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How Do You Think 2022 Turned Out?
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Recession Probabilities Across the World
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Job Creation Trends from 2021 to the Present
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New High of 109.98% last January 13!

2021-2023 7-day Average Traveler Throughput Recovery Ratio to the 2019 Level
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The Economic Outlook & Policy Environment
Key Takeaways

» Despite fears (and record low consumer sentiment measures in mid-2022), it
doesn’t look like we entered a recession in 2022. But what about 20237

» Current US GDP forecasts (January 2023 vintage) puts 2022 growth at +0.91%
(we expected the US economy to grow by +3.4% back in January 2022).

» There was a “rate head fake” in the third quarter, but now market players are
preparing for a future where higher cost of funds is the norm. Even with downside
scenarios, there is likely a floor for rates if inflation persists.

» <What does this mean for various geographies and US sectors?>
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The Built Environment and
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National Apartment Market
Quarterly & Annual Market Conditions

Year Qtr Asking Percent Effective = Percent Vacancy Year Asking Percent  Effective Percent Vacancy
Rent Change Rent Change Rate Rent Change Rent Change Rate
» Vacancies inched 2015 4 $1,262 1.0% $1,213 1.1% 4.3% 2012 $1,107 3. 5% $1.,061 4 1% 4. 1%
. 2016 1 $1,274 1.0% $1,223 0.8% 4.3% 2013 1146 3.5% 1100 3.7% 4.0%
upwards to 4.5% in the 2016 2 | $1,202 1.4% $1,240 1.4% 4.2% 2014 :1:193 4.1% :1:146 4% 3.9%
fourth quarter. 2016 3 | $1,308 1.2% $1,255 1.2% 4.2% 5015 $1.262 5 8% $1213 5 8% 3.0%
2016 4 | $1,313 0.4% $1,260 0.4% 4.2% 2016 | $1,313 4.0% $1.260 3.9% 41%

i 2017 1 $1,325 0.9% $1,268 0.6% 4.4% ’ ’

y Natlopal rent QFOWth 2017 2 | $1,345 1.5% $1,285 1.3% 4.4% 2017 $1,374 4.6% $1,310 4.0% 4.7%
remained positive when 2017 3 | $1,364 1.4% $1,301 1.2% 4.4% 2018 $1,446 5.2% $1,375 °.0% 4.9%
one considers new and 2017 4 | 1374 0.7% $1.310 07% 4 6% 2019 $1,497 3.5% $1,425 3.6% 4.8%

=" e ; 51369 0 1524 i T _ 2020 $1,462 2.3% $1,391 2 4% 4.8%
existing leases, but some 2018 2 | $1411 1 6% $1.344 1 5% 4 7% ® 2021 $1,639 12.1% $1,568 12.7% 4.4%
negative ChangeS at the 2018 3 $1,431 1.4% $1,362 1.3% 4.7% g 2022 $1,794 9.5% $1,720 9.7% 41%
MSA level (and for new 2018 4 $1,446 1.0% $1,375 1.0% 4.8% C 2023 $1,822 1.6% $1,745 1.5% 4.6%

. . 2019 1 $1,455 0.6% $1,383 0.6% 4.7% < 2024 $1,876 3.0% $1,798 3.0% 4.7%
leases being signed) 2019 2 | $1,475 1.4% $1,403 1.4% 4.6% 2025 $1,936 3.2% $1,854 3.1% 4.9%
suggest that multifamily 2019 3 | $1,489 0.9% $1,418 1.1% 4.6% 2026 | $2,000 3.3% $1,917 3.4% 4.9%
L 1 2019 4 | $1,497 0.5% $1,425 0.5% 4.7%
didn’t eslcape the 2020 1 $1,504 0.5% $1,432 0.5% 4.7%
economic slowdown 2020 2 | $1,499  -0.3% $1,428  -0.3% 4.9%
unscathed. 2020 3 | $1,477 1.5% $1,406 -1.5% 5.0%
2020 4 | $1.462 1.0% $1,391 1.1% 5.2%
2021 1 $1,460 ~0.1% $1,390 0.1% 5.3%
> | 2021 2 | $1,477 1.2% $1,407 1.2% 5.3%
- 2021 3 | $1,591 7.7% $1,521 8.1% 4.8%
_,G_,J 2021 4 | $1,639 3.0% $1,568 3.1% 4.8%
- 2022 1 $1,680 25% $1,608 2.6% 47%
g 202 2 | $1,728 2.9% $1,656 3.0% 4.5%
2022 3 | $1,759 1.8% $1,687 1.9% 4.4% _ ) . _
O 2022 4 | si70a 2.0% $1,720  2.0% 4.5% Source: Moody's Analytics REIS,

79 of 275 Apartment Markets
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National Apartment Market
Affordability Concerns

Affordable Metros Expensive Metros Inflationary Metros
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»

»

»

Slowing sunbelt rent
growth has decreased
upward pressure on the
rent-to-income ratio.

