in April 2013 and willimpose additional duties on
employers onthis front.

More...

UPDATED AS AT END JUNE 2013

High Court Finds CEO was Constructively Dismissed

In Cheah Peng Hock v Luzhou Bio-Chem Technology Limited [2013] SGHC
32, the Plaintiff was employed by the Defendant asa CEQ. In August 2009,
the Plaintiff left the Defendant’s employment claiming that he had been
constructively dismissed and sought contractual damages. The Plaintiff
argued that there had been arepudiatory breach of animplied term of
mutual trust and confidence to provide the Plaintiff with general authority
inthe daily management and revamping the organisational structure of the
Defendant company, which caused the Plaintiff to leave the Defendant’s
employment.

Infinding for the Plaintiff, the court found that the Defendant had
committed a repudiatory breach of an implied term of trust and confidence
through the Defendant’s deliberate and systematic undermining of the
Plaintiff’s position in the company through the appointment of a co-CEO,
the exclusion of the Plaintiff from meetings,and the removal of the Plaintiff’s
access to the company car. Based on these factors, the court found that the
Plaintiff had been constructively dismissed by the Defendant and awarded
the Plaintiff damages.

Changes To The Employment Act

On 17 April 2012, the Ministry of Manpower announced that it would be
reviewing the Employment Act (Cap 91,2009 Rev Ed) (‘EA"), the first

major review of the EA since 2008. Given the scope of the review and the
complexity of issues, it was announced that the review would be conducted
intwo phases. Phase 1would cover issues which include extending the
coverage of the EA,improving employment standards and benefits for
employees,and reducing rigidity and augmenting flexibility for employers.
Phase 2 would cover issues relating to employer-employee dispute
resolution mechanisms, as well as non-traditional work arrangements such
as contract workers, freelancers and self-employed persons.

More...
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Work Injury Compensation Act Amendments

1. Compensation limits for death, total permanent incapacity and medical
expenses wereallincreased from their last revision in 2008. For example, the
previous limit for death was S$47,000 to S$140,000 while the new limit is
S$57,000 to S$170,000. Thisis in line with the Ministry of Manpower’s regular
review to ensure that WICA compensation matches increase in nominal wages
and rising medical costs.

2. Compensation will not be allowed for work-related fights. As such, employers
will generally not be liable under WICA to compensate workers who are injured
in work-related fights, except in certain scenarios such as when the worker
was avictimand did not participate in the fight, or when he was injured while
exercising private defence, or instructed to break up the fight, safeguard life/
property or maintain lawand order.

3. Thescope of compensable diseases was expanded. Previously, diseases were
compensable only when they were listed in the Second Schedule, for example
noise-induced deafness, or as a result of a specific accident at work. With
the change, diseases contracted due to work-related exposure to chemical

Changes To The Employment Act

A public consultation on the proposed changes to the EA pursuant to Phase 1

was held between 19 November 2012 and 11 January 2013. Following the public
consultation, the Acting Minister for Manpower, Mr Tan Chuan-Jin,announced on
14 March 2013 that Phase 1 of the review had been completed and the EA would
consequently beamended. These changes will be tabled in Parliament in the second
half of 2013 and are expected to come into force in the first half of 2014. As for Phase
2 of the review, the Acting Minister stated that it would begin in the second half of
2013.

Key changes under Phase 1include increased protection for two categories of
workers. First, the scope of certain EA provisions will be expanded to include junior
Professionals, Managers and Executives (‘PME’) who earn up to S$4,500 a month.

UPDATED AS AT END APRIL 2013

or biological agents will be compensable. The Second Schedule will also be
refined toinclude anew occupational disease (exposure to excessive heat) and
broaden the scope of some of the existing occupational diseases.

4. Work-related exclusion clauses ininsurance policies, with the exception
of clauses relating to asbestos, will be prohibited for the purpose of WICA
insurance. With these changes, insurers will be liable to make payment of
the compensation even if work-related exclusions exist in the insurance
policy. Insurers will continue to be able to seek contractual recovery fromthe
employer if such recoveryis allowed in the insurance policy.

5. intheevent that there are multiple parties providinginsurance coverage for
workers, the employer’s insurance policy will first be used to satisfy a claim. This
clarification willavoid undue delay in processing compensation for the injured
worker as previously, various insurers tended to dispute liability in the event of
aclaim.

More...
Back...

