CONSULATE GENERA'L OF BRAZIL IN HOUSTON
Trade Promotion Bureau

Doing Business With Brazil




Brazil

+ Brazil is among the largest countries in
terms of territory, population and GDP

» Brazil has vast natural resources,
including recently discovered Ilarge
offshore oil fields, a diverse industrial
base, a dynamic and sophisticated
private sector, and a well-structured
public sector

* Brazil is a vigorous democracy, with free
multiparty elections and a stable political
system

+ Brazil has good relations with all its
neighbors and has increased its ties with
all regions of the world

Source: IBGE
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Expansion of Brazil’s International Trade
1950-2014

300.000,000
250.000,000
200.000,000
150.000,000
100.000,000
50.000,000
0,000

mﬂﬂﬁﬂh%mﬁmﬂmﬁﬁﬁhﬂmtﬂmﬂmﬁﬁ#

= = U u oW o o T U T o e oM m M - o

mmmmmmmmmmmmmmmmmmmgggmm

e s T B A B B B B B B B B T TR N T B B o o S R o R

e fyports (FOB in USD)  sssssmports (FOB in USD)




Brazil Trade

«2014-2015- +9% Brazilian companies exported to US

*/5% of Brazilian products are manufactured or semi
manufactures goods

*Brazil’s trade surplus hits December record- Brazll
rebounded from a deficit of $4bn in 2014 to a trade surplus of
$19.7bn last year. In December, the surplus reached $6.2bn
the largest for that month since the data series began in 1980



Brazilian Real vs. US Dollar 2010-2015

BRAZILIAN REAL

1.5

2010 2012 2014

SOURCE: WWW, TRADIRGECDNOMICS.COM | OTC INTEREARK




US Investments Creating Jobs in Brazil

Origins of |obs Generated by American FDI in Brazil by 5tate, 2003-2015*

Sowrce: FOI Markets / * Up to January




Brazilian Investments Creating Jobs In
Texas

Reported |obs benerated by Brazilian FDM in the United S5tates by State, 2003-2015*
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Brazil: A Window of Opportunity?

"Brazil is on Sale," Says Businessman Abilio
Diniz in an Event in New York.

Abilio Diniz, chairman of the BRF board,
which owns brands such as Sadia and
Qualy, said that "Brazil is on sale". In a
BRF event in New York on Monday (2),
the businessman said the country "is
very cheap for foreign investors”.

Source: wwwl.folha.uol.com.br/internacional



Brazil: New Investment Landscape

Brazilian Landscape: Producing Areas Away from the Coast
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Opportunities In
Agriculture



{
+28 Brazilian Agribusiness

at a Glance




Brazilian Agricultural Landscape

BRAZILIAN AGRIBUSINESS AT A GLANCE

Brazil's continental dimensions gather different biomes,
protected by national legislation.

Agriculture and livestock areas make up around 30% of Brazil's
territory, mainly concentrated in the southern and central
regions of the country.

AMAZON
49.3%

BRAZILAN TERRITORY

in million ha

Crops

Planted Forests b
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A Major World Producer

Brarzil plays a leading role as a global supplier of agrilbbusiness
products.

Diversified product range ensures food security for the world.

2013 ranking: Brazilian Production and Exports

_ MNMumber of EXPC:HS —

Products Production Couniries Billicon

Dollars
Sugar 1 1 132 11.8
Coffee 1 1 129 5.3
Orangs Juice 1 1 74 2.3
Ssovbean Grain 1 1 42 22.8
Beeaf 2 1 143 &7
Chicken 3 1 145 7.5
Soybeamn il 3 2 47 1.4
sovbean Meal 3 2 SO 5.8
Corm 3 1 F6 &5.3
Pork 4 4 72 1.4

Sources: UsD A, bMMinmistry of Agriculture




A World Major Food Producer

Foreign Trade

US$76 b

surplus

Exporter for
l 512 DESTINATIONS
1960 BRAZIL ‘v

i 2010 BRAZIL




Increase in Productivity of Grains

Grains

Production

+774%

Had Brazil maintained the
same technology of 1960,
it would be necessary to

Production

use more than 145 million I
hectares of land [

1960 , 2010
]

ln_]_]gbitants I
7o FRRRERL TREERAMAEMTIINNy 790,7
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Area :
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* 1 =10 million inhabitants g 1 =10 million tons g 1 = 300 Kilos per hectare