“Expensive” metros
realized accelerating rent
growth bringing their ratio
back to pre-pandemic
levels

The convergence of
ratios during the
pandemic has reduced
some affordability
advantages and may be
slowing migration
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Austin Apartment Market
Supply & Demand Trends
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The Great Divergence
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National Office Market
Quarterly & Annual Market Conditions

Year atr , Net - Asking Percent Effective Percent Vacancy o Net  Asking Percent Effective Percent Vacancy
! rption en ange en nge ate
» The national vacancy rate 2015 4| 127 $31.28  09% | $2532  09% | 16.5% 2012 Absion $0 Ca 9 ch 1
hit 18.7% in the fourth 3812 ; gf i;‘?; gng gg?ﬁ ;ng 12'32;0 2013 25.1 $20.32  25% | $2369 26% | 17.0%
. . . . (1] . . (a] . 0
quarter — higher than 2016 3 29 $31.89 0.4% $2585  04% | 164% 2312 gg'g ggggg g'i: gg:g g'g 12'2:
pandemic highs. 2016 4 12.9 $32.00 0.3% $7505  04% | 163% S01e 5 1 53200  23% | $2585  28% | 163%
20171 57 $32.16 0.5% 32608 05% | 163%
2017 234 $32.57  1.8% | $2642 1.8% | 16.4%
» Very hard to value office 22 o 53225 0% $26.16 0.5% | 16.4% 2018 241 $3346  27% | $27.14 27% | 16.7%
2017 3 56 $32.38 0.4% $2626  04% | 164% - : - - - -
investments at this point 2017 4 73 $32 57 0.6% $2642  06% | 164% 2019 35.8 $24.35 27% | 2790 28% | 16.8%
given general uncertainty 20181 62 $32.85 0.9% $2665  09% | 165% 2020 -6.5 $24.53  05% | 2775 -0.5% | 17.8%
018 2 3.0 $33.00 0.7% $684  07% | 16.6% — 2021 204 $3453  00% | $27.58 -0.6% | 18.1%
around the future of work. 2018 3 52 $3322 0 4% $26 96 0.4% 16.7% © 2022 2.1 $35.14  18% | $2804 1.7% | 18.7%
2018 4 a7 £33 46 0.7% $27 14 0.7% 16.7% =) 2023 17.1 $35.73 1.7% $28.48 1.6% 18.8%
2019 1 5.1 $33.59 0.4% 827 27 0.5% 16.7% E 2024 30.3 $36.32 1.7% $29.00 1.8% 18.8%
2019 2 53 $33 88 0.9% $2750  08% | 168% < 2025 29.6 $36.95 1.7% | $20.58  2.0% | 18.6%
2019 3 10.3 $34 15 0.8% $2773 08% | 168% 2026 32.8 $37.62 1.8% | $30.25 2.3% | 18.3%
2019 4 154 $34 35 0.6% $2700  06% | 168%
2020 1 08 $34 50 0.4% $2802  04% | 17.0%
2020 2 34 $34 49 0.0% $2703  -02% | 17.1%
2020 3 43 $34 56 0.2% $2789  -01% | 174%
2020 4 64 $3453  -01% | $2775  -05% | 17.8%
>, [ 2021 1 135 $3444  -03% | $2754  -08% | 182%
=" 2021 2 20 $34 46 0.1% $2748  -02% | 185%
O | 2021 3 23.0 $34 50 0.1% $2754 02% | 182%
£ 2021 4 12.9 $34 53 0.1% $2758 01% | 18.1%
o | 2022 1 6.2 $34 61 0.2% $2765  03% | 18.1%
S | 202 o 00 $34 80 0.8% $787  08% | 184% Source: Moody’s Analytics;
e 2022 3 31 $35 05 0.5% $2800  05% | 185% 79 of 190 Office Markets
2022 4 71 $35.14 0.3% $28.04  01% | 18.7%

Net absorption figures are in millions of square feet.
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Dallas Office Market
Supply & Demand Trends
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Quarterly