Examples of such provisions include sick leave benefits and protection against
unfair dismissal. Second, the salary threshold for non-workmen will be increased
from S$2,000 to S$2,500. This will bring more employees under the scope of the
benefits containedin Part [V of the EA.

Other changes include limiting employer’s liability for sick leave and medical
examinations; making it mandatory for employers to keep payslips and employment
records; introducing caps on deductions from employee salaries; reduction of

the qualifying period for retrenchment benefits,and expanding the protection of
collective agreements in the event of atransfer of employees.

More...
Back...
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) ) ) The 2012 minimum wage rate was set at KRW 4,580 per hour
Interim Severance Payouts of Retirement Benefits Restricted
More...
Interim severance payouts are generally disallowed and may be permitted 1
only under special circumstances prescribed by the Presidential Decree JUL
(e.g., purchase of ahome, bankruptcy, family illness, etc.).
More...
26
JUL
2
AUG

AUG

AUG

AUG

Annual Paid Leave of up to 15 days

15 days of annual paid leave shall be granted to employees even when the
employee has less than 80% attendance in the previous year. Employees

N N

are entitled to annual paid leave starting from 6 months (or earlier) from the 2
date on which 1year elapses from the day. AUG
More. Waiting Time
ASG Waiting time under the employer’s supervision and control shall be included
inthe calculation of working hours.
More...
2
AUG
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Government to provide assistance to Companies taking
Measures to avoid Lay-offs

Under the new Employment Insurance Act, the government may provide
assistance to companies suffering financial difficulties if the company
maintains its current number of employees through alternative measures
including encouraging use of leave, reduction of work hours etc., instead of
implementing restructuring (e.g. lay-off).
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Full Payment of Severance for Company with 4 employees or
less

A Company with 4 employees or less became obliged to provide severance
pay starting from December 1,2010, provided that companies were
permitted to pay 50% of statutory severance or more until December 31,
2012as an interim measure. Starting from January 1,2013, any such company
with 4 employees or less shall be required to provide full severance payment
toitsemployees.

More...

The 2013 minimum wage rate was set at KRW 4,860 per hour

More...

Government assistance for employment insurance premiums

Under the new Act on the Collection, etc. of Premiums for Employment
Insurance and Industrial Accident Compensation Insurance, the government
may provide 50% of the employment insurance premium borne by the
employerand employee with regard to employees whose monthly wages are
less than KRW 1.3 million.

Employment Status Disclosure - Pending

A Company with more than certain number of employees shall disclose
its employment status on an annual basis. The details of such requirement
including the number of employees, contents to be includedinthe
disclosure and procedure to disclose is yet to be decided and shall be
elaborated under the relevant presidential decree and enforcement
ordinance.
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No significant policy, legal or case developments are anticipated within the employment space during 2013.
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Overseas Employees:
Article 52 Considerations

Following the amendment of Article 52 of the Employment Services Act
on February1,2012, The Council of Labor Affairsissued the Lao-Zhe-
Guan-1010504197 and Lao-Zhe-Guan-1010504193 Circulars of February
2,2012to clarify issues relating to the permitted term of employment and
cumulative years in service within ROC of those foreign nationals who
were employed before Article 52 was amended and who are engaged in
ocean fishing work, as domestic helpers, or work designated by the central
competentauthority.

More...

Business as Usual During Labour Mediation, Arbitration or
Adjudication

The Council of Labor Affairs issued the Lao-Zi-3-1010125649 Circular of 16
April 2012 to define the beginningand end of the “mediation, arbitration
oradjudication period for labor disputes” under Article 8 of the Act

for Settlement of Labor-Management Disputes. During the mediation,
arbitration or adjudication period for labor disputes,an employer may
not suspend or shut down the business, terminate the labor contract, or
undertake any other activities unfavorable to employees,and employees
may not resort to strikes or undertake any other dispute activities.

More...

Sexual Harassment at Workplace:
Regulations

If the employerisaschool, the complaint concerning sexual harassment
can be handled by the Gender Equity Education Committee of the

school inaccordance with the Regulations. Moreover, to harmonize

the corresponding provisions within the Regulation, the Gender Equity
Education Act and the Sexual Harassment Prevention Act, the investigation
period of a complaint was modified from 3 months to 2 months and may be
extended for 1 more month if necessary. The appeal period was modified
from 10 days to 20 days and must be made in writing.

More...