Increase in Productivity of Livestock

LIVGStOCK Had Brazil maintained

Cattle the same technology
' Y 'é:i‘f wa U used in 1960, it would
& AVAVAVAYAY have to direct more

10 e T Wik { Wi I
W WA W W N NE OWE e than 259 million
hectares of land to

pasture

|
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1960 1 2010

|
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]
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]

™ " I
Productivity 047 W 1,2

E 1 =10 million inhabitants \\(f 1 =10 millioen inhabitants ” 1=300 Kilos per hectare



Consistent Increase in Productivity

Increase in grain production over the last 20 yvears has been a
result of high levels of productivity.

Grain volume has almost fripled in the period, while the
harvested area has grown only 40%. Productivity in the area,
therefore, doubled.

Grain: Production and Area
19&,7

180 1 ‘5'3,‘}.5//
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* Preliminary Datar subject to changes.
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World Leading Supplier of Beef

Brazil is the worldwide leading supplier of beef. Brazilian beefis
recognized as green beef, once cattle is raised free, in vast
pastures. Vegetal feeding avoids harmful ilinesses to human beings,

such as the BSE.

Beef Exports 2013: Main Destinations

Hong Kong
25%

Total 2013:
USS$ 6,66 bi

At 16%

Russia
21% /

Venezuela
15% -

Source: Ministry of Agriculfure
Baboration: Ministry of Agriculture, Livestock and Food Supply

18



Opportunities In
Infrastructure:
-Ports
-Alrports
-Highways
-Rallroads



INFRASTRUTURE
2016 CONCESSION PLAN

0 MAPA DA MINA

CONCESSOES PREVISTAS NESTE ANO
NA AREA DE LOGISTICA

FERROVIAS

re 17,7

bilhoes

Fortaleza i) BR-476/153/282/480 Ferrograo
RS 1,8 hilhdo Em Parana e Santa Catarina, Entre Lucas do Rio Verde
R$ 1,7 bilhio a “Rodovia do Frango” (MT) & Miritituba (PA)
Salvador pa) RS 4,5 bilhdes RS 9,9 bilhdes
RS 3 hilhdes
Rodovia BR-364/365 Ferrovia Norte-Sul
Florianopolis 50 Em Goids e Minas Gerais Entre Acailandia (MA) &
RS 1,1 bilhao RS 5,1 bilhdes Barcarena (PA) e Palmas (TO)
e Andpolis (GO}
Porto Alegre (s BR-163 RS 7,8 bilhdes
RS 2.5 bilhdes Em Mato Grosso e Para
RS 6,6 hilhdes
Fontes: Governo e sefor pavado Editona de Arte

Source: O Globo Newspaper- April 6, 2016




Private Sector Participation in Infrastructure
Programs

Infrastructure Program (USS bn)

Highways Program 4@ " Rirports Program
9 Federal highways, -Galedo Airport -Confins Airport

covering over 7,500 Km ~Guarulhos Airpot  -Viracopos Airport
Ports Program &

-Brasilia Airport
Investment in 15 states, covering public port m
Oiland Gas [~

concessions, private port authorizations,
-3 concession rounds

and the dredging plan.
il -Libra; USS 34.8 bn for the next 5 years

Urban Mn'f'_““ . ——— -Libra: 12 to15 plataforms
-Urban Mobility Growth Acceleration
Q Energy

Program (federal investments)
-Sd0 Paulo Subway Investments
-Urhan Mobhility in Rio de Janeiro 40,469 MW
-39,048 KM
*from 201102017

Railroads Program m

-10 railroads
-Covering over 12,000Km

BE———

Concessions have been a successful way to expand the infrastructure in the last 20+ years

Source: EPL, EPE, MME., National Treasury / US5 1 = RS 2.30




Opportunities in Transportation

1995-2002 1,316 km Granted on 6 roads

Weighted Average Toll Rate RS 10.4

2003-2010 3,305 km Granted on 8 roads

Weighted Average Toll Rate RS 3.8

2011-2014 5,350 km Granted on 7 roads
Weighted Average Toll Rate R$ 3.5 il

Az of May/15
Toll rate= weighted by segment length

22




— 4,552 km of roads in 11 « o

states

— RS 31.2 billion in
investment: road
duplications, additional
lanes, etc.

