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What is ProMeéxico?

Mexican government entity with three main objectives:

Boost Mexican Exports
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Our Network of Offices in Mexico

Tijuana Juarez Chihuahua Saltillo
Hermosillo Monterrey
Torreon SLP
Durango ———  Querétaro
Aguascalientes
Guadalajara | Merida
Morelia ) Tlaxcala
Tecamachalco j
Toluca X
M m
Cuernavaca , Cancdn
Distrito Federal (Oficinas Centrales)
Puebla '
Tuxtla
Oaxaca Veracruz Campeche Gutiérrez

2 9 Offices of ProMéxico




SE PRO ME&XICO

A
MINISTRY OF ECONOMY qi'ﬁj-:’:m]?% Trade and Investment
Yo s

North America Asia, Middle East and Oceania

) -

‘r;‘_"

gﬁ_ston New York 'ﬂg’: Beijing New Delhi
Da:lc;sgo Phoenix { Doha Seoul

N Detroit San Francisco i i Dubai Shanghai

. Houston ?eattlt: - Hong Kong Singapore
Los Angeles grontg . Kuala Lumpur Taipei

el Vancouver Washington
- Miami Melbourne Tokyo

Montreal

Europe and Africa

Latin America Bopih L 'ondon : i*

Bogota Bern Madrid \ #’*H

Buenos Aires Brussels Munich ek -“’?‘RJ \
Guatemala Casablanca Milan B '
Havana Frankfurt Moscow

Lima Istanbul Paris N
Santiago de Chile The Hague stockholm

Sao Paulo -

LA

48 ProMéxico offices in 31countries -' 4/’

4

'\i
T



SE

MINISTRY OF ECONOMY

PROMEXICO

Investment

Demand based projects

Exports

Promotion Supply based projects

4 N

. Internationalization Expansion overseas ]
International
Promotion
Programas
\ j Partnership Identification of Suppliers ]

with
Multinationals Supplier Development

- International Promotion

Aftercare

Softlanding

3 Investment
Atracttion
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Support for US companies

SE Mérxico SE PRO MEXICo

Support for US Companies Looking for Suppliers For US Companies Expanding into Mexico

= Information & Advisory

MEX‘ICG = Site selection tools

MAP = Introductions with Mexico
state governments

s Services providers

« |dentification of potential
partners and suppliers

* Business agendas in Mexico

» Knowledge of local business
community

» |dentification of Qualified

Suppliers a

= ProMéxico B2B 'GLOO [y
» Match-making events

* Business Agendas in
Mexico

» Suppliers Development RLYD ﬂ
» Customized Sourcing m r:”m ”
Programs ot \: ''''''' ‘




MEXICO

Investment Outlook
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Mexico as an Investment Destination

Macroeconomic Stability

Strategic Location

Committed to Free Trade

Large Presence of FDI

Strong Manufacturing & Competitive
Costs

Growing Dosmestic Market

Structural Reforms
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1. Solid Macroeconomic Stability

Exhibit 5: LatAm: 2016 Forecasted Real GDP Growth and Inflation Map

Current Account Balance (% GDP)
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2. Strategic Location:
1,864 mile border with the United States

\

Mexico shares with the U.S.
a border of more than |
1,860 miles.

10
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3. Open Economy Committed to Free Trade

With FTA Mexico has privileged access to 46 countries,
more than 1,200 million people

FTAS with 46 countries

6 economic
complementation
agreements

With the TPP, Mexico will increase its presence in Australia, Brunei, Malaysia, New
Zealand, Singapore and Vietnam.

Source: ProMéxico with information from Brazil: OAS; China: Chinese Ministry of Commerce; Colombia: Colombian Ministry of
Commerce; United States: Office of the US Trade Representative; Chile: Direcon; Mexico: Ministry of Economy.
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3. Mexico as part of NAFTA

NAFTA market=
20.5 trillion USD.

Not only a FTA

Provisions for

Investment Protection [

and IPR.

Mechanism for

Resolution of disputes.