Daily and Hourly Paid Workers:
Entitlement to Minimum Wage and Overtime Protections

Payments for employees paid by days shall not circumvent the requirement
of the statutory minimum wage. In addition, the employees paid by hours
or by days are entitled to overtime wages and also the wages payable toan
employee who works onaholiday, as provided in the Labor Standards Act.
See Lao-Dong-2-1010132874 Circular with respect to Articles 21, 24,39 of the
Labor Standards Act.

Abuse of salary-based system

The Department of Labor, Taipei City Government published statistics
showingviolations of Labor Standards Act over the last 2 years. The majority
of violations were due to the scheduled work hours exceeding statutory
normal work hours, the denial of holidays and excessive work hours.

More...

Expatriate Workers:
Permission and Administration Regulations

Several articles of Regulations on the Permission and Administration of the
Employment of Foreign Workers were amended.

More...

Employment Insurance Act:
Time for Insurer’s Payments

Article 22-1 of the Employment Insurance Act was added, which clearly
provides that insurance benefits shall be paid within 15 days after the insurer
makes the final confirmation. If an overdue payment is attributable to the
insurer, then interest s payable.

More...
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Overseas Employees:
3year Employment Term

Where foreign nationals are hired to engage in ocean fishing work, work of
domestic helpers, or work designated by the central competent authority,
the term of the employment permit shall not be longer than 3yearsin
principle. However, the employers may apply for an extension subject to the
requirements of the Act. Article 55, Paragraph 4 of the Employment Service
Act was also amended and became effective on the same date to stipulate
that the penalties for overdue payment will be imposed on employers who
fail to pay “employment stabilization fees” within the statutory deadlines.

Employer Penalties for Overdue Employment Stabilization
Fees

Following the amendment of Article 55, Paragraph 4 of the Employment
Services Act on 1 February 2012, the Council of Labour Affairs issued the Lao-
Chih-Guan-1010506491 Circular of 22 March 2012 to address the calculation
method of the penalties for overdue paymentimposed on employers who
had already failed to pay employment stabilization fees by the statutory
deadlines before the amendment to the above-mentioned Act.

More...

Labour Dispatch:
Mandatory Provisions

The Council of Labor Affairs issued the Lao-Zi-2-1010125521 Circular of
26 June 2012 to announce the “Mandatory Provisions to be Included in
and Prohibitory Provisions of Contract for Labor Dispatch”and “Sample
Dispatch Contract for User Enterprises and Dispatch Agencies” to clarify
certain legal issues regarding labor dispatch.

Minute Unit is Appropriate Recording Employment
Attendance

Article 21, Paragraph 2 of Labor Pension Act requires an employer to prepare
aname list of employeesincluding the record of attendance. The Council of
Labor Affairsissued the Lao-Dong-4-1010131690 Circular of August 9,2012
stating that a minute shall be the unit for recording attendance.

Personal Information Protection Act Amendments take
Effect

Except for Article 6 (sensitive data) and Article 54 (notice duty for personal
information which is not directly provided by the party), provisions provided
inthe Personal Information Protection Act asamended on 26 May 2010 took
effect on1October 2012.

More...

Mass Redundancy:
Amendments Proposed to Act for Worker Protection

Inaddition to the situations currently set forth in the Act for Worker
Protection of Mass Redundancy, a ‘mass redundancy’ will now also occur:

e [fasiteinthe business entity has 500 workers or more intends to lay off
over 1/5 of the total number of workers within 60 days, or more than 8o
workers within 1day; or

e  Abusiness entity intends to lay off more than 200 workers within 60
days, or more than 100 workers within 1day.

Labor Safety and Health Act:
Expanded Scope and Proposed Name Change

The Executive Yuan passed the proposed amendments to Labor Safety and
Health Act on 15 November 2012 and submitted the proposed amendments
tothe Legislative Yuan on 22 November 2012. The proposed amendments
expand the scope of the Act and also prevention from overwork,
requirements to protect labor safety and health and introduction of
provisions specifically for petrochemical industry. The new name proposed
for the Act is the Occupational Safety and Health Act.

More...

Gender Equality in Employment: Proposed Amendments

The Executive Yuan passed the proposed amendments to the Act of
Gender Equality in Employment on13 December 2012 and submitted the
proposed amendments to the Legislative Yuan on 19 December 2012. If
adopted, the authorities will be allowed to publish the name of employers
who violate the Act.

More...

Labour Insurance Act:
Time for Making Claims Extended

Article 30 of the Labor Insurance Act was amended to extend the period
for claiminginsurance benefits from 2 years to 5 years.