National Retall Market
Quarterly & Annual Market Conditions

Asking

Rent

Percent
Change

Effective
Rent

Percent Vacancy

Change

Rate

2015 4 2.6 $20.11 0.5% $17.55 0.5% 10.0%
2016 1 3.1 $20.22 0.5% $17.66 0.6% 9.9%
2016 2 4.0 $20.30 0.4% $17.73 0.4% 9.8%
2016 3 1.1 $20.39 0.4% $17.81 0.5% 9.9%
2016 4 45 $20.48 0.4% $17.90 0.5% 9.9%
2017 1 3.0 $20.56 0.4% $17.98 0.4% 9.9%
2017 2 1.2 $20.66 0.5% $18.07 0.5% 10.0%
2017 3 22 $20.76 0.5% $18.16 0.5% 10.0%
2017 4 3.3 $20.88 0.6% $18.27 0.6% 10.0%
2018 1 1.0 $20.97 0.4% $18.36 0.5% 10.0%
2018 2 -4.0 $21.03 0.3% $18.41 0.3% 10.2%
2018 3 2.7 $21.13 0.5% $18.49 0.4% 10.2%
2018 4 1.5 $21.22 0.4% $18.57 0.4% 10.2%
2019 1 1.0 $21.34 0.6% $18.68 0.6% 10.2%
2019 2 2.7 $21.42 0.4% $18.76 0.4% 10.2%
2019 3 24 $21.48 0.3% $18.82 0.3% 10.2%
2019 4 0.7 $21.50 0.1% $18.84 0.1% 10.2%
2020 1 14 $21.54 0.2% $18.87 0.2% 10.2%
2020 2 -0.3 $21.44 -0.5% $18.76 -0.6% 10.3%
2020 3 -23 $21.40 -0.2% $18.69 -0.4% 10.4%
2020 4 -1.6 $21.34 -0.3% $18.61 -0.4% 10.5%
2021 1 -0.2 $21.31 -0.1% $18.57 -0.2% 10.6%
2021 2 1.6 $21.33 0.1% $18.59 0.1% 10.6%
2021 3 5.1 $21.36 0.1% $18.64 0.3% 10.4%
2021 4 2.3 $21.36 0.0% $18.66 0.1% 10.3%
2022 1 0.7 $21.38 0.1% $18.68 0.1% 10.3%
2022 2 2.1 $21.40 0.1% $18.70 0.1% 10.3%
2022 3 0.5 $21.41 0.0% $18.71 0.1% 10.3%
2022 4 0.7 $21.45 0.2% $18.74 0.2% 10.3%
MOODY'S ANALYTICS

Neighborhood & Community

Shopping Centers

Annual

Year Net Asking Percent Effective Percent Vacancy
Absorption Rent Change Rent Change Rate

2012 11.3 $19.08 0.5% $16.50 0.5% 10.7%

2013 12.7 $19.35 1.4% $16.83 1.45% 10 4%

2014 13.5 $19.70 1.8% $17.17 2 0% 10.2%

2015 12.3 $20.11 2 1% $17.55 2. 2% 10.0%

2016 12.7 $2048 1.8% $17.90 2 0% 9 0%

2017 a7 $2088 2.0% $18 27 2 1% 10.0%

2018 12 $21.22 1.6% $18.57 1 6% 10.2%

2019 67 $21.580 1.3% $18.384 1.5% 10.2%

2020 =27 $21.34 -0.7% $15.61 -1.2% 10.5%

2021 57 $21.36 0.1% $18 66 0.3% 10 2%

2022 4.0 $2145 0.4% $1874 0.4% 10.2%

2023 6.2 $21.66 1.0% $19.00 1.4% 10.2%

2024 8.1 $21.99 1.5% $19.32 1.7% 10.1%

2025 7.3 $22.38 1.8% $19.72 2.1% 10.0%

2026 8.0 $22.79 1.8% $20.15 2.2% 10.0%
Asking Percent Vacancy 5 (7))

Year Quarter Rent e o (:U

2012 i $320.31 1.0% 8.6% 0;) >

2013 i $30 95 1.6% 7.9% = —

2014 y $40.66  1.8% gow | O 0

2015 i $41.54 2 2% T 8% O O

2016 ¥ $42.38  2.0% 8% | O D

2017 Y $43.00  1.5% 8.3% & &

2018 i $43 35 0.8% 9.0%

2019 i $43 84 1.1% 9.7 %

2020 i $43.05 -1 8% 10.5%

2021 i $43 26 0.5% 11.2%

2022 Q4 $43.34 0.1% 11.2%

Perspectives on the Economy, Multifamily, and CRE

Neighborhood & Community

Shopping Centers

Source: Moody’s Analytics;
77 of 190 Retail Markets
Net absorption figures are in millions of square feet.
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Fort Worth Retail Market
Supply & Demand 'I1'_6rends
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National Hotel Market
Quarterly Market Conditions