)

In addition to FTA; Mexico has BIA with 29 countries

Source: ProMéxico with information of SCT/ US Department of Transportation.
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4. Significant Presence of Foreign Direct Investment

__SE__ | Proméxico

SE__ | #58; proméxico

Major investors in Mexico

FDI in Mexico per country of origia (1999.Q12015)
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PRO MEXICO

__SE__ |5, proméxico
FDI inflows in Mexico per sector

Large Presence of Foreign Companies
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5. Mexico is Leader in Key Manufacturing Sectors

5th I

Exporter of

Automotive
Exporter

Computers

Top Destination

Leading Flat Aerospace
Television Exporter Manufacturing 10th
Investment

Exporter of
Cellphones

3"d Largest Exporter
IT in the World
St exporter of Top Destination for
Medlcal Devices in LATAM [ i

Engineering &

Source: ProMéxico with information of FEMIA, GTA, AMIA and OICA. ResearCh Talent
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5. Mexico’s a country of competitive costs

Average production cost index

L60- ] Labor ] Electricity = Natural gas ] Others

140

2004

120

100

United Belgium | Canada Australia| Brazil | Indonesia| Sweden | Czech | Smallest

States United Republic| ~€xporter
Germany  Japan France  Holland Kingdom Russia  Taiwan Switzerland Spain  Thailand Poland  Austria

Mexico

Largest China
exporter

15

Source: ProMéxico with information of BCG Perspectives.
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6. Growing Domestic Market

SE__ Mméxico

Large domestic market

GDP by FPA

Mexioo's Retsdl Sales Index o (1990-2018)
Basze 2008 = 100
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* 17,880 median income (PPA).
* According to forecasts. mcome will grow 16.6% by from
201410 2018.
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Mexico: Second largest buyer to the U.S

Mexico

5x

S0

SE méxico

Mexico private Consumption outpaces its peers

2013 Private Consumption as a %o of GDP
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Mexico will become the 8" largest economy

2050

R 108918
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[ Economy moves up rankings
(.; Econamy moves down rankings

E Econarmy remains at rankings
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7. Structural Reforms
with significant impact in GDP & Competiveness

+0. 3% 4.4 - 4.9%

2.5 - 3% +0.1%

Natural GDP Labor Telecom Energy Financial New Natural
Growth Rate Reform Reform Reform Reform GDP
(2013) Growth Rate

(2018)

Source: ProMéxico with information of SHCP.
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/. Most significant changes: Energy &
Telecommunications Sectors

Telecommunications

New legislation allows PEMEX to
partner with private sector firms.
Oil Fields are now open to outside
exploration & development.

Reforms to improve competition and
diminish concentration in sector.
Creation o a new constitutionally
autonomous regulator

18
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Business & Investment Opportunities

Automotive

Energy
Telecommunications
Medical devices
Franchises

Environmental
Infrastructure -
Construction

New technologies
Education — Training

__SE__ |4 PROMEXICO

Emerging opportunities in the automotive sector

w opportunities Punching and stamping m

D Foundry e
Forging m :

I Injection molding
@ DAIMLER g Jp—— Die casting m

= BOSCH wﬂ ASTON Tt

Other components

Auto interiors

Electronic assembly

_SE__ ¢ PROMEXICO

! Opportunities in the aerospace sector

Treatments

7 opportunities

Sheet metal

!

Machining

Electronies

Castings I
BOMBARDIER Homesywell
I=r=14 Forgings
f= o F:T-N -
R P A Rt
Rochnf e 3 SAFRAN Harnesses I

Sintering m
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Opportunities in the electric sector

Metal stamping

Mechanical assembly

Plastic injection molding

Machining m
:pportunltle Metal fabrication I]E?n
!W! Laminating
B ETN o & gy SEMENS Foundry

i Mg msTOW ABE Tt Dielectric material

g
&

Ceramic or porcelain
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Opportunities in the value chain

National content 25% 2015 and up 10 35% 2025
Investment - drect of JVs & assocations
Krowsdge

E&P Refining & Natural Transmission, storage, Services

Gas Processing w‘:]‘f,”‘;‘:‘;:';;m
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PRO MEXICO

Inversion y Comercio

@ WWW.promexico.gob.mx

e Edmundo.gonzalez@promexico.gob.mx

Head Of Houston Office


mailto:Edmundo.gonzalez@promexico.gob.mx