More...

[/
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Mass Redundancy:
Definition to be Extended

Labour Safety and Health Laws:
Amendments Proposed

The Government is proposingamendments to Article 2 of the Act for

Worker Protection of Mass Redundancy with a view to expanding the

15 November 2012 definition of “mass redundancy of workers”

A new draft billaims to extend the reach of aworkplace safety legislation

andto add a clause stipulating safety evaluation at petrochemical plants.
Under the draft bill, the Occupational Labor Safety and Health Act would
be renamed the Employment Safety and Health Act and its coverage will be

expanded from the current 15industries to include the self-employed and
employeesinall other industries.

Gender Equality in Employment Proposal:
Violators may be publicised

More...

On13th December 2012, the Executive Yuan proposed amendments to the

Act of Gender Equality in Employment. See “Taiwan 2012” page.

Amendments to Controversial Personal Information More..

Protection Act Anticipated

The Taiwanese Executive Yuan of Taiwan announced that it has drafted
provisions to amend the controversial requirements of the revised Personal

Information Protection Act (PIPA) which came into force on 1 October 2012.

The draftamendments include medical records as sensitive personal data

and that their collection, processingand use be prohibited, except in certain

exempted cases (Article 6 Amendment). The amendments also propose to

remove criminal sanctions attached to violations of the Act where there is

no intention to gain profit (Article 41and 45 Amendments). The Executive

Branch will now deliberate over these amendments with the Legislative
Branch.

More...

Promulgation of Guidelines for Review of Professional Labour
Activities Conducted in Taiwan by Professionals from the
Mainland China Area

The Council of Labour Affairs (CLA) issued the Lao-Zi-1-1010127622 Circular UPDATED AS AT END JUNE 2013
of December 26,2012 to promulgate the Guidelines for the Review of

the Professional Labor Activities Conducted in Taiwan by Professionals
from Mainland China (“Mainland-China Professionals™), which consists

of 11 paragraphs and came into effect on January 1,2013. The Guidelines Labour Health Protection: Regulatlon Amendments

prescribe the definitions of the “inviting organizations”, the “Mainland-China The CLAissued the Lao-An-3-1020145036 Circular of January 22,2013 to
Professionals who may be invited” and the “professional activities which promulgate the amendments to the Regulations of the Labour Health
may be attended by Mainland-China Professionals in Taiwan”. It also provides Protection. Except foramendments to Appendix 1 of Article 2, Articles 5and
the numbers of batches of professionals who may be invited to Taiwan by 13, which will become effective on January 1,2014, the other amendments
aninviting organization each year, the reporting obligation of the inviting cameinto effect. Theamendments extend the occupational health care
organizationand the CLA’s authority to observe or audit the activities, send coverage to occupational hazards associated with exposure to nickel (and
representatives to accompany the delegations,and to report any violation its compounds) and mercury (and its compounds) so that workers who
to the National Immigration Agency. may come in contact with the above chemicals will be deemed as engaged
More.. in operations particularly hazardous to health and therefore be subject to
protection measures. Moreover, the qualifications and trainings required
1 for nursing professionals offering occupational health services are also
JAN amended to ensure the quality of labour health nursing services.
Proposed Amendments to the Regulations for Implementing More..
Labour-Management Meeting 22
The CLA issued the Lao-Tzu-2-1020125121 Circular of February 21,2013 JAN

to propose certain amendments to the Regulations for Implementing
Labour-Management Meeting. The proposed amendments explicitly
provide the timeline and procedures for initiating a labour-management
meeting, the matters to be discussedin the meeting, the role of the labour
union during the meeting, prohibition on retaliatory treatments to the

labor representatives attending the meeting and the obligation to provide Jeopardizing Nationals’ Opportunity in Employment defined

necessary information, etc. It is expected that the amendments will bring Article 42 of the Employment Services Act provides that, for the purpose of
about efficiency for the operation of labour-management meetings. protecting nationals’ right to work, no employment of foreign workers may
More.. jeopardize nationals’ opportunity in employment, their employment terms,
economic development or social stability. The CLA issued the Lao-Chih-
21 Guan-1020503351 Circular of March 1,2013 to expound the circumstances
FEB thatare considered to “jeopardize nationals’ opportunity in employment.”
Amendments to Reviewing Standards and Employment More..
Qualifications for Foreigners Engagingin Certain Fields 1
The CLA issued the Lao-Chih-Guan-1020503428 Circular of March 11,2013 MAR

toamend the Reviewing Standards and Employment Qualifications for
Foreigners Engaging in the Jobs Specified in Items 8 to 11, Paragraph 1 of
Article 46 of the Employment Service Act. According to the amendments,
the numbers of the foreign workers for manufacturingindustries that
involve certain production procedures are increased subject to several
industry and proportion requirements. The mechanism of outreach family
care serviceisalso introduced.