Percent Occupancy PCTPT Percent
) ADR Change Rate Change REVEAR Change
» Hotel performance metrics recovered 2017 3 $124 0.7% 656.7% 1.4% $82 > 8%
(massively) in the first half of 2022. 2017 4 $125 1.4% 65.4% -1.3% $82 -0.6%
: 2018 1 $127 1.0% 65.6% 0.2% $83 1.3%
A_DRS are now at record.hlghs — much 2018 2 $127 0.2% 65.7% 0.1% $83 0.3%
higher than pre-pandemic levels. 2018 3 $127 0.3% 64.0% 1.7% $81 -2.3%
_ _ _ _ 2018 4 $127 -0.4% 65.5% 1.5% $83 2.0%
» Occupancies hit a very tight 67.6% in 2019 1 $127 0.6% 65.2% -03% | $83 0.2%
the Second quar‘ter 2019 2 $128 0.1% 65.3% 0.1% $83 0.3%
2019 3 $127 -0.4% 65.1% -0.2% $83 -0.7%
> Will there be a climbdown from these 2019 4 | $128 0.8% 6.0%  09% | $85  2.2%
heri d) highs? Back d 2020 1 $106 -17.3% 36.7% -29.3% $39  -54.0%
stratospheric (record) highs? Bac own 2020 2 $88 -16.9% 38.4% 1.7% $34  -13.1%
to historic averages? Or will this persist 2020 3 $93 5.9% 45.4% 7.0% $42  252%
‘ , : 2020 4 $86 -7.5% 34.6% -10.8% $30  -29.5%
tahndlbettthe new normh.alhfﬁr subrV|vors of 2021 1 $100 16.4% 52.1% 17.5% $52 75.2%
e [aSt (wo years, wnich nas been 2021 2 $123 22.1% 64.0% 11.9% $78 50.0%
positive|y Darwinian for the hotel 2021 3 $126 2.9% 59.8% -4.2% $75 -3.9%
sector? 2021 4 $128 1.7% 51.9% -7.9% $67  -11.7%
: 2022 1 $140 9.3% 63.3% 11.4% $89 33.3%
2022 2 $149 6.3% 67.6% 4.3% $101 13.5%
2022 3 $142 -4.9% 67.4% -0.2% $96 -5.2%
2022 4 $140 1.1% 65.7% 1.7% $92 -3.6%
_ , . 2023 1 $140 0.0% 64.9% -0.8% $91 -1.3%
Source: Moody's Analytics 2023 2 $141 0.6% 65.5% 0.6% $92 1.5%
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Boston ADRs and Occupancies
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Why Mean Reversion? The Case of Miami
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— Apartment — ffice — R etail = Industrial ——Hotel
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But What About Values?
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1500%
Source: NCREIF (total return on institutional properties)
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Interest Rates, Capital
Markets, and Transaction

Activity



Cap Rate Forecasts
General Flatnhess — but Beware the Fed

11%
= Apartment ——=Q0Office ===Retail =——Industrial =—=Hotel

» Cap rates expected to post
modest increases through 2023.  10%

» But whatis our 10 yr TSY
outlook and when does that risk-
free benchmark peak?

9%

8%

» What are the push and pull
dynamics around cap rate
trends? Where do you believe
things will end up?
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Source: Moody’s Analytics REIS
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MF cap rates skew low

MF IN OF RT
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Rent Growth and Sticky Cap Rates Buoys Values
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The Latest Forecasts for CRE/MF Originations
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The Future of Office

Evolving spaces from functional to experiential:

* Providing amenities and services to enhance
the customer experience.

* Inviting spaces such as our common areas,
lobbies and outdoor terraces — designed to
welcome, restore, inspire and foster
connections.

* Finding the perfect space for our customers to
thrive within our range of workspace styles and
solutions

* Understanding customer requirements and
helping enhance their work environments that
adhere to our ESG standards.