— Integration with the federal
road network segments
under concession and those
to be auctioned in 2015

nn.
£ R R-101/493/465/R1/SP

BR-280/5C

BR-470/2
BR-101/5C

BR-101/116/290/386/RS
21

23



- BR-324/116/BA — additional lane

BR-381/SP/MG — additional lane RS 0.4 bi

RS 0.6 bi

BR-163/MT — duplication

R$ 0.8 bi A »

BR-393/RJ — duplication

RS 1.3 bi

BR-040/RJ — Subida da Serra
RS 1.1 bi

BR-153/SP — duplication

RS 4.0 bi
e e 2 BR-101/RJ — duplications
BR-116/PR/SC — duplication : i RS 1.2 bi
RS 2.5 bi ;

BR-116/SP/R] — Dutra - Serra das Araras,
Marginal Roads — R$ 2.3 bi

BR-290/RS — Freeway
Additional lane - RS 0.2 bi

B under analysis BR-101/376/116/SC/PR
Under construction — contract signed

Additional lane — RS 0.9 bi

a3

24



Opportunities in Airports

eLargest air transportation system in Latin America

*10 out of the 20 busiest airports in the region

«109 million passengers in 2013

«12% traffic growth (CAGR - compounded annual growth
rate) in the last decade

*126 destinations served and 994,700 domestic flights
and 138,900 international; relatively small number
compared to other continental countries.

*Airfreight within Brazil almost doubled between 2004
and 2013, to 408,620 tons

sInternational air freight to and from Brazil expanded by
37.2% to 777,570 tons

25




Opportunities in Airports

bairport YT v

CO n Ces Si 0 n S do Amarante Guarulhos Viracopos

SP SP

Investment AR o -7
Of Rs 26 b||||0n Brasilia Confins Galedo

DF MG RJ

5 international airport operators in the Brazilian
market increasing efficiency and improving
services and infrastructure

26



Opportunities In
Infrastructure:
-Energy
-O1l & Gas



Brazil’s Energy Profile

Brazil oil production Electricity mix by fuel, 2035
mb/d 6 Oil production: 100%
5 M Other
B Deepwater . 80%
4 ]
Electricity generation: 60%
3 Other renewables
M Bioenergy 40%
2 ¥ Hydropower
1 Nuclear 20%

B Fossil fuels

2012 2025 2035 Brazil World

Complex deepwater projects see Brazil joining the top ranks of global oil producers,
while the domestic power mix remains one of the least carbon-intensive in the world
28



Power Generation Improvement

Electricity Potential Production keeps increasing

Growth in installed capacity in GW

Average rate of expansion
180 between 2002 and 2014:
160 4,6% 152 157

144
140 127 134

117 121

120 107 112

103
. 91 93 g 100
86

80
80
60
40

20

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014* 2015* 2016* 2017*

Source: Ministry of Finance-Brazil 2015 Outlook - March 2015 29



Brazil’s Energy Profile

Total Oil Supply - 2014
(Thousand Barrels Per Day)

Total Petroleum Consumption - 2013

(Thousand Barrels Per Day)

(Billion Barrels)