More...
11
MAR
Labour Insurance Act Amendments Proposed
The Executive Yuan passed the proposed amendments to the Labour 1
Insurance Act on April 25,2013. The proposed amendments focus on the APR
adjustment of the labour insurance mechanisms, including its premium rate, Proposed Amendments to the Labour Standards Act
insurance period and the payment standards. The amendments are aimed
to ensure that such mechanisms operate permanently without shortage of The Executive Yuan passed the proposedamendments to the Labour
funds due to the changing population structure of Taiwan Standards Acton April 25,2013. Accordingto Article 45 of Labour Standards
Act, no employer may employ a worker below fifteen years of age, unless the
More... - . g
worker has graduated from junior high school or the competent authority
25 has determined that the nature and circumstances of the work are such
APR that no harm will result to the worker’s physical and mental health. If the
proposed amendments are passed by the legislature, the government
authority will be authorized to promulgate the regulation to provide the
detailed requirements. The amendmentsalso explicitly provide that any
violation of the above will be subject to the penalty provisions in the Act.
More...
25
APR
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Expatriate Workers: Permission and Administration Regulations

Article 11-3was added to prescribe the matters relating to the foreign nationals
employed in Taiwan to engage in specialized or technical work or to act as directors/
managers/executives of a business invested in or set up by oversees Chinese or
foreigner(s) with the authorization of ROC’s government.

The application for foreign nationals who engage in the work of domestic helpers as
setforthin Article 12-1, Paragraph 1 were also amended.

Moreover, to clarify the responsibilities of employers, Article 28-1 was added to

Labour Safety and Health Laws: Amendments Proposed

The bill regulates that employers should monitor and conduct inspections of
workplaces and that companies with a certain staff size should hire or commission
medical professionals to educate their employees about health management and
prevention of vocational diseases.

Inaddition, for pregnant female employees and those who have given birth within 12
months, the employers must adopt protective procedures such as evaluating the

UPDATED AS AT FEBRUARY 2013

regulate the Employment Permit(s) given to the foreign nationals who engage in
the ocean fishing work, work of domestic helpers, work designated by the central
competentauthority, or other specialized workers ad hoc approved by the Central
Competent Authority.

Finally, the requirement of Extended Employment Permit(s) in Article 29 was also
amended.

Back...

current work environment and adjusting or changing the work environment, the bill
said.

The billalso added a clause that is known as “the sixth naphtha cracker article,”
which stipulates operators of petrochemical plants must conduct safety
evaluations regularly and report the results to supervisory organizations.

More...
Back...
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Social Security Contributions: Reductions Proposed

KEY As arecovery measure following the large scale flooding in 2011, the
government proposes to reduce the level of social security contributions
payable by employers and employees. Legislative approval is pending.

More...
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Social Security Contributions: Reductions Confirmed

On 27 February the relevant notification was issued and then announced in
the Government Gazette on March 1,2013. The notification is retroactive to 1
January 2013and due to expire 31 December 2013.

KEY

JAN

27
FEB
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2012

Social Security Contributions: Reductions Proposed

Contributions were reduced from the normal 5% per month (maximum THB750
from employer and THB750 from employee), to 3% per month (maximum THB450
from each), for a period of sixmonths. Following the end of the six month period,
the contribution rate increased to 4% (maximum THB60oo from each), where it
was to remain for six months, before returning to the original 5%. However, given
concerns about the impact of the increase in the minimum wage nationwide,

UPDATED AS AT FEBRUARY 2013

there have beenreports which indicate that the Government will extend that

the 4% contribution rate for additional time, as a measure to ease the burden on
employers. On 27 February the relevant notification was issued and announced in
the government gazette on 1March, 2013. It is retroactive to 1January 2013and due
to expire 31 December 2013.

Back...
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KEY
1
JAN
Expatriate Workers: Recruitment and Management
20
JUN By Official Letter No. 2761/LDTBXH-VL, the Government reinforced the
law regarding the recruitment and management of foreigners working in
Vietnam.
9
AUG
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