* Carefully consider every detail — from curated
playlists to the scent of our lobbies.
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Customer Experience

Hospitality is at the core of business. Our customers
are a part of a built-in community with access to
elevated experiences and inviting spaces
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Sustainability

ESG is central to all our developments —creating spaces
that match a wider sustainable ethos and improve the
communities around it.
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Connectivity

Customers will increasingly seek spaces that intersect
cutting edge infrastructure and technology to build
collaborative environments, fostering connections and
innovation.
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Rockefeller Center
/sy | Overview

Oc
®0g
o City Music Hall

Bryant Park '

6M 650K

Square feet of Square feet of
office space retail space
THE RINK % ]]5+ QBéK
@ b | : Retail shops Followers across
AR & restaurants Rockefeller Center

social media channels

251K 88K

Website visits Email newsletter

per month subscribers
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For You

Understanding
Unconscious Bias
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e LIVESTREAM

Discover

All | 48 New | 48 Ongoing | 10

This Week | 8 This Month | 16
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NEW YORK TIMES

“Rockefeller Center is the
New York restaurant event
of the year”

NEW YORK TIMES

“Midtown Manhattan has a
pulse again”

In The News

THE REAL
DEAL

“Forget offices: Young, hip
New Yorkers are bringing
Midtown back”

VOGUE

“Rockefeller Center’s dining
transformation continues in
2022 with a spate of exciting
new additions

NEW YORK TIMES

“Le Rock, from the Frenchette
team, Opens at Rockefeller
Center”

NEW YORK POST

Rockefeller Center is back! The
transformation of NYC’s deco
icon revealed

ELITE DAILY

“Pete Davidson’s Pebble Bar in
NYC is an SNL Hotspot With a
Secret Entrance”

NEW YORK TIMES

“No simple breakfast that | know
of, In Midtown or any other
neighborhood, can beat a Lodi
pastry and coffee”
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THE FREEDCM

Oamem o Public Art at

T INSPIRE

ANE IT DEMANDS

<= AER} Rockefeller Center

e dolaass = i Rockefeller Center is home to the largest
“Plantoir”; T e : . permanent outdoor collection of public art in

i . New York. We also curate seasonal
installations throughout the year across our
plazas and public spaces — locations available
to Christie’s to enhance marquee sales and
drive foot traffic into Christie’s.
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Radio Park

Located atop Radio City Music Hall, the park
boasts 24,000 square feet of private outdoor
space exclusively for tenants. A rooftop park
was part of the original vision for the Center,
which we'’ve realized as we make a best-in-
class tenant experience a top priority.

With lush greenery, lounge seating, and picnic
tables, this is an urban oasis unlike any other
green space in the city — a luxe escape from a
busy workday and a bustling neighborhood.
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Disclaimer

These materials are provided by Mayer Brown and reflect information as
of the date of presentation

The contents are intended to provide a general guide to the subject
matter only and should not be treated as a substitute for specific advice
concerning individual situations

You may not copy or modify the materials or use them for any purpose
without our express prior written permission
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Americas | Asia | Europe | Middle East

Mayer Brown is a distinctively global law firm, uniquely positioned to advise the world's leading companies and financial institutions on their most complex deals and disputes. With extensive reach across four continents, we are the only integrated law firm in the world with approximately 200 lawyers in each of the world's three
largest financial centers—New York, London and Hong Kong—the backbone of the global economy. We have deep experience in high-stakes litigation and complex transactions across industry sectors, including our signature strength, the global financial services industry. Our diverse teams of lawyers are recognized by our clients
as strategic partners with deep commercial instincts and a commitment to creatively anticipating their needs and delivering excellence in everything we do. Our “one-firm” culture—seamless and integrated across all practices and regions—ensures that our clients receive the best of our knowledge and experience.

Please visit mayerbrown.com for comprehensive contact information for all Mayer Brown offices.

Mayer Brown is a global services provider comprising associated legal practices that are separate entities, including Mayer Brown LLP (lllinois, USA), Mayer Brown International LLP (England), Mayer Brown (a Hong Kong partnership) and Tauil & Chequer Advogados (a Brazilian law partnership) (collectively the “Mayer Brown
Practices”) and non-legal service providers, which provide consultancy services (the “Mayer Brown Consultancies”). The Mayer Brown Practices and Mayer Brown Consultancies are established in various jurisdictions and may be a legal person or a partnership. Details of the individual Mayer Brown Practices and Mayer Brown
Consultancies can be found in the Legal Notices section of our website. “Mayer Brown” and the Mayer Brown logo are the trademarks of Mayer Brown.

© 2022 Mayer Brown. All rights reserved.
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