Crude Oil Proved Reserves - 2014

World 93.003 World 91.195 World 1.656
1 United States 13973 15,0% 1 United States 18.961 20,8% 1 Venezuela 298 18,0%
2 Saudi Arabia 11624 125% 2 China 10303 11.3% 2 SaudiArabia 268 16,2%
3 Russia 10853 11,7% 3 Japan 4.531 5,0% 3 Canada 173 10,5%
4 China 4526 4,9% 4 Russia 3.915 3,9% 4 lran 157 9,5%
o Canada 4383 4,7% 9 India 3.909 3,8% 5 lrag 140 8,9%
6  United Arab Emirates 3.471 3,7% 6 Brazil 2.998 3,3% 6 Kuwait 104 6,3%
7 Iran 3.380 3,6% 7 Saudi Arabia 2968 3,3% 7 United Arab Emirates 98 5,9%
8 lIrag 3.371 3,6% 8 Canada 2.431 2,1% 8 Russia 80 4,8%
9 Brazil 2.950 3,2% 9 Gemmany 2.403 2,6% 9 Libya 48 2.9%
10 Mexico 2812 3,0% 10 Korea, South 2324 25% 10 Nigeria 37 2,2%
11 Kuwait 2.780 3,0% 11 Mexico 2.044 2.2% 11 United States 37 2,2%
12 Venezuela 2.689 2,9% 12 Iran 1.870 2.1% 12 Kazakhstan 30 1,8%
13 Nigeria 2427 2,6% 13 France 1.767 1,9% 13  Qatar 25 1,5%
14 Qatar 2055 2,2% 14 Indonesia 1.635 1,8% 14  China 24 1,5%
15 Norway 1.904 2,0% 15 United Kingdom 1.508 1,7% 15 Brazil 15 0,9%

Source: EIA 30




Brazil’s Sedimentary Basins
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0
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Oill & Gas: The Pre-Salt

As known, the Brazilian Pre-Salt was discovered in 2006 and covers an
area of 149,000 square kilometers

@ Concession blocks

(0 Transfer of rights area

@ Production sharing contract




Oill & Gas: The Pre-Salt

Today, the Pre-salt production is already supported by 12 production
systems and 55 wells

At
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Pre-Salt Oil & Gas Production

Oil: 656.8 M bbl/d and Gas: 24.2 MM m?/d sw00w
Legend ’X
Exploratory blocks Jubarte/Baleia ES
I Libra Franca/Baleia Azul N
| Pre-salt production MG Oil: 176,2 M bbl/d :‘.-.: .
Fields in production Gas: 6,1 MM m3'd y
.‘_' Pre-salt area -'. !
= Marlim Leste
& Qil: 45.5 M bbl/d
RJ .__,_I_ Gas: 974 M m3¥d
m,.B:::n;b"d PampolTrilhal I—' : '
. Linguado/Badejo
Gas: 11 M m¥d ;
cors Qil: 555 bbl/d (d
Gas: 22 M m3/d
1 ) B .
;ﬂ | :
o Barracuda/Caratinga

Oil: 267,3 M bblid
Gas: 11,9 MM m3/d

Qil: 24.5 M bbl/d
Gas: 378 M m3d

Sapinhoa d
Oil: 142 M bblid £
Gas: 4,9 MM m?¥d Total: 47 Wells B
: Sepia
P Qil: 352 bbl/d 050 100 150 200
February, 2015 Gas: 9 M m¥d -
4E=I:'I'Cl"|“|' 44=€'I'1'.l"|"'.|' -'-?=I:-I".'I"'|"'.|' 4'.'Il=fr'lil"l."'|' 3;".-='EII'I:I"I."'|'
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Brazil’s Energy Profile

JORNAL DO COMMERCIO - AM ! 30/10/2015 1/2

Economia Pag. A7

PETROLEO

Petrobras quer plataforma gigante

UNIDADE EM ESTUDO TERIA CAPACIDADE PARA PRODUZIR 225 MIL BARRIS DE PETROLEO POR DIA

Foto: Divulgacio

Folhapress

J.  Petrobras estuda a
\ construcio de uma
/ w | plataforma gigante
/' .de producio de petro-
leo para o campo de Libra, no
pré-sal da Bacia de Santos. A
unidade em estudo teria capa-
cidade para produzir 225 mil =
barris de petroleo e 18 milhdes | T : :

de metros ciibicos de gas na-
tural por dia. Hoje, as maio-
res unidades em opera¢io no
Brasil podem produzir 180 mil
barris de petroleo e 8 milhdes
de metros chibicos de gas natu-
ral por dia.

No mundo, as maiores pla-
taformas estao instaladas na
costa oeste da Africa -o campo
de Dalia, em Angola, por exem-
plo, tem uma plataforma de
240 mil barris por dia.

A busca por plataformas de
maior porte tem por objetivo
reduzir custos e garantir capa-
cidade de processamento dos
grandes volumes de petrdleo e

8as dos pogos do pré-sal. A licitacdo para plataforma gigante i4 foi iniciada e deve entrar em operacao em 2019

s 'lﬁﬁ.;fixéi-};ﬁ.yn v e
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Brazil’s Energy Profile

DIARIO DO COMERCIO - MG

Economia

Paq.: 6

|E_ 30/10/2015

PETROLEO

Producdo média em Libra
devera atingr 1 milhéo de
barris/dia entre 2021 e 2030

Rio — A Petrobras
estima que a producio
somente na area de Libra,
no pré-sal da Bacia de San-
tos, chegard a uma média
didria de 1 milhiio de barris
de petroleo a partir de
2021. A meta foi apresen-
tacla ontem durante pales-
tra da equipe responsdvel
pela gestdo e desenvolvi-
mento do projeto, com-
Fﬂﬁtﬂ por executivos da

etrobras € empresas par-
ceiras.

pos, desenvalvido entre
1995 € 2005, antes da alta
de pre¢os internacionais,
%ue atingiu o patamar de

S$ 100 até julho doiltimo
ano.

Annelise coordena a
equipe de trabalho res-
fnnsﬁwl pelo projeto de

ibra, que redne executi-
vos e tecnicos da estatal e
da Shell, Total, CNOOC e
CNPC, que integram o
consorcio responsdvel
pela area. A executiva

36




Local Content: Subsea and Naval Equipments




Services Provided by the
Trade Bureau of the Brazilian
Embassies and Consulates
Around the World



Brazilian Embassies and Consulate
Trade Bureaus




Brazilian Embassies and Consulate
Trade Bureaus

Objectives:

*Promote Brazilian exports and foreign investments in Brazil
Facilitate the access of Brazilian companies to foreign markets
*Encourage the flow of tourists

Main activities:

*Respond to inquiries from both Brazilian and foreign companies (exporters,
Importers and investors)

*Produce market research reports about key products/sectors with focus on
opportunities for Brazilian companies

*Organize and sponsor the participation of Brazilian companies in trade fairs and
shows

«Capture and publish business and investment opportunities

*Organize and give support to trade missions, road shows and seminars

40



Brazilian Embassies and Consulate
Trade Bureaus

Resources:

«100 Trade Promotion Sections (SECOMSs) operating in 78 countries under the
administration of the Brazilian Ministry of Foreign Relations

*QOur offices in Houston, Los Angeles, Miami, New York, Chicago, San
Francisco, Atlanta, and Washington, D.C. are always ready to assist you in
investing or doing business in Brazil.

BRAZIL EXPORT
TRADE AND INVESTMENT GUIDE
www.investexportbrasil.gov.br

« Government website aimed at promoting foreign trade and attracting
international investors

*Available in Portuguese, English and Spanish
41



Brazil Export/Import Trade and
Investment Guide

www.investexportbrasil.gov.br

P> gl NVEST
- T

h SIBRAZIL

Tradse and Invvestrment Guide
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Brazil Export/Import Trade and
Investment Guide

& S
k. SIBRAZIL

Trads and rvestomeant Guids

September 1015,

Canmect with Invest & Expors Brazil — Trade and
Investment Guide, the Brarillan government websine rhar
consclidares informaton from more than ten official poreals
dedicated ro trade and inmvesoment promeotion.

Invest & Export Brazil offers a host of resources

imcluding:

m a directory of Brazilian exporters:

M che Brazilian Calendar of Exhibitions and Fairs:

M sconomic reports and commercial indicarors reflated e
Brazil:

m guides for imvescors:

M answers o online guestions — Ak Invest & Export
Brazil — from specialises ar 23 agencies and organizations.

Invest & Export Brarzil helps companies:

m make srong decisions regarding foreign rrade and
e trreent

M increase thedr visibilioy in Brazil:

B develop new business opportunities.

Wisit Invest & Export Braoid, am sasy-bo-use multimedia
environment thar organires ey resources in a
strearmlined layour.

www.investexportbrasil.gov.br

- o o
ApesBrasi et pmre et g e BIRESIL
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Thank You !!
Consulate General of Brazil in Houston
Trade Promotion Bureau
secom.houston@itamaraty.qov.br

Phone: 1-713-961-3063 # 115/116




